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‘Cel Standard 
Licensed For 
Houdry Plant 


PHILADELPHIA, Feb. 13. — 
Purchase of a license to Op- 
erate the Houdry catalytic 
cracking process, by Standard 
Oil Co. of California makes that 
company the first, besides the 
two companies developing it— 
Socony-Vacuum and Sun Oil, to 
adopt this newest addition to 
the catalytic refining family. 
The Houdry Process Corp. an- 
nounced sale of the license a 
few days ago. 

Standard of California has 
acquired the right to operate 
under all Houdry patents, pres- 
ent and future, and is starting | 
operations at once to use the! 
process in cracking California 
crudes. This company has been 
one of the foremost on the 
Pacific Coast in developing 
cracking. 

The Houdry process, which 
was first announced as a com- 
mercial success at the meeting 
of the American Petroleum In- 
stitute last November in Chi-| 
cago, is in reality four proc- | 
esses. It is used to crack heavy 
distillates or residua to gaso- | 
line or to gas oils; to polymer- | 
ize still gases to high octane | 
number motor and aviation 
fuels and to treat raw products 
such as gasoline for the re- 
moval of impurities such as 
sulfur. 
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mand in 1938 breaks record. 
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demand is key to plant output, 
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WASHINGTON—Bill for per- 
manent Connally law __intro- 
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LOS ANGELES — CIO oil 
union seeks 100% membership 
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WASHINGTON 
court upholds 

movals. Page 18. 


— Supreme 
Madison re- 


Michigan Anti-Premium Law 
Voided by State High Court 


N. P.N. News Bureau 
CHICAGO, Feb. 13. — The 
Michigan Supreme Court has 
held unconstitutional, in the 
Harry Victor premium case, 
paragraph six of the Michigan 
Fair Trade law which declared 
the giving, offering or advertis- 
ing of any commodity with the 
distribution of bakery or petro- 
leum products “with the intent 
to injure or destroy a competi- 
tor” an unfair trade practice. 
Decision does not affect other 
sections of the fair trade law. 
Harry Victor, Detroit distribu- 
tor, had been charged with giv- 
ing a drinking glass, worth less 
than five cents, with the pur- 
chase of five gallons of gasoline 
at 18.6 cents, the prevailing 
price, with the intent of injur- 
ing or destroying a competitor. 
Defendant contended that 
paragraph six of the Michigan 
Fair Trade Act was a depriva- 
tion of property and _ liberty 





| strictly scientific bases 


For Proration 


Law Is Urged 





AUSTIN, Texas—The market 
demand law in the Texas oil 
conservation code has_ served 
its purpose and now should be 
tossed overboard in favor of 
in de- 


|termining allowable production, 


Supplies Aviation “Gas” 


In the operation of the proc- 
ess, the charge, heated to the 
neighborhood of 850 degrees 
Fahr., is flashed and passes to 
the catalyst cases in the vapor 
State. The catalyst is an acti- 
vated hydrosilicate of alumina, | 
solid, and is regenerated in situ 
at regular intervals, automat- 
ically. This cracking process is | 
unique in that its finished prod- | 
uct is suitable for blending to 
aviation gasoline, and during | 
1937-38 it is said 7,000,000 gal- 
lons of aviation fuel was pro- 
duced by it. Blended with iso- | 
octane, iso-pentane and tetra-| 
ethyl lead aviation fuels of 100 | 
octane number are made com- 
mercially. 


_ This process was developed in| 
its “test tube” stages in France | 


(Continued on page 32) 


‘when the first proration 


Texas Railroad Commissioner 


Ernest O. Thompson stated 
here Feb. 11. 

His statement advocating 
such a step comes on the eve of 
the hearing schedule for Feb. 


15 by the House oil, gas and 


'mining committee, on a bill to 


prolong the market demand 
law, which will expire in Sep- 
tember unless renewed by the 
legislature now in session. 
“There was an emergency 
law 
was signed by Gov. Ross Sterl- 
ing,” Thompson said, “which 


/even required the use of the 
| militia to protect the East Texas 


field. Governor Sterling knew 
market demand proration was 


| price fixing, but the situation 
/was so acute he signed the bill. 


“That has passed and scienti- 
fic engineering has been the 
basis of our proration for some 
time and should alone prevail 


in the future. It is another rea-| 
son why I believe the law. 
should be for only two years. 
As conditions changed the law 
could be abandoned as unneces- | 
sary.” 


Can’t Hold Umbrella 


Thompson also reiterated pre- | 
vious statements of recent! 
weeks along the same vein. “It 
is utterly impossible to think! 
we can hold one umbrella over 
the world and regulate produc- | 
tion. Failing, our markets! 
dwindle. California has no mar- 
ket demand law in producing | 
oil and has been getting along | 
fine. 

“Our procedure has been semi- 
stable and created a_ twilight 
zone. It has been fictitious sta- 
bility which cannot live. For| 
that reason we should end it.”| 

Thompson said that, although | 
there are 12,000 more wells in| 
Texas than there were in 1937, | 
this state is producing an aver-| 
age of 400,000 barrels less oil | 
per day. 

“This condition cannot long) 


(Continued on page 29) 


| detrimental effects to the 


| privation 


ido not induce motorists t 


|more gasoline but diverts busi- 


|a natural injury to their 
| nesses.” 


without due process of law, and 
that the prohibition of giving 
premiums was outside the police 
power, hence under Article I, 
Par. 16 of the Michigan cpnsti- 
tution the Fair Trade law |para- 
graph was unconstitutiona]. But 
the lower court, sitting as judge 
and jury, denied this plea of the 
defendant. 

The state supreme courtfs de- 
cision held that the Michigan 
constitution guarantees thejright 
to engage in business not harm- 
ful to the public. If the giving 
of premiums with gasoline is a 
legitimate business  prdctice, 
the decision continued, with no 
bubhie 
gen- 
actice 
nda 
n de- 
and 
ss of 


health, morals, safety, o1 
eral welfare then the pr 
may not be prohibited ¢ 
law so doing does result 
of property 
liberty without due proce 
law. 


‘Not Harmful to Public’ 





“The mere fact that the 
lature labels the giving 


line a ‘destructive trade 


‘tice’ does not make it suc 


Drop Market Demand As Basis 


‘that the U. S. Supreme 


has held that giving a pr 
might be a “lure to 

dence” and could be prohibited 
to protect the public, buf that 
in the Victor case the prpsecu- 
tion contended the gasoline 
market is inelastic so prerhiums 
b buy 
station to 


ness from one 


other. 

The decision held that it was 
true that the Michigan] Fair 
Trade law prohibits only} prac- 
tices “with the intent to Injure 
oi destroy a competitor!’ but 
that “however, any form of 
competition tends to take| trade 
away from other dealers with 
busi- 


an- 


The mere fact that one flealer 
manages to take business} from 
another dealer, the decision con- 
tinued, “cannot be held t@ be a 
detrimental practice.” 

The decision then concjuded: 

“Some impropriety im his 
means of accomplishing this 
result must be shown. What is 
the impropriety in giving a 
premium? It is not a form of 
gambling nor a ‘lure to im- 
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providence,’ and it will not lead| 


to fraud. 

“By giving a premium de- 
fendant was merely offering the 
purchasing public more for its 
money. Surely there is nothing 
reprehensible in that. 

“It is apparent that the giving 
of a premium has no evil effects 
which the legislature has sought 
to correct. It must be held that 
since the legislature permits 
competition between retail 
gasoline dealers, the giving of 
a premium is a legitimate trade 
practice. 

“There is no reasonable rela- 
tionship between the prohibi- 
tion of giving of a premium and 
the protection of the public 
health, morals, safety and wel- 
fare. 

“Therefore paragraph six of 
Act. No. 282, Pub. Acts 1937 (the 
Fair Trade law) as applied to 
the retail sale of gasoline is un- 
constitutional as a violation of 
Art. II, par. 16 of the Michigan 
eonstitution.” 


Ratner Asks 


Oil Compact 
Be Extended 


N. P. N. News Bureau 

TULSA, Feb. 13.—Extension 
of Kansas’ participation in the 
Interstate Oil Compact for an- 
other two years was recom- 
mended to the Kansas legisla- 
ture last week by Gov. Payne 
H. Ratner in a special message. 

A bill designed to extend for 
two years Texas’ participation 
in the pact was introduced in 
the Texas legislature. 

The score on extending the 
compact by southwestern pro- 
ducing states now participating, 
therefore stands as follows: 

Oklahoma Bill extending 
compact passed and signed by 
Gov. L. C. Phillips. 

New Mexico—Bill introduced 
in legislature calling for two- 


year extension following recom- | 


mendation by Gov. John E. 
Miles. 
Kansas Recommendation 


that Kansas participate for an- 
other two years made by Gov. 
Ratner. 

Texas—Bill introduced to ex- 
tend that states participation 
for two years. 

Other member-states of the 
compact are Colorado and Illi- 
nois. Ratner’s recommendation 
was made following a confer- 
ence with the recently appointed 
oil advisory committee. Ralph 
Pryor, chairman of the commit- 
tee said that body “heartily en- 
dorsed Ratners action.’ 

“While the interstate compact 
is not perfect,” Ratner told the 
legislature, “and in some _ in- 
stances may be inadequate to 


‘each other in 


meet serious economic reverses, 
it is a step in the right direc- 
tion. As the leading oil produc- 
ing states have worked together 
they have enjoyed the benefits. 
As a group of states join with 
solving grave 
questions which are common to 


all of them, they forestall fed- | 


eral control.” 


Picketing Hits 
New Stations 
In Oil Strike 


By Teletype 

N. P.N. News Bureau 

TULSA, Feb. 14.—Picketing 
by striking members of the Oil 
Workers’ (CIO) Union at Mid- 
Continent Petroleum Corp.’s 


Tulsa service stations has spread 


to stations of the Southland 
Benzol Oil Co. The Southland 
haga a purchase contract with 
Mid-Continent and had _ been 
asked by union representatives 
to break it. Southland officials, 
however, said there was no valid 
reason for the cancellation. 

Other developments in the 
strike between some members 
of the Oil Workers’ Union and 
the Mid-Continent company 
were: 

1. Predictions by union repre- 


sentatives of a National Labor | 


Relations Board hearing within 
10 days on the union’s com- 


plaint against Mid-Continent. A | 


late check at union headquarters 
revealed no definite date 
been announced. 


2. Efforts, on part of union 
members to check destination 
of products moving from Mia- 
Continent’s West Tulsa refinery. 

3. Organization of a boycott 
movement in Kansas_ City, 
against the use by union mem- 
bers of Mid-Continent Petro- 
leum Corp. products. 

Shortly after the ‘“union’s 
side” of the strike had been pre- 
sented in circulars distributed 
locally, a Tulsa newspaper car- 
ried an advertisement under the 


caption, “Mr. Average Citizen | 
Speaks.” It pointed out the 
“average  citizen’s” concern 


over recent widespread violence, 


invited the union to prove it dis- | 
| approves of sabotage by insist- 


ing it be stopped, and asked for 
facts as to union representa- 


tion at the Mid-Continent re- | 


finery. 

Fremming and other high of- 
ficials in the CIO oil workers 
union arrived in Tulsa the morn- 
ing of the 10th and found them- 


selves virtually unable to ob- | 


tain rooms in the leading hotels 
due to the state teachers’ con- 
vention. 


The usual “we've just begun 
to fight” statements were is- 


had | 


‘sued to the press, along with 
verbal attacks on every official 
who has not acceded to their 
'wishes. Gov. Phillips came to 
Tulsa that night to address the 
teachers and granted a confer- 
‘ence to Fremming and his as- 
sistants. 


The conference broke up 


when Phillips stated he had) 


| hoped to keep the discussion to 
the main issues and not have 
petty side issues creeping in, 


then announced he was going | 


to take:-a nap, then drive to 
McAlester, and walked from the 
conference room into his adjoin- 
ing bed room. 


While Fremming was in Tul- 
sa the pickets were withdrawn 
from service stations and as- 
signed the task of distributing 
circulars to Tulsa homes. The 
circulars gave the union’s “side” 
of the controversy. 

Announcement that Frem- 
‘ming and other officials were 
coming to Tulsa was followed 
closely by the worst outbreak 
of vandalism since the strike 
was called last Dec. 22. 


Gasoline pumps and windows 
at five Tulsa service stations 
were damaged in one night and 
a crude oil pipeline was dyna- 
mited near Seminole, Okla. 





CIO Union Warns 
California Firms 


N. P.N. News Bureau 
| LOS ANGELES, Feb. 11.— 
, Unorganized California oil 
workers have been told to “get 
right” with the C. I. O. affiliated 
oil workers union—or 
‘Word has gone out that a con- 


centrated drive is under way to) 


\obtain 100 per cent unionization. 

In a printed notice sent to un- 
organized oil workers in the 
southern California district, it 
was stated that all who receive 
and enjoy benefits—claimed by 
\the union—should become mem- 
bers and contribute their share. 

For those who might be in- 
clined to say “Oh Yeah” to this 
|proposition, the notice goes on 
to say members of the union 
will carry on a 


Of ‘100%’ Drive 


else. | 


Court Upholds 
Madison Trial 
For Gulf Men 


N. P.N. News Bureau 
WASHINGTON, Feb. 13. 
U. S. Supreme Court today 
denied the petitions of two Gulf 
officials—William V. Hartman, 
Pittsburgh, and O. H. Carlisle, 
Houston—for reviews of lower 
court decisions dismissing 
|habeas corpus proceedings 
under which they had sought 
to prevent their removal to 
Madison for trial under the first 
Madison indictment involving 
the so-called buying program. 

Justice department attaches 
said this decision means the 
two Gulf officials -will be 
brought to trial on the first in- 
dictment at the same time as 
those defendants who have 
been granted retrials in the 
case, which was tried in the 
winter of 1937-38. No date has 
been set for retrials, to be held 
at Madison before Federal Dis- 
trict Judge Walter C. Lindley, 

of Danville, Il. 


Trial Dates Set 


Next date for any action in 
the Madison cases is April 27, 
when appeals of the convicted 
defendants in the first case are 
scheduled to be argued before 
the Seventh Circuit Court of 
Appeals at Chicago. The print- 
ed record of the original Madi- 
son trial of this case was ex- 
pected to be transmitted to the 
circuit court and to the Justice 
Department sometime this 
week. Appeal briefs of the de- 
fendants are scheduled to be 
filed about Feb. 20, and the De- 
/partment has 30 days after this 
filing to file their reply briefs. 

According to present plans, 
| Judge Lindley will open trial on 
‘Oct. 2 for the 17 defendants in 
the second Madison case, in- 
|volving jobber contracts. It is 
‘considered likely that retrial of 
the defendants granted new 
trials in the first case may walt 
until after trial of the second 
case, or, should it be postponed, 
supersede it on the Oct. 2 
docket. 


“determined | 


campaign, using whatever meth- | 


\ods are necessary to bring about 
(100 per cent organization.” 


‘received a letter signed by J. C. 
‘Coulter, secretary of the Long 
Beach Local No. 128, which in- 
iclosed this statement to the un- 
)organized workers. 


The notice said the union 
membership felt it has contri- 
buted sufficiently to the “prog- 
‘ress, not only of the workers in 
the industry, but to the in- 
‘dustry itself.” 


Most oil producing companies | 


Treble Damage Plaintiff 
Reported ‘Not Ready’ for Trial 


MINNEAPOLIS, Feb. 13. 
Trial of the first treble damage 
suit arising from the Madison 
‘oil cases, filed by the Twin 
Ports Oil Co., has been post- 
poned until the September term 
of federal district court here. 
Major oil company defendants 
have been notified that the 
plaintiff will not be prepared to 
go to trial in the March term 
of court. 
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‘Alky-Gas Plea 





Bobs Up Again 


CLEVELAND, Feb. 14. — 
Alky-gas is stalking the corn 
belt states once more. 

Calling of a conference of 
northwestern state governors 
to seek federal legislation re- 
quiring the blending of alcohol 
with gasoline for motor fuel has 
been urged upon South Dakota’s 
Governor Bushfield by the lower 
house of that state’s legislature. 

North Dakota has sent a res- 
olution to Congress asking that 
the laboratory to study new in- 
dustrial uses for farm products, 
siated for Peoria, Ill., be de- 
voted to an investigation of 
alky-gas. 

Hearing was held at Des 
Moines last week on a bill to 
require all motor fuel sold in 
the state to contain a 10 per 


cent blend of alcohol made 
from Iowa farm products. 
Appearing against the Dill 


were Dr. Gustav Egloff, of Chi- 
cago, Universal Oil Products 
Co. scientist; A. R. Daum, of 
Chicago, the American Petro- 
leum_ Institute; and George 
Lloyd, of Des Moines, the Iowa 
Petroleum Industries. Commit- 
tee. 

Appearing for the bill were 
Dean W. F. Coover, of Ames, 
head of the chemistry depart- 
ment at Iowa State College; 
Dr. R. M. Hixon, of Ames, 
chemistry professor at Iowa 
State; W. K. MacPherson, for- 
merly on the technical staff at 
the Atchison Agro] Co. plant; 
and Rep. J. F. Miller, co-author 
of the bill. 

Some cold water was dashed| 
on the alky-gas advocates in 
Nebraska when a committee 
voted indefinite postponement) 
to a bill exempting alky-gas 
from a portion of the state) 
gasoline tax. 

West Virginia Truck Bills 

Railroads are probably not! 
crying over the truck bills in- 
troduced in West  Virginia| 
which would restrict truck sizes | 
and weights and curtail speed, 
even in open country, to 25) 
miles per hour. 

Both houses of the North 
Dakota legislature now have) 
passed the bill providing apect-| 
fications for heating oils and 
diesel fuels. 

Motorists, automobile dealers | 
and oil industry representatives | 


getting the committee to hold' 
extension of West Virginia’s| 
l-cent “emergency”  gasoline| 
tax to two years, instead of| 
making it permanent as was) 
first proposed. 

While the lower house of the 
Wyoming legislature last week 
Was passing a bill to extend 
powers of the state utilities com- 


| the National 


mission to cover refining and 
oil marketing, the senate was 
killing another oil price-fixing 
bill. The “public utility” bill, 
passed by the House, now goes 
to the senate for action. 


Thompson Named Again 


AUSTIN—Col. E. O. Thomp- 
son, on being again named 
Texas’ representative on Inter- 
state Oil Compact Commission, 
said compact prevented federal 
oil control. 


‘Hot’ Oil Law 
Extension Bill 
Is Introduced 


WASHINGTON, Feb. 14. 
Sen. Tom Connally, Texas, has 
introduced his bill to make the 
Connally “hot” oil law _per- 
manent and remove judicial in- 
decision about the law’s appli- 
cation to offenses committed 
prior to its extension. Unless 
extended, the law expires this 
June. 

In a_ statement, Connally 
pointed out that the “hot” oil 
law does not control production 
of oil but is “merely intended to 
aid the states in the enforce- 
ment of their own laws and reg- 
ulations.” The law prohibits in- 
terstate shipment of oil pro- 
duced in violation of state laws. 

Sen. Burke, Nebraska, intro-| 
duced his long-heralded bill to 
make the Wagner Labor Law 
work both ways. Burke’s meas- 
ure would clip the wings of 
Labor Relations 
Board, which has been charged 
by the American Federation of 
Labor with favoring John L. 
Lewis’ CIO unions. It would 
permit employers to invoke 
the law to settle labor disputes 
and provide for union responsi- 
bility. 


Kanotex Hikes Its Crude Price 


TULSA — Kanotex Refining 
Co. Feb. 11 advanced its prices 
10 cents on Oklahoma and 
Kansas crudes, to same level as 
Indiana Standard’s postings. | 
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Summarized oil legislative information 
received at Cleveland from Washington and state 


below is based on 
legislatures, 


reports 
whith 


are deemed reliable although NATIONAL PETROLEUM NEWS assunjes 


no responsibility for accuracy or 


Congress 


Senate Bills 


US SB-1264 (Burke, Nebr.) 
Curtailing power of National Labor 

Relations Board. To Education and 

Labor Committee. 

US SB-1299 (Sheppard, Tex.) 
Authorizing Interstate Commerce 

Commission to investigate in-bound 


and out-bound transportation rates 
in Texas. To Interstate Commerce 
Committee. 


US S J RES-69 (La Follette, Wis.) 
Making available to Federal Gov- 
ernment the facilities of the Council 
of State Governments. To Educa- 
tion and Labor Committee. 
US S. J. RES.-67, Thomas, Utah. 
Amending neutrality act to permit 
U. S. assistance to nations attacked 
in violation of treaties to which 
U. S. is signatory. To Foreign Rela- 
tions Committee. 


State Legislatures 
Bills Introduced 


ALABAMA 
HB-24, Hill. 

Provides for public safety. Regu- 
late motor vehicles, providing regis- 
tration, examination and licensing 
of drivers or operators of motor 
vehicles, and fixes fees. To Public 
Roads and Highways Committee. 


ARKANSAS 

HB-463, Woolsey. 

Protect highways’ by limiting 
load and size of trucks, and for 
other purposes. To Circuit and 


Justice Courts Committee. 
HB-452, Plant. 

Regulates prospectors for oil and 
gas and minerals in the state, and 
for other purposes. To Mines and 
Mining Committee. 


DELAWARE 
SB-41, Heal. 


Any appropriation for motor ve-| 


hicle department to come from 
highway fund. To Finance Commit- 
tee. 


GEORGIA 
HB-406. 

Levies tax on gross incomes. 
SB-101, Brooks. 

Allows persons, firms or corpora- 
tions to sell, lease or deal in oil, 


| gas or mineral lands without pro- 


California Legislators Aim 
At Depletion Allowance 


N. P.N. News Bureau 
LOS ANGELES, Feb. 11. — 


pletion allowance in California | 
state income taxation have been 
introduced in the state as- 
sembly, providing that after a 
company has recovered cost of 


|an oil property by charging off 


the same to expense, no further 
allowance for depletion deduc- 
tion will be granted with respect 


_to the particular property. 


: “oe | aut biles, 
in West Virginia succeeded in| Three bills to eliminate the de- | at 


curing state license. To Mines and 
Mining Committee. 
HB-410, Reid. 

Restricting and limiting sizes and 
capacity of gasoline tanks used on 
trucks and other ve- 
hicles. To Motor Vehicles Com- 


mittee. 


IDAHO 

SB-108, Highways Committee. 
Transferring to Department of 

Public Works duties of testing gaso- 

line and oils. 


ILLINOIS 
HB-271, Petlak. 

Chain store tax, ranging from $5 
to $500. To License and Miscel- 
laneous Committee. 


completeness of 


this informatidgn., 


US SB-1302, Connally, Tex, 


Making permanent the Connplly 
“hot” oil law. To Finance Cpm- 
mittee. 


House Bills 


US HB-3808, Reece, Tenn. 
To provide for use of scientific 
tests to determine degree of intpxi- 
cation of motor vehicle operatorg in 
District of Columbia. To Disfrict 
of Columbia Committee. 
US HB-3813, Scrugham, Nev. 
To provide for naval defense] by 
acquiring stocks of strategie jand 
critical raw materials. To Naval 
Affairs Committee. 
US HB-3838, Kennedy, Md. 
Authorizes resale price mainte- 
nance contracts in District of |Co- 
lumbia. To District of Coluntbia 
Committee. 


HB-280, Warfield. 


Chain store tax, ranging from 
$25 to $1000. To License fand 
Miscellaneous Committee. 

IOWA 
HB-277, Kohlhass. 

Declares natural gas_ pipelines 
| publie utilities and levies tax of Se 
| per 1000 cu. ft. of gas moving in 
intrastate commerce. To Public 
Utilities Committee. 

KANSAS 
HB-272, Clarke. 

Relating to lubricating and |mo- 

tor oils, including reclaimed phils. 





| 





Establishing standards, labeling} re- 
quirements and advertising regpla- 
tions. 
HB-311, Clarke. 
Does away with limitation of] 120 
gals. Prohibits transportation] of 
any liquid fuel, which is for §ale, 
without license. 
HB-130, Fowler. 
Relates to adulteration of p@qtro- 
leum. Makes illegal adulteration of 
kerosine, distillate or fuel oi} or 
the mixing of different gradeg of 
gasoline or mixing kerosine with 
any other product having a higher 
flash point, or the offering of same 
for sale. 





Oil Legislative News Daily 


DAILY oil legislative de- 
velopments at the state capitdls 
and Washington, as well fs 
other news along the oil front}— 
concisely but completely cav- 
ered—is available through OJL- 
GRAM NEWS SERVICE, the 
fast, teletype news-gathering 
agency for the oil industry. Flor 
sample copies and informatidn. 
write Platt’s Oilgram, 1213 West 
Third Street, Cleveland. 
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MAINE 


SB-306, Laughlin. 


Prohibits sale of malt liquors 
within 500 feet of filling stations. 
To Temperance Committee. 
MARYLAND 


HB-166, Heape and SB-97, Cronin 

Relating to use and distribution 
of lateral road gasoline tax fund. 
To Finance Committee. 


MISSOURI 
HB-234, Devine. 

Permits establishment of mini- 
mum resale prices for branded com- 
modities. 

HB-236, Hess. 

Declares. pipelines running through 

Missouri for purpose of transport- 


ing crude oil, refined oil, gasoline 
or natural gas, to be common car- 
riers and subject to regulation by 
State Public Service Commission. 
MONTANA 

CCH-1576, (Temp. No.), Melton. 


Classification and registration of 
operations of motor vehicles by 
earriers and imposing fees and 


taxes. 

CCH-1582, (Temp. No.), Moss. 
Registration and regulation of 

motor vehicles hauling merchandise 

and imposing fees. 

OCH-1545, (Temp. No.), Speigel and 

Baker. 


License tax for natural gas dis- 
tributors and producers. 
NEW MEXICO 
HB-174, Wheelon. 

Provides exemption from’ time 
limitation for oil and gas leases 
on lands held in common, where 
oil and gas is discovered in com- 


mercial 
tee, 
HB-248, Montana. 

Makes propane, propylene, butane, 
butylene and diesel fuel subject to 
gasoline tax. To Judiciary Commit- 
tee. 

HB-254, Armijo. 

Regulates sale of motor 
quiring posting of 
Committee. 


quantities. To Oil Commit- 


fuel, re- 
prices. To Oil 


SB-88, Harris. 

tepeals municipal gasoline tax. 
To Conservancy Committee. 
S. J. Res. 9, Harris. 

Constitutional amendment pre- 
venting diversion of gasoline tax 


fund. 
SB-101, Clarke. 

Giving some counties authority to 
levy lc gasoline tax. To Judiciary 
Committee. 

SB-107, Harris. 

Providing that non-ratable pur- 
chase of oil and gas shall constitute 
waste. To Conservation Committee. 
SB-116, Thaxton. 

Creating field division of state 
police to replace port of entry. To 
State Affairs Committee. 
SB-121, Mullis. 

Confirming certain oil 
leases on state lands 
is production. To 
Committee 
SB-130, Thaxton, 

Providing for 
ficer. Levies 


and 
where 
State 


gas 
there 
Affairs 


state proration of- 
tax of 2.5 cents per 
barrel on oil produced and one 
quarter mill per 1000 cubic feet of 
gas. To Conservation Committee. 


NEW YORK 


HB-822, Shaver. 

Exhaust pipes on trucks. using 
fuel other than gasoline to be 10 
inches above cab. To Motor Ve- 
hicles Committee. 

SB-572, Desmond. 

Physicians certificate of fitness 
for motor vehicle operators and 
chauffeurs to get license. To Moto! 


Transportation Committee. 
HB-998, Bartholomew. 

Authorizes removal of advertising 
signs 


adjacent to highways which 
ire traffic hazards. Declares cer- 
tain types of signs to be hazards 


Internal 


HB-879, 


> 


To Affairs Committee. 
Boccia. 
Providing that spaces for storage 


of motor vehicles in multiple dwell- | 
ings shall be provided with separate | 
ventilation systems and shall not 
be used for sale or storage of gaso- 
line or accessories, but for sole 
purpose of storage of vehicles. 
SB-705, Mahoney. 

Makes mandatory filing of bond | 


stead of 2000 pounds. 
HB-262, Baker. 

$100 a month old age pension. 
Revenue derived from gross receipts 
tax on business, commercial and 


| financial transactions, and taxes on 
| gambling. 


SOUTH DAKOTA 


| HB-153, Hembed, 


by motor fuel distributors. To Tax- 
ation Committee. 
NORTH CAROLINA 
HB-291, Stone. 

Taxes fuel. used in diesel type 
engines in vehicles on highways. 


Extends time for filing claims for 
refunds of motor fuel tax. To Roads 
Committee. 

HB-313, MeNair. 

Amending license law relating to} 
certain classes of motor vehicles, 
trucks and to make compulsory 
certain insurance requirements. To 
Roads Committee. 

NORTH DAKOTA 
HB-296, 297, Crockett, et al. 

Increases registration for diesel 
engine propelled trucks 75 per cent 
more than regular’ trucks. To 
Highways Committee. 
HB-316, Tuff. 

Compensates_ retailers 
tax collection. To Tax 
mittee. 


OHIO 
HB-280, Hudlett. 

$25 to $550 chain store tax. 
HB-295, Kasch. 

Authorizes municipalities to 
tax on chains. 
for relief. 


OKLAHOMA 


HB-315, Blumhagen. 
Prohibits sale of 


for sales 
Laws Com- 


levy 
Collections to go 


merchandise at 


below cost. 
HB-327. 

Regulates outdoor advertising. 
OREGON 
HB-367, Nash and Staples. 

Two per cent gross sales tax. 
PENNSYLVANIA 
HB-190, Wood. 

Permits weight of 2500 pounds 


of chassis in “R” 


classification, in- 


| hicles. 


| sale 


Chain store tax, maximum 
HB-154, Messner. 
Defines motor 


$250. 


earriers with ex- 
ceptions. To Highways Committee. 
SB-108, Elkins. 

Provides for classification 
amount of license for motor ve- 
To Highways Committee. 
SB-109, Elkins. 

Regulation and control of motor 
vehicles. To Highways Committee. 
SB-110, Elkins. 


rey 


To liberalize old age pensions anq 
levy tax of 8c per bbl. on oil; $2.59 
per ton on sulphur and 5% on 
natural gas. To Revenue & Taxa 
tion Committee. 


UTAH 
| HB-193, Hunter. 

Amends” regulations governing 
| dimensions and weights of m 
vehicles. 
HB-195. 


and | 


Prohibits price discrimination in 
sale of gasoline. 
SB-209, Child. 

Proposes motor transportation act 


VERMONT 


| HB-177, Dennelly. 


Relating to unusual use of high- | 


ways by motor 
ways Committee. 
SB-130, Dahme. 


earriers. To High- 


Limits hours of truck drivers to 
60 weekly and 10 in any 24 hours 
HB-198. Walker. 


Increases registration fees 
eertain classes of motor trucks ar 
| trailers. 

WASHINGTON 


Relates to wholesalers delivering | 


goods 10 miles or more and changes 
such motor vehicles to 
classification. 
mittee. 
SB-131, Agriculture. 

Defines tractor fuel, regulates 
and provides exemption. To 
Agriculture Committee. 

SB-105, Elkins, 

Regulates size and weight of ve- 
hicles on highways. To Highways 
Committee. 

SB-170, Highways Committee. 

Limits weight of motor 
to 20,000 Ibs. 

H. C. Res. 10. 

Calls for conference of northwest- 
ern governors to petition for fed- 
eral legislation on use of alky-gas. 


Passed House. 

TEXAS 

HB-415, Shuenemann et al. 
Strengthening anti-pollution law 


and requiring prosecution of viola- 

tors by attorney general. 

HJR-27, Hardin. 
Levies 3% retail 

old-age pensions. 

HB-417, Sears. 


sales tax for 








Oil’s WasHINGTON CALENDAR 














Below are given the dates and notices of hearings, proceedings, new legis- 
lation, etc., which are of importance to oil companies. Notice is also given 


of regulations issued, 


interpretations of 


laws, new publications, etc., 


with information as to how readers may secure official copies of these. 


HEARINGS: 
Interstate Commerce 
Commission: 


Feb. 16 Revisions of ICC 


motor carrier safety regula- 
tions. 
Feb. 20 Petroleum rates 


from New Orleans-Baton Rouge 
group to Florence, Sheffield, De- 
catur and Guntersville, Ala.— 
Docket 17,000 Part 4. (Memphis, 
Tenn.) 

Feb. 20 First: of series of 
hearings on question of need 
for safety regulation for private 
truckers (Washington). Fur- 
ther hearings as follows: 

Feb. 23—New York. 

Feb, 27—Chicago. 

March 2 

March 6 

March 8 

March 13 

March 17 

March 20 


Minneapolis. 
Spokane. 
Portland, Ore. 
Los Angeles. 
Omaha. 
Memphis. 





Feb. 23—-Petroleum rates 
from New Orleans-Baton Rouge 
group to Vicksburg, Miss. 
Fourth Section Application 
17491. 

Federal Power Commission: 

Feb. 2: Louisiana-Nevada 
Transit Co. application for au- 
thority to construct natural gas 
pipeline in Louisiana and Ar- 
kansas. 


AUCTION: 
General Land Office 
March 14—Sale of 240 acres 


in Hamilton Dome Field near 
Thermopylis, Wyo. to be held 
in Cheyenne, Wyo. 
EFFECTIVE DATE 

OF RULINGS: 

Interstate Commerce 
Commission: 

March 1 Revised hours of 
service regulations for drivers 
of common and contract motor 
trucks. 


for-hire | 
To Highways Com-)| 


vehicles 


HB-301, Jackson, 
$10 to $550 chain store tax. 


WEST VIRGINIA 
HB-231, Holden. 

Provides dimensions and weights 
of vehicles. Outside width, 8 feet 
Height 12 feet, 6 inches; length 30 
feet; coupled together, 45 feet; loads, 
10,000 lbs. To Roads Committee 
HB-245, Jones. 

Provides for recovery for failu 
to drill for gas. To Judiciary Com- 
mittee. 

HB-230, Haldren. 

To restrict truck 


speed to 25 


|miles per hour in open country 


Roads Committee, 
HB-247, Pauley. 

Regulating hauling of explosives 
To Mines & Mining Committee. 


WYOMING 
HB-130, Foote and McIntyre. 


Prohibits wasteful buring con- 
sumption or use of natural gas 
from any gas well within 100 


miles of any incorporated town, 
industrial plant. To Committe: 
Nine. 


Changed Status of State Bills 
ALABAMA 


HB-122. Mileage tax on moto 
transportation. Passed House. 1' 


Finance and Tax Committee in 
Senate. 
HB-82. Gross income tax passed 
both houses. Approved by Governo! 
| HB-200. 
Repealing act which allowed 


‘ably by 


counties to submit proposal for ont 
cent gasoline tax increase to voters 
Passed House. 


ARKANSAS 

HB-109. Taxing retail stores 
Withdrawn in House. 

HB-134. Kerosine sales tax fret 


Passed House. To Senate Highways 
& Bridges Committee. 

HB-42. Decreasing gasoline ta 
Reported favorably in House. 

HB-135. Gasoline tax adjustment! 
on state lines. Killed. 

HB-259. Permits railroad 
panies to transport goods on high 
ways. Reported without recom 
mendation in House. 

HB-42. Reduces excise tax on mo- 
tor fuel le per gallon. teported 
favorably in House. 

HB-109. Retail store 
in House. 

SB-26. Creating conservation col 


com- 


tax. Killed 


mission. Passed Senate. 

SB-23. Half-cent additional gas 
line tax for roads. Withdrawn 
author. 

SB-4. Reducing license fees 
ears and trucks. Withdrawn ’ 
Senate. 

SB-140. Oil and gas leases. 


ported favorably in House. 


ARIZONA 


HB-81. Taxes pipelines. Report 
favorably by House Committee. 
HB-82. Regulates pipeline con- 


struction. Reported 

House Committee. 
HB-83. Assessment by 

oi] and gas wells. 


favorably »b) 


state o! 
Reported favor- 
House Committee. 
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CONNECTICUT 

HB-1006. Gasoline tax 
Killed in House. 
DELAWARE 

SB-23. Carriers Public Highway 
tax. Reported favorably in House. 
GEORGIA 
SB-30. ; 

Highway mileage tax. 
favorably in House. 
HB-305. 

Providing for refund of gasoline 
tax. Unfavorably reported in House. | 
IDAHO 

HB-114. Stiffening regulations of 


| 


Reported 


motor carriers. Withdrawn in| 
House. 
INDIANA 


HB-211. Repeals 1937 tire weight! 
tax. Reported favorably in House. 

HB-216. Repeals 1937 truck weight | 
tax. Passed in House. To Roads 
Committee in Senate. 


KANSAS 

HB-38. Sales tax. Reported un- 
favorably in House. 

SB-131. Limiting to 1000 gals. 


amount of motor fuel to be trans- 
ported on highways. Reported un-| 
favorably in Senate. 


MONTANA 

HB-44, Defines gross incomes in 
relation to income tax. Passed both| 
Houses. 


SB-30. Prohibiting railroads from 
motor freighting on highways. 
Killed in House. 

NEBRASKA 

No. 6. Reimbursing dealer 
part of gasoline tax paid on 
cohol blends not used 
vehicles. Indefinitely 
NEW YORK 

HB-2. Defers motor vehicle regis- 
tration. Favorably reported in 
House. 

NORTH CAROLINA 

SB-34. Prohibiting diversion. With- 
drawn from Committee. 
NORTH DAKOTA 

HB-85. Authorizing board of rail- 
road commissioners to investigate 
rates and extends power to include 
common carrier pipelines. Passed 
both houses. 

SB-61. Providing regulation and 
inspection and collection of fees on) 
heating oil and diesel fuel. Pro- 
vides basic specifications. Passed 
both houses. 

OKLAHOMA 

SB-34. Extending Interstate 
Compact. Passed both houses. 

HB-135. Petroleum excise tax, ex- 
tending compact commission and 
providing funds for conservation. 
Approved by Governor. 


for} 
al- 
for motor 
postponed. 


Oil 


OREGON 

H.J. RES 4—Constitutional amend- 
ment prohibiting diversion. Killed 
in House. 
PENNSYLVANIA 

HB-8. Diverts $3,000,000 from 
gasoline tax fund. Passed both 
houses. Sent to governor. 
SOUTH DAKOTA 

HB-32. Oil royalties. Passed 
both houses. 

SB-32. Repeals tax on gasoline 
refunds. Passed Senate. 
UTAH 

HB-51. Refunding gasoline tax 


on fuels not used in automobile or 


aireraft. Killed in House. 

SB-40. Gasoline tax for airport 
improvement. Killed. 
VERMONT 

HB-17. Relating to weight of 
trueks. Withdrawn. 
WYOMING 

HB-49. Regulating sale of gaso- 


line and licensing sellers. 
SB-75. Increasing 
Passed Senate. 


HEARINGS ON BILLS 
CONNECTICUT 
HB-553 

Providing for testing of oils. Hear- 
ing in House, Feb. 23. 
SB-259. 

Inflammable liquids must be 
stored in protected tanks and limit- 
ing proximity to certain buildings. 
Hearing in Senate, Feb. 23. 


Killed. 
dealers bond. 


COLUMBUS, O., Feb. 9. — 
Something new in the way of 
discussing oil marketing prob- 
lems was presented at the Ohio 
Petroleum Marketers § Assn’s 
convention which closed a three- 
day meeting here today. 

It was a roundtable discus- 
sion of the importance of the 
independent oil marketer by a 
panel of three professors from 
the commerce college of Ohio 
State University, Doctors T. N. 
Beckman, Kenneth Dameron, 
and H. H. Maynard. 

Seated at a table on the plat- 
form, they exchanged views, 
each supporting his points with 
arguments and the application 
of general, economic laws. Some 
of their conclusions were: 

That an efficiently-operating 
jobber has distinct advantages 
over management by a distant 
refiner in his community con- 
tact, greater economy and bet- 
ter relations with dealers. 

That it is more economical 
for the jobber to store the prod- 
ucts than to install large-ca- 
pacity storage at the retail out- 
lets. 

That the wholesaler’s respon- 
sibility does not end with turn- 
ing over the product to 
retailer. 

That many jobbers give mer- 
chandising help to their dealers 
but that there is too little “fol- 
low through” done. 

The panel concluded that leg- 
islation to restrict competition, 
such as limiting the number of 
service stations, was uneco- 
nomic. Instead, it was suggested 
that marketers be educated to 
stay one jump ahead of their 
competitors so that in time the 
inefficient would be forced out. 
Too large margins, it was 
agreed, bring in too many com- 
petitors. 

General views of the panel 
on legislation were summed up 


the 


_by Professor Maynard: 


“You can’t depend on legis- 
lation for a crutch to help over 
the rough spots. Laws should 
never be used as an umbrella 
to protect the inefficiency be- 
cause the country’s welfare de- 
pends on efficiency of the in- 
dividual.” 

About price — the panel con- 


|cluded that the public in the 


long run was willing to pay a 
price which would return the 


~ws Independent Jobber’s Advantage 
Is Pointed out to Ohio Marketers 








retailer 
margin. 
The remarks of Claris Adams, 
president of Ohio State Life In- 
surance Co., who preceded the 
professors on the Feb. 9th pro- 
gram, served to keynote the 
roundtable discussion. 


and wholesaler a fair 


The NRA, said Adams, proved | 


that arbitrary economics will 
not work, “yet we still have 
some business men running to 
the government for help to take 
the risk out of their business, 
when as a matter of fact there 
can be no profit in a business 
without risk.” 

Adams urged oil marketers 
to take an interest in govern- 
mental affairs. “No matter how 
small the business, it cannot 
escape the repurcussions of 
governmental policies, especial- 
ly the current spending policies 
at Washington,” he added. 

13-Word Selling Secret 

First of the merchandising 
talks at the sessions Feb. 8 was 
by Percy H. Whiting, New 
York, vice-president of Dale 
Carnegiq Institute, who spoke 


on “Secrets In Selling.” He 
gave dozens of pointers on 
salesmanship, building up to 


his all-embracing, 13-word rule 
for selling which was: 

“Make enough good calls on 
the right people in the right 
mental attitude.” 

Speaking on “The Whys and 


Hows of Successful Merchan- 
dising,” R. J. McDowell, mer- 
chandising manager for the 


Ohio division of Socony-Vacuum 
Oil Co., discussed many phases 
of the jobber’s management 
problem, emphasizing the keen 
competition today for the motor- 
ist’s dollar and how station 
operators can be _ successfully 
trained to get their full share 
and more of the business. 

“The smart sales organiza- 
tion,” said McDowell, “doesn’t 
sell—it serves. It studies what 
the customer needs, then fits 
what it has into his needs and 
make it easy for him to buy.” 

(A detailed account of Mr. 
McDowell’s’ talk before 
Ohio marketers, including his 
interesting statistics on 
motorist’s buying habits 
other helpful pointers 
station management, will be 
published in N.P.N. of Feb. 22. 
Editor.) 


Warren C. Piatt, publisher 


and editor of NATIONAL PE-| 


TROLEUM NEWS, closed the 
day’s sessions with a talk on 
“Today’s Marketing Situation,” 
discussing conservation, gaso- 
line stocks, low-cost transporta- 
tion and other factors contribut- 


= 
‘, 


ing to the present-day conditiqn 
of the industry’s markets. 
Opening the convention Fep. 
the Ohio marketers wetfte 
greeted by their state’s new 
governor, Hon. John W. Bricker. 
Next was a merchandising 


‘talk by Arthur C. Horrocks, in- 


dustrial adviser from Goodyepr 
Tire & Rubber Co. 

No resolutions were adopted, 
except for a message of can- 
dolence to the family of the 
late Charles F. Heinzelman, 
Chillicothe, O. P. M. A. direct@r, 
who died at his home fromja 
heart attack on eve of the cqn- 
vention. 

BE. V. 


Weber, Cincinnati, pf 


|Eureka Oil Co., was re-elected 
|president, to serve his eighth 


term in that office. All other 


|Officers were also re-elected and 


the | 


| 





one new director, John Stevens 
Genoa, of Stevens Oil Co. 

Other officers re-elected were: 
Sam Bohlen, Orrville, of Snyder 
Oil Co., first vice president; 
J. H. Eversman, New Knoxville 
of Eversman Oil Co., secohd 
vice president; C. L. Hartenfels, 
Mansfield, of Lexington Oil Cp., 
third vice president; Robért 
Warfel, Columbus, executive 
secretary and treasurer; ahd 
Hubert B. Fulle, Cleveland, gé¢n- 
eral counsel. 


| oe Suspeniié 
L-C-L Rate's 


By Teletype 
N. P.N. News Buréau 
WASHINGTON, Feb. 14.—In- 
terstate Commerce Commission 
today suspended and ordered jan 
investigation into proposed |re- 
duced rail freight rates on léss- 
than-carload lots of petroleum 
products in southern territory. 
Suspension came after truck |/in- 
terests protested against the 
cut. Hearings will be held here 
before an ICC examiner Match 
7. 
The rails proposed to cut the 
rates from 85 to 70 per cent, of 
first class to about 40 per cent 
of first class, claiming truck 
competition. This means, to cite 





the jan example, a rate which is now 
and} i5 cents per 100 pounds would 
about | be cut to around 20 cents. 


Osage Lease Sale 
N. P.N. News Bureau 
TULSA, Feb. 13.—The fifty- 
first consecutive oil lease sale of 
Osage Indian tribal lands will 
be held March 22 at Pawhuska, 
Okla., the tribal council voted at 


\its meeting recently. Total of 


12,500 acres will be offered. 








i) 
bo 


NATIONAL PETROLEUM NEWS, WEDNESDAY, FEBRUARY 15, 1939 








National Petroleum News 


Copyright 1939 by The National Petroleum Publishing Co. 
Trade Mark Registered U. S. Patent Office. 


Published every Wednesday by The National Petroleum Publishing Co. 


Warren C. Platt, Editor and Publisher 
V. B. Guthrie, Managing Editor 


FOUNDED 1909 ° ¢ 
& Member of Audit Bureau of Circulation and @ 


Associated Business Papers, Inc. 


Publication office: 1213 W. Third Street, Cleveland, O. 
Telephone, CHerry 7672 Cable Address, Plattoil, Cleveland 


NEWS BUREAUS 


New York, 50 W. 50th Street, Press Bldg., Telephone, NA- 
Telephone, COlumbus_ 5-1516 tional 0654. 
and 5-1517. 


Tulsa, Okla., 904 World Bldg., 
Telephone, 3-7132. 

Los Angeles, 610-A_ Hillstreet 
Bldg., 815 South Hill Street, 
Telephone, VAndike 2845. 


Chicago, Buckingham Bldg., 59 
E. Van Buren Street, Tele- 
phone, Harrison 5901-2-3. 


Washington, D. C., 1002 National 


Subscription rate $3 per year in United States and Mexico; $4 in Canada; 
$4.50 Foreign. Countries. Current copies 10 cents, except special issues; 
back copies more than two months old 20 cents per copy. 





Conservation Can’t Do It All, 


Supply-Demand Law Still Functions 


By WARREN C. PLATT, Editor 


Probably the most important prophetic statements made 
to this oil industry in many a decade were those recently 
given by Col. E. O. Thompson, veteran member of the Texas 
Railroad Commission, in which he warned the oil industry 
against some of its own follies and the folly of too much 
political regulation. 


These statements are repeated in part on the front cover 
of this issue. They were printed more extensively starting 
on the first page of last week’s news section. They should 
be read and studied, and then heeded by every single oil 
man, no matter what his job. 


Conservation, as it has had to be imperfectly practiced 
in the industry has led to the present period of too much oil 
of varying cost seeking a market at varying prices. But 

‘then, any form of conservation would do the same thing, 
for conservation is aimed at and has conserved the pres- 
sure of the gas on the oil sands at the maximum, in order 
that the greatest amount of the oil can be produced at the 
lowest possible ultimate cost. 


For a time, as compared with the old way of flow- 
ing wells wild, conservation was bound to hold back produc- 
tion and it has so happened that it held it back more or less 
to “market demand.”’ But the day was bound to come and it 
has arrived when more oil drilled for and produced accord- 
ing to the best of conservation engineering than the mar- 
ket could absorb. This has meant that the man who could 
sell at the lowest price, in view of these new low costs of 
efficient conservation, or the man who needed money the 


most, would make a price to move his oil lower than some 
one else would. 


The result is that today many producers are fighting 
for a market by offering their oil at prices that will be ac- 


ea 
— 


cepted. That is exactly what has happened since the begin. 
ning of the oil industry when there was too much oil. 


The oil industry, with the aid of Col. Thompson ang 
officers of other states, has done a wonderful job of conser. 
vation, for which all should be given great credit. But neither 
the Texas Railroad Commission nor the oil industry can make 


the public consume more oil than it will, even regardless of 
price. 


Conservation can and has conserved crude oil but it can- 
not conserve price, unless it is extended to government con- 
trol aimed to fix a price. No matter how alluring that may 
look to hard-up producers today we earnestly pray the in- 
dustry will not be enticed to stick its head into that noose: 
for if it does, it will never be free of the noose and govern- 


ment hands will be pulling stronger and stronger every 
year on the rope. 


But there is no reason why price should not co-operate 
with the conservation authorities and, by dropping promptly 
at a threatened excess market supply, do what only absolute 
government control could do; that is teach producers that if 
they want fair prices they will have to restrain their efforts 
to drill and produce oil no matter how painful it may be. 


If government were to step in today and impose a con- 
trol that would bring profitable prices for every crude oil pro- 
ducer, it would do so by preventing producers from selling 
any more oil than they do today. It would prevent the pro- 
ducer who has just drilled the unwanted well from producing 
that well and it would prevent the producer who is about 
to drill from sinking a hole for possible oil and dollars. In 
short government, if it took control of the industry today, 
would do no more than a low price is now doing—cut back 
drilling and restrict production. 


And rest assured, the price the government would allow 
would, in the long run, not be any higher than would be 
necessary to bring out enough gasoline and oil for the 30 
million voters and the 100 million people who are their friends 
and relatives, who own and ride in and live by the country’s 
cars and trucks. Except there be heavy taxes collected by 
government for much spending and for big payrolls or ex- 
cept there be large graft to public officials and the political 
machines, there would be no good prices with any long profit. 


Unthinking but high-up people used to say during the 
late war and then again during the late code and during the 
present enforcement of proration, that the “Law of Supply 
and Demand had been suspended.” 


The law never is and never will be suspended. It is 
there all the time. When the supply gets too great and people 


are willing to offer lower prices to get their goods sold, the 


law is at work. a! 


All that has happened these last ten years since, par- 
ticularly the discovery of the big East Texas field in 1929, 
is that the industry with the aid of government has finally 
got onto the law books and into effect laws and regulations 
that successfully restrained the production of oil so as to 
keep up proper bottom hole pressure. That means that the 
oil producers had to do a great deal more drilling before 
they were able finally to find and produce, under this new 
regulation, more oil than the market needed. 


Conservation and proration are still a success, a big suc- 
cess. Only the oil producer who always operated on the be- 
lief there was a law requiring all the oil he could possibly 
produce being bought at high prices, has again come face-to- 
face with the fact that there is no such law. And, as usual, 
he just isn’t going to believe it. 


However, because he has run out of money he has stopped 
a lot of his drilling which reached the world’s record in 1937. 
As time goes on, production will decline, while consumption 
increases, as the producer lets his drill lie idle. 


The outcome will be rising prices and, according to all 
signs, that should come this year—that is if the producer 
will just hold back his drill and his oil a bit, if the refiner 
will just ask a bit more for his products and if the market- 
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Which Way 
Will Mr. Fremming Plan It? 


By WARREN C. PLATT, Editor 


There is a great opportunity for labor union statesman- 
ship at Tulsa these days. And there is a great opportunity 
for a relatively young labor leader to be the statesman who 
uses statesmanship. Union progress in the oil industry will 
go forward or go out, depending upon that young possible 
statesman. 

We refer to Harvey Fremming, president of the Oil 
Workers International Union, who last week came to Tulsa 
to take personal charge of the C.I.O. strike against the 
Mid-Continent Petroleum Corporation, a strike generally con- 
sidered C.I.O. Lewis’ big drive on the oil industry. 


The strike has, without question, gone severely against 
the union and its resident officials. There is hardly a single 
particular where credit is done the union, its members and 
especially its officers. 

At the outset the strike was not justified according to 
any truthful statements the union officers have yet made. 
The strike was started as a “sitdown”’ seizure of the refinery’s 
power plant which shut down the refinery. The shutdown 
left the refinery in bad shape so that it was only a ques- 
tion of even minutes when serious fires and explosions would 
have occurred. The strike was accompanied by outbreaks 
of violence which, as in the case of all union affairs, were 
promptly blamed on the employer. Pipelines were blown up, 
loyal workmen attacked and injured so they had to go to the 
hospital. In fact, it was the usual “rough stuff’ that is 
charged to the employer in all C.I.O. labor troubles. 

While the local law enforcing authorities wabbled the 
retiring governor, E. W. Marland sent troops and they were 
continued on duty by the new governor L. C. Phillips. The 
federal government’s labor people came and hovered around, 
evidently: stalling for time, in the hope the union would 
“get a break.” Whereupon Governor Phillips informed the 
so-called labor mediators from Washington to either do some- 
thing toward ending the strike or to get out. 

Local newspapers about Oklahoma condemned the strike 
and the manner of its conduct. From surrounding towns 
have come stories of how the C.1.0. organizers have been 
told to get out and stay out. There has been picketing of 
Mid-Continent service stations in Oklahoma with such suc- 
cess to the business of the stations picketed that gasoline 
dealers who were overlooked have protested to the union 
and demanded pickets, as they have been found to be good 
advertisements for business. Tulsans seem to hunt out sta- 
tions with pickets in order to patronize them. 


Today strikers or at least C.I.O. followers, who have been 





ing companies and the jobbers will in turn stop seeking gal- 
lonage and give more thought to getting a PROFIT in their 
prices, and if the dealer in turn also, will take his eyes off 
his competitor’s price signs and tend to giving more and 
better service and then ask a better price for them, one that 
is fairly commensurate for what he gives. 


In closing we call special attention again to the follow- 
ing admonitions of Col. Thompson, one could well call them 
proverbs: 

“You can’t bring prosperity by regulation. 

“There is no substitute for good management. 

“It seems the only way people can learn to be 
prudent is to go broke.” 


To which we would add, “Raise less hell and more profit 
and prices.” 


arrested for violence, are unable to get bondsmen so they 
are kept in jail and many, who have been out on bond, have 
been turned in by their bondsmen who no longer want the 
responsibility of their custody. 


So all together it appears the strike has been getting 
nowhere despite the continued acts of violence toward loyal 
company workers and the blowing up of the company’s prop- 
erty. The refinery has been running at normal operations 
with loyal employes, since the initial five hour shutdown when 
it was seized by the C.LO. 

Now comes the president of the union, Harvey Frem- 
ming, a personable young leader, of ability and recognized 
fairness, one of the best of the newer leaders of labor. Many 
were surprised at a man of his ability and methods leaving 
the relatively conservative A. F. of L. and joining up with 
John Lewis and his C.1.O. several years ago. In fact re- 
ports now are that many in Fremming’s union are opposing 
Lewis’ one man dictatorship. 


Fremming has now an opportunity for statesmanship, 
a chance to command the respect of the people of the oil 
country and of the west as well as the oil industry every- 
where. 

But he will have to make a decision. 


He will have to decide whether this will be a “lawful” 
strike, that is “lawful’’ aecording to the laws as written on 
the statute books for the protection of American citizens 
and their property. As against this interpretation by Amer- 
ican citizens, is that of the C.1.O. leaders that all laws shall 
be construed to permit the labor organizers and their asso- 
ciates to do everything they wish, including the seizing and 
destroying of property and the assaulting of workers re- 
luctant to join them, and to similarly treat all others who 
may oppose C.I.0. methods. 

What this country is quickly coming to is a recognition 
of the rights of the American citizen, to work or not to 
work without danger of violence of assault or of interfer- 
ence and even insult. And what this country is quickly 
coming to is the exercise by the American citizen of the 
right to buy anywhere he pleases without danger of assault 
and intimidation. Then there is also coming to be recognized 
again the right of the American property owner to possession 
of his property without molestation by any one. 

In short, what the issue before this country is today as 
to these so-called labor leaders and their alleged unions, is 
whether we are going to have an American form of govern- 
ment or turn our country and our property over to these 
would-be-dictators who are no better than any of the dic- 
tators of Europe, which last, of course, are reported to be 
showing more than a passing interest in this “labor upris- 
ing”’ here. 

In the state of Oregon the people have just put laws 
on their books that strike harshly at all the “rights” that 
so many labor “leaders” have claimed or have seized. The 
people of Oregon did this because they got sick and tired 
of being bossed and bullied and hi-jacked and their busi- 
nesses destroyed by a lot of down-right crooked labor leaders. 


The history of the American people shows that, though 
they may be most patient, they at last get tired of having 
THEIR rights trampled on and that when they turn, they 
turn vigorously and fearlessly and drastically. 


The people of Oklahoma and of the west have shown 
many times their ability to run shysters and crooks, out 
without much ceremony. The days of the old frontier are 
not so far back but that frontier methods can be remembered 
if public officials fall for the labor rackets as so many have 
in the more populated foreign districts in the east and in 
vote-seeking Washington. The present governor of Okla- 
homa has plainly indicated that ALL the laws are going to 
be enforced on behalf of ALL Oklahoma’s citizens whether 
they belong to Lewis’ C.1LO. unions or not. 


So the first question President Fremming has to decide 
is whether this strike from now on will be an absolutely 
law abiding strike. 


Is it going to be a strike that will permit whoever wants 
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SUES 


Marine Terminal Tax 
Urged for Tennessee 





to, to work at the Mid-Continent’s refinery or elsewhere on 
its properties without even the slightest danger of being as- 
saulted or insulted or even taunted for his desire to work? 


g™, \\ 


Is it going to be a strike where NO property will be 


damaged or destroyed no matter who it belongs to? » 





Is it going to be a strike where any American motor- : ir 
ist and law abiding citizen can buy gasoline at any Mid- N. P.N. News Bureau js used for the transportation . 
Continent station without being in the slightest interfered CLEVELAND, Feb. ial 2 various commodities by all 
with, either by act or word? Water transportation is open to| who wish to avail themselves, 
: re as ar all who wish to use it, points including Mr. Reed.” 
The decision is Mr. Fremming’s to make. » Pp | ; ] 
F : . out Cc. E, Davis, Dyersburg, | | Fs Oe Coryell & Son, of Lin- 
If he has the power that a union president is supposed ;coln, Nebr., large-scale inde. 


powen of Tennessee Oil Co., in| pendent marketer, operates in 
\commenting on the proposal of| the Memphis area and receives 
W. H. Reed, Memphis, that the} supplies by water. Apex Oi! 
State of Tennessee levy a/Corp., of Nashville, “Dixie” 


iit: ‘tie die aaaae _| Jobber, also terminals its sup 

P i : m b ay wera, | Dues. Lion Oil Refining Co., in- Vv 
inals because “nobody profits|qependent refiner, barges to 
from water transportation ex-| Memphis. 


'cept big oil companies.” | 


to have he can not only make that decision but he can en- 
force what it is he decides to do. 


If President Fremming decides that the strike shall go 
on as up to date, with personal violence and property dam- 
age, then it will go on that way. 


If President Fremming decides that all this “rough stuff” 
will stop, then he has it in his power to stop it and don’t let 























anyone tell you to the contrary. . in ao: salle. peek. eh 10,| g 
Rest assured that whatever way this strike is conducted | Reed, operating the W. H. Reed Contract Oil Hauler A 
from now on, that a definite decision was made to that effect, {oj} Co. whi : 
’ ts ch he calls the ‘ ! ti 
that it was deliberately “planned that way.” “South's largest independent oil | Turned to ‘Common ‘. 
But the oil industry has every right to believe that Presi- | firm,” urged that the state tax | he 
dent Fremming despite his lapse as a labor leader by his | marine terminals one cent per | N. P.N. News Bureau he 
surrender several years ago to John Lewis, will live up to a | gallon throughput | WASHINGTON, Feb. 13.—In th 
reputation that he otherwise was building of fair play, hon- | ; ,a decision which may serve as of 
esty and adherence to the law. | ‘Jobbers Charged Rail Rate’ a valuable precedent for trans- 4 
, : : : |porters of petroleum prod- 
There is a crying need in this country today for real | He said independent jobbers | bets, Seeendieas Commerce oan. al 
statesmanship in labor relations, Very evidently it is to a | of Tennessee were “forced to-, mission has ruled that Edwin 
newer element in the labor movement that the country will | pay” the Shreveport railroad Slack, New Jersey and Penn- sa 
have to look for this most unusual trait. ‘rate of more than 2 cents per sylvania trucker, may operate 00 
| | : 
The oil industry and the country are now looking at | gallon when, he said, the BASO-) Oct prego eget antral sade of 
: nd : geomet ae |= : ; vious rations 
President Fremming of the Oil Workers Union? line actually is barged upriver) have been ce — ar aiaiiiiaet ie 
‘from the New Orleans dis- | trucker. sa 
trict at a cost-of 0.5 cent. Tax-| A joint board appointed af 
payers pay for the water-/under the Motor Carrier Act tic 
a ways and get nothing for their) found Slack eligible for a con- us 
‘money, he contended adding| tract carrier permit for petro- ev 
s that cheap water transportation | jeum products between Bayon- th. 
| had “murdered” the railroads. ine, N. i. and Allentown, Pa. co 
To the Interviewed over long-distance | But the trucker protested, con- of 
14 i‘. A 1 res . telephone by NATIONAL PE-| tending his operations require ha 
nn 10n |TROLEUM NEWS on Feb. 11 \ “that he load at many different pu 
t ua onvent O Reed said plans were being) bulk plants, and as the con- all 
of th _made to introduce the “marine signee may change from one to th: 
e | terminal tax” bill in the Ten-| another without notice, con- th 
WISCONSIN PETROLEUM | “asics ow tne proposed tax ean ae 
Asked how the proposed tax | : tri 
'would hit independent jobbers | Would Tax Consignee ce! 
ASSOCIATION who operate terminals, Reed| “Further,” according to the pa 
said that, of his personal knowl- ICC report, “consignees refuse re; 
. . edge, he did not know of any to enter into hauling contracts So 
Schroeder Hotel, Milwaukee, Wis. marine terminals in Tennessee because, if that were done, cer- tay 
operated by independent mar- tain state taxes would fall upon all 
FEBRUARY 91 99 and 93 keters selling under private them instead of the manufac- I 
° ‘brands. As for jobbers selling turer.’ Continuing the ICC spc 
’ . major company products who gaid: ti 
You're in for a Treat—From have terminals, Reed said he did} «a review of the record es- — 
know what their arrange-| : : : : 
US P. ‘ verno mae . : : tablishes that while applicant tril 
JULIUS HEIL, Gove , ments were with their suppliers. has in the past served only one of 
Phil S. Hanna, Noted Editor ‘River Open to Mr. Reed’ _ Shipper and two dealers, he has of 
held himself out and now holds em 
and other speakers on the Wage and peng A N.P.N. = se out to transport liquid peere- mo 
sos ment on Reed’s proposal, Davis jeum products for the genera 
Hour Act, Taxes, Merchandising and of Tennessee Oil Co., which! public in the territory under 
other problems pertinent to your busi- owns a river terminal at Dyers-| eonsideration. The record in- I 
ness. burg, telegraphed: dicates there is no motor car- dw: 
“You are correct in your un- rier competition, and applicant’s per 
EXHIBITS ANNUAL BANQUET derstanding that there are sev-) fitness and ability, financial and whi 
eral independents operating otherwise, to perform the serv- fur 
FUN and a marine terminals in Tennessee ice of a common carrier are not San 
REAL BUSINESS PROGRAM and there are several others questioned -.. We are of the to 
contemplated at the present opinion there is a public need of 7 
ToT TTT LT : , : 
This advertisement is carried by National Petroleum News - " B for applicant's Papen as 8 roa 
with the best wishes for a successful convention — Editor. \ The river is free to all and! common carrier. T 
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TRANSPORTATION N 


EWS 





Latest developments in freight rates, legislation, taxes, 
regulations, and new construction affecting the transport- 


ing of petroleum products by truck, barge, tanker, pipeline, 
and railroad. 





Rails Challenged to Prove 
Charge Trucks ‘Subsidized’ 





N. P.N. News Bureau the railroads, the witness said, 
WASHINGTON, Feb. 13. —/by relieving them of carrying 
Vigorously denying that motor unprofitable _less-t h a n-carload 
trucks enjoy “subsidies” in the | shipments. In addition, he point- 
form of rights-of-way and other | ed out, much of the traffic now 
government grants, John V.\ carried over the highways has 
Lawrence, general manager of | been developed by the trucking 
American Trucking Associa-| industry itself. Since the trucks 
tions, Inc., told the House In-| carry only about 5 per cent of 
terstate Commerce Committee,|the nation’s freight, assertions 


holding hearings on railroad re- that truck competition is in any 


habilitation measures last week 


that “in 1937, the latest year 
of complete record, motor truck 
owners contributed more than 
$417,000,000 in special taxes 
alone.” 


} 
} 
| 
| 
| 


| 


The railroad tax bill for the | 


Indiana Jobber Asks Rails 
For ‘Competitive’ Oil Rate 


same year, he said, was $325,- 
000,000. 

“We would welcome studies 
of alleged ‘subsidies’ by a fair 
and impartial body,” Lawrence 
said, 


“because We know that | 


after it has made its investiga- | 
tion it will find that highway | 
users have paid in special taxes | 


every dollar of annual cost 
that was ever incurred in the 
construction and maintenance 
of improved highways. There 
has been so much propaganda 


alleged subsidized competition 
that it is time the public gets 
the truth.” 


way responsible for the present 
financial plight of the railroads 
is absurd, Lawrence asserted. 
Replying to charges that 
trucks are not now adequately 


| regulated, he directed attention 


to the successful operation of 
the Motor Carrier Act, under 
which the federal government 
has supervision over all inter- 
state truck operations. In this 
connection he quoted the last 
report of the Interstate Com- 
merce Commission, which said 
that the Motor Carrier Act 
“provides for the motor car- 
riers ...a system of regula- 
tion which is, if anything, more 
comprehensive than that which 
has been provided for the rail- 
roads.” 


| Chicago Area Rates Unchanged 


N. P.N. News Bureau 
CHICAGO, Feb. 13.—A _ pro- 
posed reduction in rail rates on 
petroleum products from the 
Chicago refining district to 
points within a 150 mile radius, 
failed to obtain approval in a 
hearing late last week before 
the traffic committee of the IIli- 
nois Freight Association. 











N. P. N. News Bureau 
CHICAGO, Feb. 13. — The 


plea of Indiana jobbers for 
more equitable transportation 
costs was laid before western 
railroad trunk line executives 


‘last week by Russell S. Wil- 


put out in connection with the | liams, 


Indianapolis, of the 
Bonded Gas & Oil System, ask- 
ing that the Group 3 freight 


rate to Indiana be made “com- 


Lawrence showed that in 1937 | 


trucks, constituting only 14 per 
cent of total vehicles registered, 
paid 32 per cent of total state 
registration and gasoline taxes. 
Some individual trucks are 


| Indiana 


taxed as much as $2,000 annu-| 


ally, he said. 

Lawrence, who said he was 
spokesman for 50 state associa- 
tions of truckers, submitted ex- 


hibits showing the gigantic con- | 
tribution of trucks to support | 


of the highways and promotion 


of the public welfare through | 


employment and supplying q|liams declared, makes possible 


modern transport service. 
Trucks Employ More 


In particular, also, Lawrence tion of 0.5 to 0.75 cent per gal- 


dweit upon the fact that trucks | 


perform specialized services 
Which railroads are unable to 
furnish economically, 


petitive” with the Group 3 rate 
to Chicago. 

The rail executives were told 
by Williams that oil markets in 
and Illinois’ include 
transportation charges based 
on all-rail rates from Group 3, 
although a large volume does 
not move by rail. He said that 
the pipeline-using companies 


‘also have the advantage of dis- 


proportionately low rail rates 
on short hauls from pipeline 
terminals. 

The high Group 3 rate, Wil- 


the exchange of gasoline, with 
resultant loss of rail tonnage; 
this could be halted by a reduc- 


lon in the rates to Indiana, he 
said. The Group 3 rate to Chi- 


|cago on gasoline is 2.640 cents 


at the) 


per gallon, approximately 0.5 


‘ame time giving employment | cent less than the Indianapolis 
to several times the number'| rate of 3.168 cents. 
of people employed by the rail. | 


roads. 


Williams informed the rail 


| Officials that the Ohio market 


Trucks are actually helping | has been lost to the roads and 


that salesmen for rail-shipping 





Bulk Plant Changed 
To Marine Terminal 
By Illinois Jobber 


PEORIA, Ill, Feb. 13.-- 
| Peoria is about to become a ma- 
rine terminal point in the petro- 
leum industry with one terminal 
to be completed shortly and 
plans made for another. 

The Sweney Gasoline & Oil 
Co. bulk plant is being con- 
'verted into a terminal. Materials 


|have been ordered, and the 
work will start as soon as 
|weather permits. 

About 600 feet of pipeline 


| will be required to connect the 
plant with the water front on 
ithe Illinois river, the waterway 
‘linking the Mississippi river 
‘and Chicago. Regulations pre- 
vent building a pump house on 
'the water front, so equipment 
for unloading barges will be 
| placed on a permanent barge to 
|be anchored at one end of the 
| pipeline running to the term- 
inal. 

The second terminal is con- 
| templated by the Illinois Farm 
| Supply Co. The co-operative 
company’s recent annual report 
| revealed that a site was selected 
| late last summer, 17 miles south 
of Peoria. 


Group 3 refiners are now back-| 


ing out of Indiana. He cited the 
large increase in trucking from| 
the Chicago refining district and 
from marine terminals along| 
the Ohio river. 

The meeting with rail execu- 
tives here was 
with the decision at the con- 


vention last fall of the Indiana. 


Independent Petroleum Assn. 


to seek more equitable trans-| 


portation costs. A similar con- 
ference will be held later with 
southwestern rail officials at 
St. Louis. 


‘Gas’ Line Extension 
Considered by Shell 


ST. LOUIS, Feb. 13.—Exten- 
sion of Shell Petroleum Corp’s. 
gasoline pipeline from Spring- 
field, Ohio, to Columbus, is be-| 
ing considered although definite 
plans have not yet been made, 
the company announced here 
today. 

The line extends from the 


Wood River refinery across In-| 
diana to Lima, Ohio, with a 
branch 6-inch line south to) 


Springfield, 40 miles west of| 


' Columbus. From Lima the line 


connects with Toledo through) 
the pipeline of the Standard Oil! 
Co. of Ohio. 


in accordance | 


ICC Calendar 


On Oil Trucking 





Decisions 


Harry Preisendorf, Grand Island, 
Nebr. Permit granted to operate as 
a contract carrier of petroleum prod- 
ucts from refineries in Kansas to 
points in Nebraska. 

Edwin Slack, Allentown, Pa. 
Change from contract carrier to 
common carrier of petroleum prod- 
ucts from Bayonne, N. J., to Penn- 
sylvania points. 


Hearings Scheduled 


H. L. Williams, Wink, Tex. March 
30, El Paso, Tex., on common car- 
rier application to transport equip- 
ment necessary to production of 
petroleum in Texas and New Mexico 
over irregular routes. 

Motor Oil and Gas Co., Pueblo, 
Colo. March 21, Pueblo, Colo., on 
common carrier application to trans- 
port bulk petroleum products in 
Kansas and Colorado over irregular 


| routes. 
H. L. Bigler Transport, Cortez, 
Colo. March 23, Albuquerque, N. 


Mex., on contract carrier application 
to transport petroleum and products 
in Colorado, Utah and New Mexico. 
(New operation.) 

D. F. Ware, Hobbs, N. Mex. March 
28, Carlsbad, N. M., on com- 
mon carrier application to transport 
oil field supplies in New Mexico and 


| Texas. 
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Illinois Dealers Plan to Seek Law 


On ‘Cost’ to Bolster Retail Price 


of the spirit of salesmanship, 


By E. L. BARRINGER 
PEORIA, Feb. 10. The Il- 
linois Petroleum Marketers 
Assn. met here Feb. 8-10 in its 
17th annual convention to hear 
retailers tell their plans for leg- 
islative cures of low retail 
prices, to hear a plea for “spir- | 
it” in the salesmanship of mer- | 
chandise well displayed on the} 
pump island, and to learn that 
the new 67-octane third grade 
gasoline as yet is not a market 
factor. 

Chief of the legislative cures 
planned for retail prices is a 
bill now being drafted by the 
Illinois retailers to prohibit be- 
low-cost selling. “Cost” has long 
been an elusive term, but re- 
tailers plan to. establish the 
cost of gasoline by a survey for 
a given area to arrive at av- 
erage selling costs, conducted 
by the American Collegiate 
Schools of Business. 

Under the proposed law a 
new Station operator’s “cost” 
would be governed for one year 
by the survey average cost fig- 
ure for the area, before the 
newcomer could establish his 
own actual costs, except for the 
purpose of meeting competi- 
tion if the competition is op- 
erating at the legal price. 

The proposed below-cost leg- 
islation is planned only for serv- 
ice stations, jobbers were told, 
not to wholesale or refinery 
costs, and for the purpose of 
forcing those who willfully or 
ignorantly will not do business 
at a profit into the “proper way 
to do business.” 

Another plank in the legis- 
lative platform is a price post- 
ing law, to require selling at 
the posted price. Retailers, un- 
der this proposed law, could 
change prices at noon, to hold 
for 24 hours. Price signs would 
show taxes separately, would 
keep fractions the same size as 
whole figures, and the figures 
to be one-inch high or larger. 

An amendment to the Hlinois 
fair trade law is also being 
planned, to cover products dis- 
pensed 


through vending ma- 
chines, which would include 
gasoline pumps, so the sup- 


plier can establish minimum re- 
Sale prices. 

For the second consecutive 
Illinois convention, one session 
was given to the retailers. H. K. 
Hiatt, president of the Illinois 
Assn. of Petroleum Retailers, 
presided, and told of the grow- 
ing co-operation in legislative 
work between jobbers and re 


| 
| 





tailers. C. E. Ragan, president 
of the Gasoline Retailers Assn. 
of Metropolitan Chicago, and 
chairman of the state associa- 
tion legislative committee, out- ! 
lined the proposed legislative 
program. 

“Dictate” Prices is Charged 

Efforts to stop the alleged 
dictation by suppliers of prices 
at lessee operated service sta- 
tions was explained by W. R. 
Girling, president of the Gaso- 
line Owners, Operators and At- 
tendants Assn. of Northern I1- 
linois. 

Markets were clean in north- 
ern Illinois, west of the Chi- 
cago area, Girling charged, un- 
til two major companies at- 
tempted to get lessees to reduce 
prices and margins to build vol- 
ume. One company, he Said, 
has acknowledged being in the 
wrong. The other company, he 
charged, spent eight weeks in 
an intensive campaign that re- 
sulted in only six stations, op- 
erated by lessees imported from 
other cities, reducing prices. 

Charges of coercion on retail 
prices have been laid before the 
federal district attorney in Chi- 
cago, by a committee of re- 
tailers representing the entire 
state, Girling said. As appoint- 
ment of a new federal prosecu- 
tor in Chicago is pending, what 
action the government will take 
is still undecided, he stated. 

The possibility that price dic- 
tation by suppliers to presum- 
ably independent station op- 
erators having the right under 
their lease to set their own 
prices, might run afoul of the 
definition of employe under the 
federal social security law was 
explained by Carl Hodges, sec- 
retary of the Lllinois Assn. of 
Petroleum Retailers. 

A lessee could call for a show- 
down, Hodges explained, by 
asking from the social security 
law administration for a classi- 
fication under the law as to 
being an employe of the sup- 
plier rather than an employer 
in his own station. 

The hard facts are that many 
of the country’s 400,000 retail- 
ers have “$500 or less between 
them and the bread _iine,” 
Hodges explained, and these 
men will stand for “a lot of 
pushing around” to _ protect 
their slender means of a live- 
lihood, he said. Yet the lessee 
who knows his business and 
stands firm in his own decisions, 
Hodges said, can successfully 
repulse any effort by the sup- 


} 
plier to run his business when 


the lessee deems the attempted, 


dictation detrimental to his 
business. | 


Hodges was a lessee at Quin- | 
cy for three years, two of these 
years prior to the Dealer Mar- 
keting Plan. His Peoria address 
marked him as a man who may | 
go far in leadership of the re- 
tailers, a man worth watching 


Panel on Marketing Practices 


A unique feature of the pro- 
gram was a round table discus- 
sion, patterned after radio 
round tables, with Hodges rep- 
resenting the dealer, Robert K. 
Clark, Peoria coal company 
head, representing the consum- 
er, Hoyt Ogram, of Kanotex 
Refining Co., representing the 
refiner, and G. A. Primm, sec- 
retary of the Illinois jobbers as- 
sociation, representing the job- 
ber. 

Some dealers consider the 
new 6G67-octane third grade a 
means to meet price selling 


| competition, but a good many 


dealers feel it dangerous to 
enter price competition with a 
67-octane third grade, in view 
of the possibility of regular 
customers switching from sec- 
ond to third grade gasoline, 


Hodges brought out in the 
round table questioning. 
Discussion from the floor 


_after the round table indicated 


it may yet be too early to fully 
appraise the benefits or evils of 


the new third grade gasoline. | 


From the customer view 
point, given by Clark, the tour- 
ist’s first consideration in stop- 
ping at a station is clean rest 
rooms, the impression that it 
would be safe to leave the car 
on the drive while patronizing 
a nearby restaurant, and final. 
ly service. The tourist “looks 
for a station that has the out- 
side character that indicates a 
clean station inside,” said Clark. 

Clark said he thought the 
price of gasoline too high. After 
hearing that gasoline taxes took 
over 21 per cent of the gasoline 
dollar, Clark acknowledged that 
maybe the gasoline price was 
not too high, but that the tax 
is excessive. 

The round table held the in- 
terest of the audience, and the 
open forum that followed 
brought more questions from 
the floor than usually are asked 
when a jobber’s convention is 
turned into an open discussion. 


“Spirit of Salesmanship” 
“Salesmanship is the music of 


NATIONAL PETROLEUM NEWS, WEDNESDAY, FEBRUARY 15, 1939 


ve ee 


business and when the band 
stops playing the soldiers march 
with greater fatigue,” E. J. 
Gallmeyer, of Fort Wayne, the 
Wayne Pump Co., told the con. 
vention. He advised a return 


and greater thought to the dis. 
play of merchandise at the 
pump island, the station’s sales 
arena. 

The island is the “blind spot 
in our business,” he continued, 
and the “man who holds that 


‘nozzle represents that oil com. 


pany to the trade.” 
Jobbers were advised not 
hire their brother-in-law ‘“‘be- 


cause you have to support him 
for future developments. |anyways,” or the cheapest 


‘bor than can be hired, but a 


man “with the glint in his eye, 


'the spring in his step” who has 
the spirit of salesmanship. 


“No sour puss can wait on 
your trade,” Gallmeyer 
and “if you have a sour puss 
put him back under the car, 
and if you have a sour puss 


said, 


partner dissolve the partner- 
ship.” 
Gallmeyer then hammered 


home this thought: 

“More business is _ placed 
through friendship than for any 
other reason.” 

Jobbers were advised to 2g 
home, sit on a camp stool at 
their pump island, to see how 
their customers are greeied, to 


|think of ways to put merchan- 


dise on display and how to mei: 
chandise. 

The tank car market was dis- 
cussed in a closed meeting for 
‘members by A. C. Gienapp, of 
Manchester, seeretary of the 
Iowa Independent Oil Jobbers 
Association. 


Urges More Alertness 


Russell S. Williams of In- 
dianapolis, the Bonded Gas & 
Oil System, also addressed the 
meeting, urging jobbers to be 
alert to the transportation fea- 
ture of marketing, to clean up 
their stations, to employ alert 
salesmen and train them, and to 
dispel the atmosphere of pes- 
simism that seems to pervade 
in jobbing now. 

The Wisconsin law establish- 
ing the department of marke's 
was explained by R. M. Orchard 
of Madison, counsel for the Wis- 
consin Department of Markets. 
Orchard told the convention he 


out of business, and urged adop- 
tion of the “live and let live” 
policy to keep government 

of business. 

Business was called on 
correct false impressions ant 
statements against our present 
form of government by A1!/a" 
T. Gordon of Springfield, ‘°2 
islative bureau director of 1 
Illinois Manufacturers 


Resolutions adopted at t° 
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Illinois marketers convention 
were: 
To urge congress to enact leg- 
islation to completely es cerned 
ipeline operations, through D d 
panei of H. R. 2304 or a simi- | eman 
lar bill. 
To urge members to affiliate | 
with the Petroleum Rail Ship- 
pers Assn. 
To go on record against “use 
of public monies and public 
agencies to assist one particu- 
lar branch of the oil industry 
to the injury of another,” nam- 
ing the Bureau of Mines fore- 





NEW YORK, Feb. 13. — A 
great step toward economic 
Stability in refining operations 
|will be secured when refinery 
‘operating heads base their plant 
| schedules on the estimated near 
casts as an aid to major com. | future level of demand, rather 
panies in holding supply to be-|than on shipments of the re- 
low demand “to increase prices | cent past. 

to the detriment of the inde-| [f the current supply of prod- 


a oil marketer.” ucts were adjusted to this near 
'o urge Congress and the ad- | fytyure jeveh of demand, the 


ministration to “continue the} sad . 
efforts to enforce anti-trust present existing lag in the ad- 
justment of inventories to de- 


laws and that sufficient appro- | ' 

priations be made available for | mand would ue rescues and 

use of those charged with the preg be a would be ope 
: gittens ° mize y the maintenance o 

epee ae. Sere ©” | better over-all balance in the 


this commendable work.” : 
. relation of supply to demand 
All officers were re-elected. | for oj] products. 


seth ee. ©. Sweney of yal The refining industry has an 
oria, Sweney Gasoline & Oil 1 proce . it 
Co., president, and Wallace H a ae to oy ler 

- ? *|operations to future estimated 


ping he Sy agg a Gres | demand because at present it 
vttbinelamed| E industry’s practice to al- 


Five directors re-elected are |jow a lag of three months in 
H. E. Hendricks of Farmersville, the adjustment of its shipments 
Hendricks Bros. Oil Co.: &): i to general industrial produc- 
Peterson of Chicago, Geo. C./ tion. This practice allows its in- 


Peterson Co.; F. E. Morrison ventories to become a greater 
of Marion, Morrison Bros. Home | supply 


:; |factor in the general 
Oil Co.; C. H. Boswell of Shel- is necessary or 


|picture than 
byville, Okaw Valley Oil Co.; | warranted. 
and Mrs. 


Monty B. Hart of This is th : 
il : | e conclusion of a 
Rockford, Hart Oil Co. presentation before the annual 


Division of the American Insti- 
800 Kansas Oil Men gical Engineers on the subject 
Attend Association's °! “Economic Equilibrium in 


Petroleum Refining Operations” 
Silver Jubilee Meet |°Y Norman D. Fitzgerald, New 


| York, of Chase National Bank. 
| His paper is to be presented 

By Telegraph | at the session on Economics of 
WICHITA, Kans., Feb. 14.—| 


| the session when the economists 


|problems have grown rapidly 


|development and current eco- 
|nomic research in the oil busi- 


“ /meeting here of the Petroleum | 


Refiners Advised To Study Future 
as The Key To Plant Output 


N. P.N. News Bureau 





the Petroleum Division Feb. 16,, Getting back to the subject 
of refiners basing their opera- 
tions on what they believed they 
could sell of the products for 
the next few months rather 
than on what their shipments 
had been in the recent past, 
Fitzgerald reported on a study 
made, covering the period from 
1930-38, for the territory east 
of California, on the influence 
on supply of the three major 
oil products, gasoline, gas and 
distillate fuel oil and residual 
fuel oil, of the various factors 
of demand, price and inventory. 
His study shows that, as an av- 
‘erage for the three products, 
demand has been a factor in 
| supply to the extent of 83.3 per 
cent, price to the extent of 7.8 
per cent and inventories to the 
extent of 8.9 per cent. 


of the oil industry get together 
once a year to discuss improve- 
ments in the methods of eco- 
nomic planning of the oil in: 
dustry. 

Regarding the need for im- 
provement, this author said 
that the oil industry’s economic | 


in recent years, largely because 
of the instability of the present 
national economy, and now ap- 
pear of a similar magnitude to 
the engineering problems that 
confronted the oil industry some 
years ago. 


Interest in Statistics 


“Although there is an active 
interest in the statistics of the! 
oil industry, it is largely eco-| 
nomic and falls far short of} 
being reflected in economic ac- | 
tion,” Fitzgerald’s paper stated. | 
“In all probability, the eco-| 
nomic functions of management 


It is his theory that inven- 
tories, on this percentage basis, 
play too important a part in 
determining supply and _ that 
| price is required to fulfill not 
will be developed on a basis| only its conventional economic 
comparable with the knowledge | functions but also to overcome 
and skill existing in other tech-| the tendency of inventories to 
nical fields. induce additional supplies and 

“An interesting contrast can that unnecessarily wide swings 


be drawn between engineering |are induced in the supply, price 
|and inventory relationships of 


|the various products. 


ness. The industry is in full 
control of its technical expan- 
sion and understands its phys- 


In their operations, refiners, 
‘having allowed for normal sea- 


'sonal considerations in their 
| 


‘ical problems far better than} planning of schedules, should 
tute of Mining and Metallur- 


|allow the rates of near future 
i\demand for each product to 
| govern the rate of supply, with 
|due weight given to the level 
and other industries is being | of inventories. “In this way in- 
conducted under the sponsor-| ternal balance would be main- 
ship of government and outside | tained, the possibility of over- 
the control of industry”. |refining to yield one product 


others. Today, however, a ma- 
jor part of the economic re- 
search into the character and 
functioning of the petroleum 





Kansas Oil Men’s Association, | 
celebrating its Silver Jubilee | 
here, instructed its board of di-| 
rectors to draft a resolution | 
asking that state legislature so! 
write—or if necessary rewrite— | 


the proration law it has under | United States .......... 


' : ‘ ; | TE SEN Cee 
consideration so it will not | United ieee = °°" °° 
work i i “ (0. Li deans 
ork a hardship on the inde = ell aa 
pendent producers and refiners, | Canada A EI 
and the entire oil industry. — Fete e eens 
Attendance at the Silver) Netherlands-West Indies. .... 
Jubilee outdistanced last year’s|} Mexico’ 2.10222...) 
record. Approximately 800 at-| Roumania Boss ad oath cowie 
| TE <i. ,eeeeteens 
tended the banquet. (YS ee ee 


pS re 


E. M. Taylor was re-elected | 
president, and all officers and) 
directors were re-elected, with | 
H. R. Shaw, Plainsville, E. N. | 
Schriber of Wichita and Ernest | 
Sejkora of Chapman, being | 
added to the list of directors. 


Total All Countries..... 





World Consumption of Petroleum and Related Fuels in 1938 


(As reported by V. R. Garfias, Dp ¥ 
Co., before the meeting in New York Feb. 16 of the Petroleum Division of the AIME.) 


Motor Gas and Lubri- Miscel- Total Total 
Fuel Kerosine Fuel Oil cants laneous 1938 1937 . 
521,000 56,000 407,000 21,200 129,000 1,134,200 1,169,682 
27,000 42,000 65,000 9,500 21,000 164,500 158,200 
47,500 7,000 30,000 3,800 4,500 92,800 85,900 
26,500 1,800 18,300 2,500 4,900 54,000 50,900 
27,300 1,500 15,500 3,500 5,200 53,000 45,300 
23,000 650 15,500 4,000 4,850 48,000 43,500 
7,000 1,300 17,000 400 1,800 27,500 25,300 
7,800 1,500 11,800 1,800 2,100 25,000 34,160 
250 50 17,000 50 5,000 22,350 , 
5,500 950 11,850 950 1,750 21,000 20,000 
3,000 800 12,600 200 1,400 18,000 21,590 
1,000 1,200 10,000 220 1,800 14,220 12,620 
700 30 1,350 40 6,100 8,220 8,120 
2,750 850 4,250 250 100 8,200 8,100 
5,337 3,040 4,626 657 915 14,575 9 
764,857 148,455 732,451 56,227 205,517 1,907,507 


Consumption figures include crude consumed as such, all its products and related fuels such as 
Benzol, Natural Gasoline, Alcohol used as Motor Fuel. 
in consumption of country where deliveries made. 


R. V. Whetsel and J. W. Ristori of New York, of Cities Service 


Figures in 000 barrels 











Oil delivered to ships bunkers is included 
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particularly would be obviated 
and the necessary. storage 
all products minimized,” 
stated. 


he 


In a paper entitled “A Design 
for More Effective Proration” 
Joseph E. Pogue of New York, 
vice president of Chase Nation- 
al Bank, an annual speaker on 
this subject before the Petro- 
leum Division of the AIME, 
outlined five steps he described 
as necessary for the successful 
passage of the industry’s pres- 
ent proration program into a 
perfected conservation meas- 
ure. These five steps were: 

1—The development of 
“optimum rate concept” as a 
yardstick for restricting the in- 
dividual oil pool. This would 


the that they may represent the 


of | 


readings, Pogue believes. 
3—The harmonizing of drill- 
ing incentives with the require- 
ments of delayed production. In 
short, that allowables should be 
based on some other factor than 
output of the individual well, 
which leads to drilling unneces- 
sary wells to gain a greater 


allowable output for individual|Pyre Oil Co., to be presented 


operators. 

4—The employment of mar- 
ket-demand quotas to reconcile 
the interim differences between 


|about equaled the oil produced 


during the year; 978 wells were 


completed, of which 566 were. 


oil wells, 25 gas wells and 387 


opments 


dry holes. 


Thus were summarized devel- 
in oil fields in this 


|state, in the report of Theron 
|Wasson, chief geologist for the 


‘at the symposium on domestic 
production of the AIME. 


‘optimum rates and market re- | 
quirements. Production quotas | 


should reflect the demands of ‘July and the field is not yet out- 


ithe ultimate consumer in order 


of 


mean adjusting the output of | 


each pool to its most efficient 
producing rate. Engineering 
technique is developing rapidly 
to the point where this criterion 
can be effectively utilized, he 
Stated. 


2—The standardization of the | 


application of bottom-hole pres- 
sure readings for the effectua- 
tion of ratable takings. The 
principle of ratable takings in 
proration practice is well estab- 
lished and now its application 
should be standardized on the 


basis of bottom hole pressure 


xX 


* 


best attainable approximations 
balanced requirements, 
Pogue stated. 


ble markets 
capital flew to economic require- 
ments and prevent the develop- 
ment of intra-industry pres- 
sures. “Proration can legiti- 
mately be expected to provide 
a smoother 
price structure than would be 
attainable under open-flow op- 
erations”, he stated, “but the 
freedom of price to move up 
and down and therefore to in- 
fluence the elements of supply, 
should be conserved at all haz- 
ards.” 


x 


Leasing Play in Missouri 


Spreads to Iowa, Nebraska 


N. P.N. News Bureau 
NEW YORK, Feb. 13. Simi- 


larity of geologic structure to 
that in the so-called Illinois 


Basin, low prices for leases and 
low drilling costs were the rea- 
the active 
started 
about 


sons assigned for 
in 
the 
year, Frank C. 
of the Mis- 
Survey, 


leasing play which 
Missouri 
the 


geologist 


northern 
middle 
Greene 


of 


souri Geological was 


to report to the Petroleum Di- 
vision of the AIME, at its sym- 
posium on domestic production 
Feb. 15. 


Any results of drilling in 
Missouri in 1938 are greatly 
over-shadowed by the leasing 


activity which began about the 
middie of the year, his report 
stated. 

“With no production except a 
minor amount of gas, and with 
no drilling except in Clay, 
Platte and Marion counties, a 
leasing campaign has_ gotten 
under way embracing most of 
the counties north of the Mis- 
souri River and spreading into 
southern Iowa, southeastern 


Nebraska and_ northeastern 
Kansas,” his report stated. 


“Tt is reported that nearly 
all farms which could be leased 
without paying a bonus have 
been leased, mostly on ten-year 
contracts, and at the end of the 
year, a policy of bonus-paying 
is in effect. Most of the major 
companies are leasing in that 
area and at least 15 of them 
are represented by scouts.” 

Greene reported that drilling 
activity in Missouri increased 
nearly two-thirds over that in 
1937, with a total of 164 com- 
pletions in 1938. The main ac- 
tivity, he said, was the exten- 
sion of the “shoestring” of the 
so-called Bartlesville gas pool 
in Jackson county, to the south- 
east. It now seems, he said, that 
this sand is probably at the 
horizon of the Burbank sand. 
In counties where wildcatting 
was carried on, no new produc. 
tion was found in 1938, Greene 
stated. 


Michigan 


Twelve new oil and gas fields 
were opened in Michigan in 
1938; the new oil discovered 


The Temple field of Clare 
county was given as the discov- 
ery of the year. Although 46 
wells have been completed since 


lined, it now appears that more 


ithan 2000 acres 


have been 
proved for production from the 


|Monroe formation of Devonian 


age, depth of 3900 feet. 
o—The preservation of flexi- “s at aoe OF 


to proportionate | 


The surprise development of 
the year, Wasson reported, was 
in Allegan and Van Buren coun- 


'ties, in the southwestern part 


‘of the state, 


and more stable | 


where six new 
Traverse lime pools were open- 
ed, with a daily production of 
about 8000 barrels at the end 


of the year. He said this was 


the first consistent Traverse 
production in the state and is 
about 100 miles southwest of 
the producing areas of the cen- 
tral basin. 

In exploration work, an in- 
creasing interest was shown in 
the counties lying to the north 
and northwest of the central 
basin. In this area, Wasson’s 
report stated, glacial drift of 
from 200 to 700 feet must be 
penetrated before structural 
markers are found. 


Important wildcat tests drilled 
in 1938 were reported as being 
in the southern half of the lower 
peninsula. The deepest test was 
drilled in Midland county to 
5196 feet, and abandoned in the 
lower Monroe. 


* 


Proven Supply 
For 15 Years 


N. P.N. News Bureau 

NEW YORK, Feb. 13.—World 
oil reserves at the end of 1938 
were nearly 31 billion barrels, 
of which 14 billion barrels are 
in this country, V. R. Garfias 
and R. V. Whetsel of New York, 
Cities Service Co., state in a re- 
port to be presented at the Eco- 
nomics Session of Petroleum 
Division of the AIME mecting 
Feb. 16. 

The oil reserves of the U. S. 
are classified in their report as 
largely of the type which may 
be reasonably expected to be- 
come proven profitable 
given time; while those of some 
other nations cannot be de- 
scribed as “proven profitable” 


in a 


under economic conditions ex. 
isting in those countries toda, 

World oil production to date, 
these same authorities report 
has been over 33 billion barrels, 
of which this country has con. 
|/ sumed over 21 billion barrels, 
|making it the only major pro- 
|ducing country in which x 
serves are less than past pro- 
| duction. 

As world consumption in 1938 
was close to two billion barrels, 
present reserves should supply 
present needs for 15 years, it is 
|shown. World oil reserves and 


| production to Jan. 1, 1939, are 


'reported as follows: 
World Oil Reserves 


(In Millions of Barrels) 


Se oer ee 14,000 21,184 
PE on ws we 8 eke oH 5,000 4,02: 
NE oa GaBeig\ ord leanne 3,500 S78 
+ VOMORUENS cs trees 2,500 1,693 
|Dutch East Indies 1,600 RIS 
( SS Aaa 1,500 137 
ge oe 700 83 
eR 600 1,893 
5 eres eee 400 23 
ps ee er 200 187 
RSS See 200 24 
SURG ck tne Ses8 150 164 
RN 4 kOe ware se 550 Q57 
30,900 33,2 


Mud Slows Up 
Illinois Work 


N. P. N. News Bureau 

CHICAGO, Feb. 13. — Wintei 

mud prevented all but routin 

operations in the southern III 
nois oil fields last week. 


Completions last week in IIli- 
nois were 56 wells, 43 producin2 
and 13 dry holes, with 10 wells 
started and 147 wells drilling 
The week previous there we! 
52 completions, 43 producers and 
nine dry holes, with 13 nev 
wells started and 149 wells dril! 


ing. 


Pure Oil Co. completed sev- ' 


eral large wells last week. I» 
Clay county the Daney Schoti 
No. 1 flowed 1010 barrels in 24 
hours. In Richland county the 
F. L. Wakefield farm had three 
completions, No. 5 pumped 2) 
barrels, No. 6 flowed 495 barrels 
after acid treatment, and No. 7 
pumped 115 barrels, all in 2: 
hours. In Wayne county tre 
company completed the R. Bar- 
nard “A” No. 1, flowing 216 
barrels in 24 hours. 

Ohio Oil Co. in Marion coun- 

ty, Illinois, completed the R. L. 

Murray No. 8, flowing 453 bar 
rels in 12 hours. Carter Oi! 
Co. completed, in Fayette coun 
ty, the William Ireland No. 2 
flowing 984 barrels after shoot- 
ing, and the No. 3 well flowing 
444 barrels after shooting, both 
| in 24 hours. 

Kentucky last week had five 
completions, two producers and 
three dry holes, one well start: 
ed, and 66 drilling, against 


re 
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ight completions, one a pro- 
saucer, 10 wells started and 61 
rilling the week previous. 
Indiana had three completions, 
one a gas well and two dry 
holes, with four wells started 
and 47 wells drilling, against two 
completions, a gas well and a 
iry hole, five wells started and 
45 drilling the week previous. 


Thompson Asks 
New Oil Law 


(Continued from page 17) 
ontinue,” he declared, “because 
it would wreck all the smaller 
perators and only the strong: 
est of the majors could survive. 


It would give a great headache 


to those banks which are lend- 
ing money at 3 per cent to drill 
wells, for already it is taking 
10 to 12 years to pay the cost of 
rilling some wells. It is an un- 


natural situation that must be 
terminated and I have no in- 
terest in asking for the re- 


enactment of the market de- 
mand law.” 

While Thompson’s _ recent 
statements pointing his finger 
at the Texas proration law have 
been followed with considerable 
interest by the oil industry in 
the southwest no one has at- 
tempted openly to take issue 
with him. Neither has anyone 
permitted himself to be quoted 
in his opinions on Thompson’s 
statements. 


Illinois Oil Factions 
Confer Again on Bill 


ROBINSON, 
nother 


Ill., Feb. 13. 
conference is to be 
‘id this week by the two fac- 
ns on oil conservation legis- 
tion in Illinois, following a 
eeting in Centralia, Ill., last 
‘k to discuss 
subject. 
The Illinois-Indiana’  Petro- 
leum Assn., which has been au- 
rized by directors to submit 
nservation bill to the legis- 
is meeting with the IIli- 
Independent Oil Operators 


“SS 
a 


=} 


differences on 


allure, 


Royalty Owners Assn., to 
their views on conserva- 
Action by the Illinois-In- 
na Assn. to submit the Sum- 
s bill or some other measure 
ing held up pending out- 








29 





Buyers Adjustments Take Up 
Slack in Stripper Well Areas 





N. P.N. News Bureau 

TULSA, Feb. 13.— Three or 
four recent developments in the 
Mid-Continent crude oil situa- 
tion which can be sifted from 
the maze of routine news, are 
definitely constructive. 

Probably the most important 
from the standpoint of the Ok- 
lahoma-Kansas section of the 
Mid-Continent, was the deal 
Phillips Petroleum Co. and the 
National Refining Co. made 
which enables the latter com- 
pany to resume purchasing 100 
per cent production from the 
stripper wells in northeastern 
Oklahoma and_ southeastern 
| Kansas. 

National had announced Jan. 
18 that, due to continued weak- 
ness of the refinery market and 
other conditions, it was foreed 
to reduce its takings of crude 
30 per cent in eastern Osage, 
Washington and Nowata coun- 
ties in Oklahoma and Butler, 
Chautauqua and Marion coun- 
ties in Kansas. Previously the 
company had been buying only 
89-90 per cent of the production 
from the wells to which its 
gathering system was connect- 
ed. 

The Phillips company found 
it could shift some of its Ok- 
lahoma City production to an- 
other crude buyer by moving 
it through the pipeline to Sem- 
inole and then to the buyer’s 
trunk line, and the company ac- 
cordingly agreed to take ap- 
proximately 70,000 barrels a 
month from National, _per- 
mitting that company to re- 
sume the 100 per cent 
chases. A statement from the 
Phillips company said in part: 


Phillips Statement 


“Due to lack of demand the 
National has been compelled to 
limit its purchases to 70 per 
cent of the normal production 
of these properties. 

“In order to help these small 
producers, Phillips Petroleum 
Co. has agreed to purchase 
from National at full market 
price, plus National’s gathering 
charges, 70,000 barrels of this 
oil per month with the under- 
standing that the National will 
resume 100 per cent purchases 
from the 1056 properties to 
which it is connected pur- 
chaser. All arrangements have 
been completed and increased 
runs will start immediately.” 

President Clyde M. Boggs of 
Kanotex Refining Co., Arkansas 
City, Kans., announced Feb. 11 
that company had advanced its 


as 


pur- 


ard Oil Co. of Indiana schedule, 
with the top price for 40 & 
above of $1.10. The Kanotex 
schedule starts at 34-34.9 gravity 
at 98 cents. 


The Kanotex company step 
ped out on May 10, 1938, with a 
price reduction of 25 cents a 
barrel for crude it purchases in 
Kansas for its refinery. The 
company on June 16 restored 10 
cents of that reduction, and re 
mained 15 cents a barrel under 
posted prices until Oct. 5, when 
it reduced its schedule 15 cents, 
which placed the company 30 
cents under posted prices. The 
reduction of 20 cents a barre! 


by purchasers generally a few, 


days later left Kanotex 10 cents 
under the market, its top price 
being $1 a barrel. 

“Due to improvement in gen 
eral business and _ noticeable 
firming of the trend of the oil 
business in particular, we feel 
that the advance at this time 
is justified,” stated President 
Boggs. 


Helps N. Texas Strippers 


Magnolia Pipe Line Co., 
meanwhile, has contributed to a 
partial cleanup of an under-the- 
market price condition in the 
stripper well area of North 
Texas; while Bell Oil & Gas Co. 
has announced partial restora- 
tion of its price schedule in that 
area and in the stripper well 
areas in southern Oklahoma 
where it buys crude for its 
plants in Grandfield, Okla. 

Magnolia took over connec- 
tions of approximately 600 
wells of ‘the Tucker Oil Co. of 
Wichita Falls, Texas in the 
3urkburnett and northwest 
areas of Wichita county. Daily 
production amounts to approxi- 
mately 1000 barrels. The oil 
formerly had been purchased 
by Bell at a price of 91 cents a 
barrel, as against a posted price 
of $1.03. 

Bell announced that, effective 
Feb. 10, it had inereased its 
crude price schedule for the 
areas in which it purchases by 
4 cents a barrel. This brings 
the company’s schedule up to 
within 15 cents a barrel of the 
Standard Oil Co. of Indiana’s 
posted price in Oklahoma, and 
5 cents under Stanolind Crude 
Marketing Co.’s posted price for 
the North Texas areas. 


Bell Raises Price 


The new schedule announced 
by Bell starts at 28-28.9 gravity, 
with a price of 71 cents, with a 


demand for refined oils, it is 
with considerable gratification 
that Bell Oil & Gas Co. posts 
these raises in the price it will 
pay for its crude oil. It is 
hoped that still further im- 
provement in the refined oil 


markets will soon occur in or- 
der to permit additional raises 
in crude oil prices.” ‘The state- 
ment was signed by J. P. Dyer, 


manager of the crude oil de- 
partment. 
Considerable interest also 


was shown by the Mid-Conti- 
nent operators in the announce- 
ment that The Texas Corp. had 
purchased the holdings of the 
Kingwood Oil Co. in the Salem 
pool of Marion county, lil. The 
transaction gives the purchaser 
six wells with a daily rated pro- 
duction of 7000 barrels and 70 
acres of leases. 


Brake On Hil. Pool 


The Texas Corp. immediately 
curtailed production from the 
wells to 50 barrels a day per 
well and other producers in 
that immediate area also re- 
duced the output of their wells 
to the same figure. The com- 
pany, one of the largest opera- 
tors in the Salem pool, had ex- 
perienced some difficulty in the 
orderly production of its prop- 
erties in some locations, due to 
offset wells on small, open 
tracts being produced at capac- 
ity. 

Some of the larger operators 
in the lllinois pools, due to that 
situation, also had been forced 
to drill more offset wells than 
they had deemed necessary for 
orderly development, in order 
to protect themselves from 
drainage by the wide-open flow 
from the small tract wells and 


to prevent royalty owners hal- 
ing them into court for per- 
mitting drainage by the adja- 


cent properties. 

The Cayuga field situation in 
southeastern Texas also seems 
to be working out to the point 
the operators will have a fairly 


good market. Pan American 
Pipe Line Co. is negotiating 


contracts with'a number of the 
producers for a _ price of 68 
cents a barrel, with maximum 
and minimum fluctuation of 10 
cents a barrel, depending on 
fluctuations in posted prices for 
Smackover and Taleo crudes. 
Despite the partial cleaning 
up of some of the distressed 
areas in the Mid-Continent, 
there still is a quantity of oil 
being purchased, in what is 
termed selective buying, at 
prices under those posted by the 
major companies. Observers 
for the most part, however, 
have seen slight improvement 
in that situation and a possibil- 







me of conferences with oper- crude price schedule 10 cents a 2-cent differential to 41 and ity that in some Kansas and 
had five in the Illinois basin who! barrel effective on that date. above, at 97 cents. The com- Oklahoma areas particularly, 
ucers and h opposed proration (see The advance put the Kanotex pany’s announcement said that; further improvement may be 
vell start N.P.N. Feb. 8, page 16). schedule in line with the Stand- “Due to improvement in local, made in the near future. 


against 


’ 
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Motor Fuel Demand Breaks All Records in 1938 





Year Closes with 6% 


Gain in December 





Crude run to stills in 1938 


totaled 1,165,015,000 as against) 


| 1,183,440,000 barrels in 1937. 
To Lead '37, Bureau of Mines Reports 





N. P. N. News Bureau 
WASHINGTON, Feb. 13.— 
Gasoline demand licked the re- 
cession of 1938, winding up the 
year with an increase over 
1937, according to Bureau of 
Mines figures. 

Climaxed with a 6 per cent 
increase in December, domestic 
demand for motor fuel in 1938 
totaled 521,657,000 barrels, an 
increase of 0.44 per cent over 
the 1937 figure of 519,352,000 
barrels, the previous record 
high. 

Gasoline exports in December 
were at the highest level since 
1930, boosting the year’s total 
to 50,198,000 barrels which was 
31 per cent above 1937. 

Total demand for all petro- 
leum products dropped slightly, 
as increased exports fell short 
of overcoming the decline in 
fuel oil demand which was due) 
to depressed condition of heavy 


industries. Despite this, the in-| 


dustry’s statistical position was| 
with) 


considerably improved, 
stocks of all oils reduced 50 
000,000 barrels below 1937. 
Crude oil production totaled 
1,213,254,000 barrels in 1938 as 
compared with 1,279,160,000 bar- 
rels the previous year, the de- 
crease being ‘due 


ifornia,” 


Motor fuel production dropped 
to 567,905,000 barrels in 1938 as 


compared with 571,727,000 bar-| 


rels in 1937; natural gasoline 
production was up more than a 
million barrels to 50,317,000 bar- 
rels. 

Production of cracked gaso- 
line increased in 1938 while the 
output of straight-run gasoline 
was lower. Of the total 515,- 
889,000 barrels of refinery gaso- 
line produced, 52.5 per cent was 
cracked. 


to more) ,. 7 
; : h 
stringent proration east of Cal-| line exports in December mont 


the Bureau explained.} 


Deliveries of motor fuel, 
through pipelines increased 16 


|per cent to 85,297,000 barrels} 


in 1938. 
December Demand Higher 
Gasoline 


consumption con- 


| tinued its late season recovery, 
| with domestic demand climbing 


to 41,649,000 barrels in Decem- 
'ber—6 per cent above the pre- 
vious December, thus insuring 
a new record for 1938. Gaso- 


were 5,423,000 barrels. 

This high level of demand 
was reflected in gasoline stocks, 
which increased only 2,145,000 
barrels—the smallest Decem- 
ber increase since the Bureau 
began keeping such statistics in 
1934. On Dec. 31 there were 


65,949,000 barrels of finished) 


gasoline in storage and 5,731,- 
000 barrels of unfinished, which 
was more than _ 5,000,000 bar- 
rels below the 1937 stock level. 


Fuel Oil Demand Encouraging 
Demand for heavy fuel oil 





New Supply: 


Domestic SS: 
Crude Ae eon 
Daily avera 
Natural gaso ine 
Benzol (1) ... 
Total production 
Daily average 
Imports (2): 
Crude petroleum: 
Receipts in bond 


Receipts for domestic 
Refined products: 
Receipts in bond 
Receipts for domestic 
Total new supply, all-oils ..... 
Daily average 
Decrease in stocks, all oils . 


Demand: 
Total 
Daily 


demand 
average 
Exports (2): 
rude petroleum 
Refined roducts 
Domestic demand: 
Motor fuel 
Meroeime ......... 
Residual fuel oils 
— 


Coke Tithe 
Asphalt 

Road oil ... 
Still gas = 
aneous 


Misce 
RS ae a pice A oo a els tak Kaho 
Total domestic 


demand 
Daily a 


average 


Stocks: 

Crude petroleum: 
Refinable in U. S 
Heavy in Calif. 

Natural gasoline 

Refined products 


Total, all oils 
og a. | eer 

(1) From Coal 
other ee and exports from 
Not 


available. 





use 


use 


Gas oil and distillate fuels ...... 


Economics Division. 








Petroleum Supply and Demand Statistics for 1938 as Compiled by U. S. Bureau of Mines 
(Figures in Thousands of Barrels) 
Twelve Months Ending With 
Dec. Nov. Dec. Dec Dec. 
1938 1938 1937 1938 1937 
cies 102,287 98,567 106,829 1,213,254 ,279,160 
3,300 3,286 3,446 3,324 3,505 
canes aos 4,345 4,244 4,358 50,317 49,177 
cient 186 181 151 1,699 2,790 
106,818 102,992 111,338 1,265,270 1,331,127 
3,446 3,433 3,592 3,466 3,637 
444 534 138 3,651 1,912 
2,416 1,825 2,254 22,761 25,972 
1,871 1,720 1,708 20,349 22,313 
635 544 507 7,387 7,360 
112,184 107,615 115,945 1,319,418 1,388,284 
ore. 3,619 3,587 3,740 3,615 3,804 
7,771 6,994 2,283 (3) 8,723 45,768 (3) 
Shee wt 119,955 114,609 3,662 1,328,141 1,342,516 
ee 3,870 3,820 3,66 3,639 3,678 
4,884 5,602 5,116 77,273 67,234 
11,237 8,461 7,071 116,633 105,600 
41,649 44,991 39,465 521,657 519,352 
6,813 5,368 6,420 56, 351 54,972 
15,656 11,472 15,828 116,564 116,841 
29,787 27,621 27,662 292, ‘650 325,514 
1,831 1,735 1,495 21,248 23,323 
pec etaats 61 72 77 1,062 
506 520 5, 5,765 
1,132 1,745 825 24,531 21,876 
174 222 1 450% 7,954 
4,933 5,083 5,074 62,410 64,218 
145 144 158 1,776 2,249 
ee Kaas 1,147 1,574 3,769 22,690 26,556 
103,834 100,546 101,475 1,134,235 1,169,682 
3,349 3,352 4 ,107 3,205 
274,353 273,155 306,826 274,353 306,826 
16,467 16,765 (4) 16,467 (4) 
4,530 5,742 4,758 4,830 4,758 
259,613 267,372 2 253,413 259,613 253,413 
555,263 563 3,034 564,997 555,263 564,997 
143 147 154 153 154 
(2) Imports of crude as reported to Bureau of Mines; all 
Bureau of Foreign and Domestic Commerce. (3) Increase. (4) 











continued encouraging, the De- 
cember domestic demand 
787,000 barrels) being 8 per 
cent above a year ago. How. 
ever, the 1938 total (292,650,000 
barrels) was 10 per cent belo, 
1937. 

Kerosine demand increased 
about 3 per cent in 1938, but 
gas oil and distillate fuels, after 
running neck and neck with 
1937, wound up a fraction of 
one per cent below the previ- 
ous year and so failed to set 
a new record. 

Asphalt showed a good _in- 
crease, with domestic demand 
totaling 4,460,000 short tons as 
against 3,977,000 tons the pre- 
vious year; imports amounted 
to 33,200 tons, exports, 50,200 
tons. 

(Detailed figures on produc- 
tion and demand for December 
and the whole year 1938, as 
compared with the previous D« 
cember, and with 1937, appear 
in the accompanying table on 
this page.) 


1938 Crude Output 


(29.. 


Is Lower — Thanks 
To Oklahoma, Texas 


N. P.N. News Bureau 
WASHINGTON, Feb. 13. 
Despite the entry of LIlinois’ 
/new pools and other newer 
|areas of production into 
| picture, U. S. crude output in 
/1938 was less than the previous 
/year by more than 65,000,000 
| barrels—thanks to production 
holidays in Texas and other 
| stringent proration measures in 

|Oklahoma and Kansas. 


Had these three Mid-Conti- 
/nent states produced at their 
|1937 rate, the country’s output 

‘last year would have broken a!! 
| records by many millions of bar- 
| rels. 
| Oklahoma’s crude production 
| last year was 23 per cent below 
| 


the 


| 1937; Texas was off nearly 7 
per cent, and Kansas, nearly 16 
per cent. 

Illinois, on the other hand, 
jumped from 7,499,000 barrels 
to 23,929,000 barrels, of which 
16,174,000 barrels were pro: 
'duced in the last six months o! 
| 1938. Arkansas increased its oul- 
| put to 18,077,000 barrels, a gain 
| of more 50 per cent. Louisiana 
| went to 94,812,000 barrels, up 
_ about 4,000,000 barrels. 
| Crude stocks were reduced to 

| 274,353,000 barrels on Dec. 31, 
| which was 32,473,000 barrels be- 
‘low the same date the previous 
| year. In 1937, U. S. crude stocks 
| registered a net increase of 15,- 
| 247,000 barrels over 1936. 
| California’s output would have 





| been lower than in 1937, had it 
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not been for Wilmington Field’s | 1937 to.1938, are shown in the 
increase from 14,186,000 barrels following table: | 
De aa ciate tae ee ae Oe een Around The Mid-Continent 
year. The state total was 249,- By States for 1938 | 
749,000 barrels as against 238,- 1938 1937 % Chng. 

591.0 barrels in 1937. (Thousands of Barrels) 

21,000 Arkansas 18077 11-764 53.66 By Allen S. James | 
Substantial increase in pro- California sa A Be | 

> ° . rade 412 905 2.02 

duction was hung up by Michi-) minois 23,929 7,499 -1.219.09 ————— - 

ean; decreases were reported eran ae ns a 

& = ° ansas 59,587 70,76 3.79 LS > . , irtee r)< a Cor “oti y yis 

for New Mexico and Pennsyl- Kentucky on “— oe TU LSA, Feb. 13.—Thirteen Oklahoma Corporation Commis- 

vania. There were no important Louisiana 94,812 90.924 4. 4.27 thousand school teachers con-|;sion has been mustered up on 
appa + y - 5 Michigar 19,211 16,628 15.53 | venti ‘ "ors ; , : > » cetti . 

changes in the other producing | yy" 22" “eo ooen ee vention bound and the worst two counts——one the setting of 

states. New Mexico. 35.759 38854 796 cold spell of the season moved the date for the March market 

‘ fae York oe 5,478 7.909|jnto Tulsa simultaneously late demand hearing and the other 
nio 3, 29% 3, SSS 7.33 P ‘ see | ; boa” 
_ Among the er pares mony Okietineen 174.882 298839 _9357 | last week. Oil men found it diffi- in connection with the wrangle 
nt fico ta a8 tented on — ee Jaa Pe 919 cult to get into their favorite over the patronage plum com- 
e xas 15,6 510,318 6.80 . . . 

000 on ae “a “ Cat S| west Virginia 3684 3945 ys eating places at the noon hour, ing about through the appoint- 

hal ay . " ~“< ~ . "oer » ° . 

in 193 “aan ahoma City Wyoming 19,004 19,166 0.84 and the Tulsa Club’s dining ment of gasoline inspectors. 

nwt 2 _ >ff | *Other 8 7 11.6% : F ; 

al it 21,000, 0 ‘bat "i ag Hees . —|room accordingly enjoyed € The statewide hearing will be 

about 21,000,000 barrels. Total U. S... 1,213,254 1,279,160 5.15 nice increase in business. Sah 94 eee P 
‘honsine th eutaut-of the ve- Feb 24, the operators’ commit- 
hah =) Pp . *Includes Missouri, Tennessee, and The near zero temperatures 


rious producing states, from 


Utah. 








W.P.R.A. Schedules 
Talks on Corrosion 


N. P.N. News Bureau 


TULSA, Feb. 13.—Problems 
of corrosion in stills, pipes and 
refinery equipment, em- 
hasized as catalytic refining 
has advanced, will be discussed 
by southwestern plant operators 
at the technical session of the 
Western Petroleum Refiners 


nathan 
OUNeL 


Assn. to be held in connection 
with the annual convention at 


Antonio, Tex., March 20, 21 
and 29 


Gli aan 


} 


The discussion will be led by 
E. N. Mitchell of the Chase 
Brass and Copper Co., Water- 
bury, Conn., whose paper will 


smaller refiner’s viewpoint. 

The program committees for 
both the technical and the gen- 
eral sessions have endeavored 
this year to correlate the eco- 
nomic problems of refining and 
the general economics picture 
of the small, independent re- 
finer of the Mid-Continent. 





A.P.I. Statistics Delayed 


Due to Lincoln’s birthday 
holiday Feb. 13 in New York, 
compilation of the American 
Petroleum Institute’s weekly 
refinery report, which usual- 
ly appears on this page, was 
not completed at press time 
today, but will be published 
here next week. 




















deal with corrosion from the 
Weekly Changes in U. S. Crude Oil Stocks’ 
(Thousands of Barrels) 
Chg. from 
Grade or Origin Jan. 14 Jan. 21 Jan. 28 Jan. 21 
Pennsylvania grade 5,842 5,805 5,680 25 
Other Appalachian 1,250 1,288 1,277 — ii 
Lima-Michigan ....6.....6% 1,429 1,353 1,524 +171 
lilinois-SW Indiana 11,615 11,556 11,559 3 
og | SR ae 2,914 2,932 3,033 101 
Kansas 6,862 6,931 7,016 + 85 
Louisiana ed ire tah satan tien 13,553 13,701 13,600 101 
Northern 5,351 5,504 5,456 — 48 
0 A a ee 8,202 8,197 8,144 53 
New Mexico 7,063 7,084 6,922 162 
RSE ak sca coe cca Ok 70,147 70,073 70,006 — 67 
Texas ’ 89,478 88,789 89,222 433 
East Tex: 1s eeu 18,938 18,491 18,916 + 425 
Went Terres ¢.........0. > 17 17,415 17,431 + 16 
Se Os wine. Saran’ 20,000 20,091 20,291 200 
To Sie 33,481 32,792 32,584 -208 
Rocky Mountain 20,774 20,882 20,935 + 53 
California .. ; 37,301 37,219 37,426 207 
a yp erieees se wearer 3,591 3,497 3,563 + 66 
Total U. S. Refinable 271,819 271,110 271, 763 653 
Heavy in California.... 16,705 16,773 16,679 — 94 
Compiled by U. S. Bureau of Mines. 
Crude Oil Production for the U. S. 
(American Petroleum Institute figures) 
————Week Ended———— 
Feb. 11 Feb. 4 Jan, 28 
Barrels Barrels Barrels 
sr ahoma City 100,950 90,950 99,900 
SS eee ee ge 433,200 422,000 430,850 
Ka MEE «2.25. 144,600 140,150 148,600 
ast Tex xas 372,750 447,150 372,500 
Total Texas 1,301,100 1,495,950 1,290,800 
A ee a ee 265,250 261,050 262,700 
lilinois Re) ee 149,800 138,250 125.000 
SRE OG OL ch wae kat oe x 620,700 610,300 621,000 
East of Rockies belt SESE EaT 2,663,000 2,831,650 2,626,550 
ts tal U. 3,283,700 3,441,950 3,248,250 
Crude a8, a dinca' oie Kok a aes 11,280 57,000 70,430 
Total: New Supply” 20.6 aes 3,294,980 3,498,950 3,318,680 





—— 








put snap in the gait of the CIO- 
oil workers’ union pickets in 
front of the Mid-Continent Pe- 
troleum Corp. building, and in 
front of the various service sta 
tions in Tulsa handling that cor 
poration’s products. 

The regulatory bodies in Kan- 
sas, Oklahoma and Texas are 
holding the attention of oil 
operators as a result of recent 
developments. 

In Kansas, Judge E. R. Sloan, 
a Democratic appointee, re 
signed effective Feb. 15. Judge 
Homer Hoch, the lone Repub- 
lican, resigned in January when 
he was elected to a judgeship. 
Sloan’s withdrawal will leave 
Ernest E. Blincoe as the lone 
member of that state’s corpora 
tion commission. He is a Demo- 
cratic appointee, and it is 
erally believed that since Hoch 
and Sloan have departed, 
coe probably will be retained as 
the minority member of the 
group. Gov. Payne H. Ratner 
will be faced with the necessity 
of naming two _ Republicans, 
since it is required the com- 
mission’s majority be made up 
of the party in office. 

In some quarters it had been 
hinted that Ratner had wanted 
to let the present commission 
ride along until after the legis- 
lature adjourns. Then he could 
appoint his own choices and 
they would serve until the next 
session of the legislature. An 
appointment while the legisla- 
ture is in session automatically 
places final selection in the 
hands of that body. 


gen- 


Look Into “Inequalities” 


The interest in the Texas 
Railroad Commission is due to 
the 
man Lon A. Smith has sched- 
uled for Feb. 20 to look into any 
inequalities in allowables that 
might exist between fields. That 
hearing is taken in some quar- 
ters as being a forerunner of a 


move by Commissioners Smith | 
and G. A. Sadler to clamp down | 


on special allowables grants 
tensively at times in the past 
by the commission. 


Interest in the doings of the 


Blin- | 


statewide hearing Chair- | 


tee meeting that morning with 
Officer W. J. 
and the commission 
the recommendations 
afternoon. That be 
much routine. 


Conservation 
Armstrong, 
hearing 
that 

pretty 


may 


Wives Are Inspectors 


The gasoline inspectors issue, 
however, may prove an em- 
barrassing situation. A senate 
committee last week, studying 
the various bills introduced 
after Gov. Phillips had recom- 
mended those posts be abol- 
ished, heard Chairman Reford 
Bond of the commission admit 
that two women, both wives of 
political job holders, had been 
named gasoline inspectors. 

The commissioners apparent- 
ly placed most of the blame for 
the patronage ills on the legis- 
lature, Commissioner Ray O. 
Weems stating; “It is hard to 
build up an efficient staff of in- 
spectors with the incompetent 
help forced upon us by the legis- 
lature.” 

The house committee hearing 
was given an exhibition of nose- 
punching when Representative 
Fred McCabe claimed the recent 
amendment before the voters to 


|shift the inspectors to the tax 
| commission 


lost because 10 
cents a name was paid for peti- 
tions against the change. A daily 
newspaper reporter sought to 
delve further into McCabe’s 
statement, particularly after the 
legislator said he had made 
$16 with the petitions. McCabe 
told the reporter he did not 


;want that published, and in the 
;}exchange of words McCabe be- 
icame angry 


and started pum- 
meling the reporter. Both later 
apologized to the house and to 
the committee. 

Ex-Gov. Alf M. Landon, the 
Republican presidential nominee 
in 1936, has filed suit in federal 
court at Kansas City, to prevent 
a Landon Oil Corp. from using 
the Landon name in its Kansas 
business. The petition alleges 
the company intended to use 


/his name to obtain business but 
that have been made quite ex- | 


that no officials or stockholders 


| Of the firm were named Landon. 
|The former Kansas governor is 


an independent oil operator. 
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New Natural Gasoline Plants 
N. P.N. 
TULSA, Feb. 11. 


News Bureau 
— Construc- 


=| tion of one or more natural gas- 
'oline plants in the Bennett and 
| Denver-Wasson pools of Yoak- 


THANE 


mit HHI we 
1 Hilt 


M. D. Reardon 


M. D. Reardon, operations 


manager of the Virginia Di- 


vision, Standard Oil Company 
of New Jersey, died at Rich- 
mond Feb. 7. Reardon had been 
associated with the Standard 
Oil Company for about 18 
years, first in South Carolina 
and then in Virginia. He was 
a member of the Society of 
Automotive Engineers, among 
other organizations. 
He was buried at Sumter, 
South Carolina, his native city. 
aK OK 


‘Grand Old Oil Man’ Dies 

Martin Henry Mosier, “grand 
old man of the oil industry,” at 
the 1936 International Petro- 
leum Exposition, died at his Los 
Angeles, California, home early 
Feb. 13. He was 83 years old. 


Memorial services will be held | 
same time | 


in Tulsa at the 
funeral services are conducted 


for the “grand old man” at Los 


Angeles. 


California Standard 
Gets Houdry License 


(Continued from page 17) 
by M. Eugene Houdry, its in- 
ventor. He came to this country 
and interested Socony-Vacuum 
Oil Co., and later Sun Oil Co. 
in its commercial developmert, 
with the result that 
built first a semi-plant size ex- 
perimental unit, and Sun later 
built a larger unit. The experi- 
mental work in this country has 
required six years and several 
million dollars. 

Last year thé Sun company 
started a building program to 
spend $11,000,000 on two large 
Houdry Units. 
company is spending $22,000,000 
or more on several units, some 
of which are already in regu- 


lar operation. While reputedly | 


the installation cost of these 
units is considerably higher 
than that of conventional ther- 
mal cracking processes, the 
lower pressure (nominal, of say, 
90 Ibs.), and the improved qua- 
lity of the gasoline more than 
balance these extra costs, it 
is claimed. 


NLRB Election on Socony Boats 


Socony | 


Socony-Vacuum | 


um and Gaines counties, Texas, 
is reported being planned by op- 
erators in that area. The Shell 
Petroleum Corp. is reported 
planning construction of a $500,- 
000 plant in the Denver pool, 
while the Coltexo Corp. is can- 
vassing operators preparatory 
to a decision relative to con- 
struction of a plant in southern 
Yoakum county. 


Coming Meetings 


Liquefied Petroleum Gas Assn., Inc., 
annual meeting, Hotel Biltmore, 
Oklahoma City, Okla., Feb. 20-22. 

Wisconsin Petroleum Assn., annual 
meeting, Sc hroeder Hotel, ’Milwau- 
kee, Feb. 2: 

American Society - Mec hanical En- 
gineers and Louisiana Engineer- 
ing Society, joint meeting, St. 
Charles Hotel, New Orleans, Feb. 
23, 24, 

North Texas Oil & Gas Assn., an- 
nual meeting, Wichita Falls, Tex., 
Feb. 25. 

12th National 
auspices The 
Biltmore Hotel, 
of Feb. 27. 
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Asphalt Conference, 
Asphalt Institute, 
Los Angeles, week 


| Towa Independent Oil Jobbers Assn., 


Fort Des Moines, Des 
March 1, 2, 3. 

Society for Testing Ma- 
committee week and re- 
meeting, Deshler-Wallick 
Columbus, O., March 6-10. 
Acetylene Assn., 
Houston, 


Hotel 
Moines, 


American 
terials, 
gional 
Hotel, 

International 
annual meeting, 
March 8, 9, 10. 

New Jersey Oil Trades Assn., spring 
frolic. Robert Treat Hotel, New- 
ark, N. J., March 9. 

Indiana Independent Petroleum 
Assn., spring convention and re- 
finers’ and suppliers’ exhibit, Ho- 
tel Severin, Indianapolis, March 
14-16 

Soc iety of 
Aeronautical 
Washington, 
March 16, 17. 

American Petroleum Institute, Divi- 
sion of Production, Southwest Dis- 
trict, Plaza Hotel, San Antonio, 
March 16, 17. 

Western Petroleum 

annual meeting, Hotel Plaza, San 
Antonio, March 20 to 22. 

Oil Trades Assn., of New York, an- 
nual meeting, Waldorf-Astoria 
Hotel, New York City, March 21. 

American Assn. of Petroleum Geolo- 
gists, 24th annual meeting, Skir- 
vin Hotel, ae ~ cn City, Okla., 
March 22, 23, 24 

American ‘Chemical Society, 

more, Md., April 3-7. 

American Petroleum 
vision of Production, Eastern Dis- 
trict, Willlam Penn Hotel, Pitts- 
burgh, Pa., April 4, 5. 

American Petroleum Institute, 
sion of Production, Pacific 

Section, Hotel Biltmore, Los 
geles, April 11. 

National Petroleum 
semi-annual meeting, Hotel Cleve- 
land, Cleveland, O., April 13, 14. 

American Petroleum Institute, Divi- 
sion of Production, Mid- Continent 
District, Skirvin Hotel, Oklahoma | 
City, Okla., April 

Oil-World Exposition, 

24 to 29 


Engineers, 
Hotel 
ae.) Ree 


Automotive 
meeting, 
Washington, 


Refiners Assn., 


Balti- 
Institute, Di- 


ASsn., 


Houston, Tex 





| 


39th | 
Tex., | 
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Should The 


Jobber 


Take Back His Service Stations? 


An Analysis of Today's Marketing Conditions 


In the Search for a Sound Policy 


By Warren C. Platt, eEaitor 


Dn oil industry today 
has some 300,000 independent retail 
gasoline outlets, of which more 
than 50,000 are owned by oil com- 
panies but leased to their opera- 
tors. 

For nearly four years now these 
gasoline retailers have been oper- 
ating as individual, independent 
units under the “Iowa Plan,” free 
from any directing orders and 
supervision from their gasoline 
suppliers who in many cases are 
the owners of the stations. The 
individual dealer does with these 
stations as he pleases. He can keep 
them clean or dirty, he can muff 
business opportunities or grab 
them. If the dealer is a poor oper- 
ator the supplying company has 
no authority to save the dealer 
from himself. 


It was four years ago this coming 
summer that the major oil companies 
in the west leased out their stations. 
They did this primarily because of the 
enactment by Iowa of a chain store 
tax law which a small group of Inde- 
pendent oil jobbers had included gaso- 
line service stations, figuring they 
would thus benefit themselves. Gallon- 
age figures now show they gained 
little if any benefit. 


The larger oil companies at the 
time believed that the demand of the 
small town merchant for restrictive 
chain store taxes would sweep the 
country and include gasoline stations. 
They also feared the burden of the new 
social security taxes as well as the 
organizing activities of the Lewis 
C. I. O. under the kindly auspices of 
the new National Labor Relations 
Board. All told the burdens looked 
too great, so the big oil companies 
leased out their stations and every 
one else followed at once. 

Now it appears that the stampede 
by states to tax gasoline chains, or 
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even other chains, got lost on the wide 
prairie. Only a handful of states have 
chain taxes applying to gasoline sta- 
tions. 

Also it appears that a few com- 
panies that were not stampeded held 
onto their stations and have been 
most successful in operating them, 
seemingly more successful, in their 
opinion, than had they leased them 
out. These are the companies on the 
Pacific coast and the Standard Oil Co. 
in Ohio which has made a most con- 
spicuous success by operating almost 
400 of its own stations and paying 
higher wages than its competitors. 

It further seems that an increasing 
number of oil men believe that the 
stampede to the “Iowa Plan” may 
have been a serious mistake. They 
are studying or even have begun to 
take at least some of their stations for 
direct company operation. The ad- 


vantages of complete company direc- 
tion, they believe, may more than off- 
set any cost of chain taxes, social se- 
curity and the inevitable battle with 
labor organizers which oil companies 
in many places have had to contend 
with anyway. 

The distribution of gasoline today is 
being done by; 

(a)—highly developed advertising 
and merchandising plans, on 
which millions are spent, and 

(b)—well built, well equipped sta- 
tions which are kept modern at 
great cost and which altogether 
represent hundreds of millions 
in investment. 

These two aids to selling gasoline are 
turned over without restriction, to in- 
dividuals who normally can earn from 
perhaps $100 to $150 or maybe $200 
a month, taking them as a class. 
There are, of course, a few remark- 
able outstanding exceptions to this 
general statement. 

The big station investment is put in 
the small dealers hands. It would not 
be expensive if proper use was made 
of it. There is also handed them well 
developed and expertly planned sales 
and advertising campaigns. Then the 
oil companies, creators of the plan and 
owners of the fine stations, have to 
walk away with the only admonition 
one of hope, “Won’t you please use 
these properly?” To do more than that, 
it is thought, will subject the whole 





Every subje 
cussing it. 


companies? 


' 


age has been done. 





Will You Join this Discussion? 


bject is the better understood when many join in dis- 


Therefore, will the marketers and the major company execu- 
tives contribute their ideas to this question of whether retail stations 
should be left exclusively with the dealer to do with as he sees fit, 
or shall they be taken back under the direct management of the 


This article is not offered as a solution to the industry's market- 
ng problems but only to suggest the course of thinking as to the 
newer trends in gasoline marketing. 


Too often business fails to see 


trends and even refuses to consider them seriously, until much dam- 


So will you help in the discussion of the trends outlined here by 
sending your ideas to the writer?—W.C.P., Ed. 
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business to 
tions of law. 

The hope that “consumer demand” 
will make a good merchant out of the 
gasoline retailer is disregarding 
human nature. No matter what the 
consumer may think of the gasoline 
as the result of all this merchandis- 
ing, that will not cause the station 
operator to do a good job of running 
his station, of keeping it clean, of 
maintaining immaculate toilets, of be- 
ing on the job promptly as the cus- 
tomer drives up, of expertly pushing 
sales of oil, grease, tires, batteries and 
all the rest of the merchandise that 
he can sell. 


Nor will “consumer demand” keep 
the dealer from mishandling his small 
capital, placing too much of it in this 
or that slow moving accessory, or even 
using too much of it in his living ex 
penses. 

The need for making a real merchant 
out of the gasoline station operator 
grows every day as gallonage thins 
out per station and margins narrow. 
These changes make close attention to 
operating details all the more impera- 
tive and they also make, at least for 
those in territories where prospective 
increase in volume is poor, greater 
skill in stocking and selling acces- 
sories absolutely necessary if the deal- 
er is going to make a fair living. 


all the taxes and restric- 


Dealers have associations that try 
to improve the skill of their members 
but the real driving force, the direct- 
ing as to just how to use these adver- 
tising and sales helps and how to man- 
age the relatively important invest- 


ment leased to the dealer, must neces- 
sarily come from those who have 
greater knowledge and ability on those 
subjects, as in any other business ac- 
tivity. 

But in addition to the dealer know- 
ing how properly to use the tools of 
merchandising and station investment, 
he needs to have management of his 
marketing practices, of his prices. It 
is rather appalling now to look back 
to 1935 and see how this 15 billion 
dollar oil industry dumped into the in- 
experienced hands of these dealers a 
job of which they had no knowledge 
and a responsibility they did not ask 
for, that of setting the ultimate price 
to the oil industry’s millions of con- 
sumers. 

In fact the dealer was not even con- 
sulted when this vast responsibility 
was thrown on him overnight. 

It was thought that the oil industry 
would have fair competitive control 
of the consumer price through setting 
the cost of the goods to the retailer. But 
that has proved fallacious as various 
dealers and newcomers and so-called 
trackside operators built up big gallon- 
age by maintaining ruinous price dif- 
ferentials under the dealer’s ordinary 
price. 

The dealer was inexperienced in 
meeting price competition or in fact 
any other type, whether it was giving 
away of dishes or other fancy trick 
schemes. The dealer naturally fell 
back on his supplier which in many 
cases put the oil companies actually 
back in the retail business but still 
without any control whatsoever of 
their business or their price. 


300,000 Price-Makers 


Is it any wonder, then, that today 
we have such chaos in the retail dis- 
tribution of gasoline with 300,000 in- 
experienced business men each mak- 
ing his own price, and the oil com- 
panies, big and little, competing with 
him for the larger consumer business 
by prices direct, often business the 
dealer has previously considered his 
own. Then, as if all these forces could 
not produce enough confusion, major 
oil companies in many cases sell past 
their distributors, the jobbers, with 
still more special prices to “national 
accounts” and divisions of government. 

Large companies of the oil industry 
are trying out establishing prices under 
the fair trade laws of New Jersey, New 
York and California but undoubtedly 
it will always be a problem to enforce 
any law on such a large number, of 
retailers no matter how good it may 
be. 

Still further complicating the situ 
ation is that the average retailer has 
no funds with which either to finance 
a first class service station to begin 
with or to maintain it with modern 
equipment and then to build another 
when the station building becomes ob- 
solete 


During the 1920’s the marketing 
companies went wild establishing new 
outlets and freely giving away and 
loaning equipment. This increased the 
industry’s investment by a few hun- 
dred millions of dollars but no one 
else had the money to do it with, 
especially the dealer. Then by agree- 
ment under the code of 1933 the com- 
panies discontinued this. 

However, the dealers have not been 
able to keep up with the natural de- 
mand for modern equipment, modern 
stations and the necessary rehabilita- 
tion of old stations. Little by little the 
oil companies have found it necessary, 
so they thought, to lend aid in order 
to maintain the industry’s distributing 
facilities in top notch condition. 

Some view this return to an old evil 
practice with alarm and not without 
reason. But the plain fact seems to be 
that the average retailer is not, and 
perhaps never will be, able to keep up 
with the need for proper station main- 
tenance and_ rehabilitation. Some 
executives feel he can do this through 
time payment financing but, while that 
has been freely offered, the average 
dealer seems to be unable to take ad- 
vantage of it. 


While the fact seems to be that the 
oil companies have been and will have 
to continue to supply marketing facili- 
ties, the pressure for the wild expan- 
sion of previous years is gone. The 
economics of today’s situation and the 
experience of the companies probably 
can be trusted to keep oil company 
supplying of equipment within reason. 


The weak points of dealer operating 
stations can be thus summarized: 


1—The difficulties of prevailing 
on him by moral suasion and edu- 
cation to take full advantage of 
the merchandising aids and the 
modern station investment and 
equipment given him, appear so 
great as to be insurmountable. 

2—The dealer is not able to fi- 
nance the constant rehabilitation 


demanded by today’s competition 
of station and equipment. 


3—His inability to manage a 
profitable price. 
This last—price—is today one of the 


important weaknesses of the oil in- 
dustry’s entire operation. While the 
independent dealer setup is by no 
means the sole cause of unprofitable 
prices despite an increasing volume of 
sales, it is, nevertheless, undoubtedly 
one of the most important. 

The dealer, by lack of training and 
experience and because each is only 
a single unit out of 300,000, knows only 
one way to move price and that is 
downward. The reasons for selling 
downward are entirely different from 
those for selling upward. A dealer 
cuts because of competing price cuts, 
or because he has been informed, per- 
haps inaccurately, of price cuts which 
he fears may take his business. He has 
not the training nor the finances to 
wait and see if a competing cut price 
will hurt his business or if the com- 
petitor will wear himself out and have 
to go back up. Or the dealer cuts to try 
and save business which may be slip- 
ping from him because of his own bad 
management. He knows nothing else 
to do. 

But once the dealer has lowered his 
price what can he do to get it up? It 
is one thing for a big company that 
can chance loss in business, to raise a 
price; but it is something else to ex- 
pect a dealer, waiting alone at his one 
station, to have the knowledge and 
the business fortitude to go back up 
and risk losing more business. Small 
business men the world over are not 
built that way. 

Even if his big gasoline supplier 
raises his price under him, the dealer 
may not feel he is justified in raising 
to his customers because he has no 
lawful way of knowing in advance 
what his competitors are going to do. 

Besides, a dealer has no information 
why he should raise except that his 
supplier has raised him and his margin 
is narrow. Those may seem likely two 
good reasons but from having had to 
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How will you hold ‘em? 


The scramble of the octane number com- 
petitive situation apparently has been one 
of the factors responsible for at least some 
of the price-cutting existing in gasoline 
marketing in recent months— CHICAGO 
JOURNAL OF COMMERCE— January 3, 1939 


WiLL you cut the price to hold your 
gasoline customers this year? 


Or will you raise the octane rating and 
get the price for it? 


Dubbscracking is the way to increase 
gasoline yield and boost octane rating at 
the same time 


Dubbscracked gasoline gives your cus- 
tomers more for their money—1in octane 
rating and mileage, too 


That’s the best way to keep the cus- 
tomers coming back for more 


Universal Oil Products Co 
Chicago, Illinois 


Dubbs Cracking Process 


Owner and Licensor 
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look after my father’s small business 
in a small town I know they are not to 
the average small business man. 


On the other hand, the larger oil 
companies, when they make prices to 
the consumers, look past the immedi- 
ate competitive situation and hearten 
their thinking with knowledge of 
tightening of crude production, short- 
ening of gasoline stocks at the re- 
fineries; they see greater consumption 
and more business the country over. 
With all this hopeful knowledge they 
raise their prices over a broad area 
knowing, if they have seen the general 
situation correctly, that their competi- 
tors will probably see the same factors 
and follow them up. 


However, if the larger company has 
made a mistake and other companies 
do not agree and hence do not follow 
the advance, the raising company has 
not lost much business or money. It 
drops back, and waits until it is more 
certain that its optimistic outlook 
seems based on more facts and then 
tries again to advance, if another com- 
pany has not attempted it in the mean- 
time. 


It is not to be expected that there 
will be any general wave of stations 
returning to company management. 
The change, if it comes, will undoubted- 
ly be gradual and not precipitate, as 
when they are discarded. Companies 
will try the idea out cautiously so as 
to balance carefully the increased 
costs and management problems 
against the advantages. 


Because the Independent oil jobber 
is his own boss some big company 
executives have been urging their 
jobbers to take back at least a few of 
their own stations, feeling that these 
jobbers can best give that personal 
management to the stations that they 
now so badly need. “Store keeping” 
as any successful merchant will 
testify, is successful only when there 
is constant and minute attention to all 
details, a job, they say, which cannot 
be farmed out to employes no matter 
how good they are. 


Some larger company executives say 
they have seen a letdown in the qual- 
ity of a jobber’s business in many 
eases after he has signed up for a 
successful national brand and _ has 
leased out his stations. In some in- 
stances the dropping off in business 
due to lack of continued good man- 
agement has necessitated sending in 
business doctors. This is neither pleas- 
ant nor profitable always. 


But, in addition to all these reasons, 
some big company executives see a 
growing trend toward making de- 
liveries of gasoline direct from re- 
fineries, pipeline and marine terminals, 
as well as direct by tank car, to serv- 
ice stations. How far this trend will 
go no one can say but one can point 
to the fact, as testified to by one of 
the oil industry’s ablest economic ex- 
perts, that 70 per cent of the popula- 
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tion in Standard of Indiana territory is 
within 50 miles of navigable water. 
Add to this the increasing number of 
gasoline pipelines to points more than 
50 miles from water and the govern- 
ment’s dredging of more streams to 
make them navigable and the possi- 
bilities of greater truck transportation 
of gasoline loom larger. 


While the average gasoline gallon- 
age per service station and retail out- 
let is small, the fact remains that 
there are an increasing number of 
large stations that are so strategically 
located as to automobile traffic, as to 
the needs of the motorists for expert 
lubrication service and for food and 
toilet facilities as to warrant the con- 
clusion that a considerable number, 
at least, of such large stations will 
always be in existence. Those are the 
stations that today have storage tanks 
of 2500 to 5000 and even more gallons. 
Tomorrow these tanks may be larger, 
to take full dumps of the largest trans- 
ports. 


In the areas of greater population 
there are a great many service sta- 
tions that do a larger volume of busi- 
ness than a large number of Inde- 
pendent jobbers who run bulk plants 
in the less populated farming country 


and buy their gasoline in tank cars 
on the tank car market. Obviously, 
the economic pressure for big truck 
deliveries and a lower price is growing. 
While refining companies have tried 
to maintain a tank car price separate 
from a service station price, the task is 
a difficult one as these large service 
stations increase in number and in 
buying power. 


For many years now the larger oil 
companies have been closing up many 
of their smaller bulk plants. Latest 
report is that one company has closed 
up one of its large bulk plants and is 
making deliveries direct to stations 
and its large consuming customers by 
truck from its refinery some 40 miles 
distant. 


Then as to lubricating oils, they are 
either delivered in packages sealed at 
the refinery or in bulk in large dumps. 
Fuel oil is also a big dump delivery. 
Large marine and pipeline terminals 
will always be with us and will in- 
crease in number and grow in size. So 
will far removed bulk plants but, in 
between, in the opinion of many ob- 
servers, petroleum products will large- 
ly move direct from the big terminal 
to where they are sold to the ultimate 
consumer. 


Jobber’s Function Is More Important Than Ever Now 


Because of all this and because of 
the great weakness of the present re- 
tailing situation many oil executives 
are advising their jobbers to take back 
their service stations and become real 
merchandising and service experts. 
They argue such experts are direly 
needed in retailing to manage a string 
of stations, as many as the individual 
jobber has the ability to handle. 


Such retail experts, they point out, 
may not confine their efforts just to 
supervising the handling of petro- 
leum products, but some of them will 
take over the ownership and manage- 
ment of other services to the motorists, 
including food and lodging and car re- 
pair. These executives point out that 
an oil jobber with the knack of man- 
aging a merchandising business is 
wasting his talents and depriving 
himself of larger profits if he does not 
spread that managing talent over as 
much business as he can successfully 
and profitably manage. But he should 
not try to go beyond that point. 


Thes@ oil executives say there is 
more need for the jobber in the oil in- 
dustry today than ever before because, 
in their opinion, an _ independent 
owner-operator can do a better job of 
managing selling and distributing de- 
tails under his personal observation, 
than a large company can ever hope 
to do. In proof of that they point to 
the effort of some of the large oil mar- 


keting companies to decentralize their 
marketing management. They also 
point to national oil companies that 
distributed through Independent units. 


This article is not written with the 
idea that it offers any remedy for all 
of the marketing ills of the country, 
nor perhaps a remedy for any one to 
follow blindly. But it is offered in the 
hope of presenting some facts that are 
appearing over the horizon in oil mer- 
chandising and which, if properly 
studied by all, may be of help to some 
marketers in their struggle as to what 
to do in the future. 


If this article can start constructive 
thinking it will have well served its 
purpose. The oil industry today is too 
much torn with bitter controversy the 
result of the changes that are coming 
over the industry, similar to changes 
that affect all industries. Oil market- 
ing men, with big and small companies 
and in dealer stations, today are too 
prone to view the cut price of a com- 
petitor and raise their voice in loud 
damnation when they should study 
that cut price, way back to its begin- 
ning if possible, for the underlying 
cause. 


At all events the writer sincerely be- 
lieves that the marketer of gasoline 
will study most intensely the proposi- 
tion of his taking over at least a few of 
his old service stations to manage, be- 
fore he discards the idea again. 
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Oil Co-ops Turn To Selling 
Wider Line of Merchandise 


Independent oil marketers for several years have been faced 
with growing competition of farm co-operative oil companies, but 


little information has been given out about the co-op’s policies. 


Now, the Farm Credit Administration, government lending 
agency at Washington which finances farm co-operatives, has just 
completed a study of the Illinois Farm Supply Co. which does a 
wholesale petroleum business in excess of $9,000,000 a year. Re- 
sults of this study are given in this article. 


Here for the first time are details about oil co-operative’s op- 
erating costs, type of equipment used, products sold and sales 
ratios, leasing stations to private individuals, truck salesmen, and 
other details of marketing policies. 


Tu farm co-op oil com- 
panies, even though the great bulk of 
their sales are from the tank truck 
salesman to the farmer and a small 
percentage is through service stations, 
are finding an increasing amount of 
their revenue is coming from sales of 
other merchandise than petroleum 
products. 

A report recently issued on co-opera- 
tive purchasing through the Illinois 
Farm Supply Co. and its member 
county service oi] companies, under 
the auspices of the Farm Credit Ad- 
ministration at Washington, shows 
that the sales of non-petroleum sup- 
plies in 1936 were 10.9 per cent of 
total sales. In 1929 such sales were 
3.3 per cent of total sales. 

The list of non-petroleum supplies 
sold by the farm co-ops is somewhat 
different from that of the average oil 
company but it may suggest possibili- 
ties to the oi] company marketing in 
largely rural territory. Here’s the prin- 
cipal non-petroleum products Illinois 
co-ops sold in 1936 and the percentage 
of the total sales in each case: 


the co-ops of 27.2 per cent of sales. 
The gross trading income or margin 
is the difference between sales and 
cost of goods sold. It was 27.6 per cent 
on tires and tubes; 25.1 per cent on 
alcohol and anti-freeze; 49.1 per cent 
on insecticides; 41.3 per cent on roof 
coating and 31.8 per cent on paint. 

In comparison, the average trading 
margin on petroleum products handled 
by the co-ops was 25.2 per cent on 
gasoline, 34.4 per cent on kerosine, 
28.4 per cent on distillate and other 
fuels, 50.4 per cent on lubricating oils 
and 46.6 per cent on grease. 

Recognizing competition, the Illinois 
oil co-ops believe that, to increase their 
sales volume, their merchandising 
methods must be improved along the 
following lines: 

1—Territory coverage must be in- 
tensified by the reallocation of truck 
salesmen’s territories and by putting 
on more truck salesmen. 

2—The individual salesman’s ability 
must be improved. 

3—Increased sales effort must be 
put on non-petroleum supplies. 


tions, 17.2 per cent was wholesale sales 
to dealers for resale. In 1934, sales 
direct to farmers were 74.2 per cent, 
sales through service stations were 
3.1 per cent and wholesale sales to 
dealers 22.7 per cent. 


While this report is limited to busi- 
ness done by the Illinois Farm Sup 
ply Co. and its member county co-op 
oil companies through 1936, the an- 
nual report of the supply company on 
its 1938 operations shows continued 
growth. Its sales to the member com 
panies of petroleum products were 
99,660,750 gallons in volume, as com- 
pared with 76,542,632 gallons in 1936. 
The 64 county co-op oil companies in 
1938, the fiscal year ending Aug. 31, 
returned dividends of $1,573,000, as 
against a little better than $1,140,000 
in preferred and patronage dividends 
in 1936. 


The Illinois Farm Supply Co. serves 
as the state wholesale organization 
for the county farmer-owned co-op oil 
associations and other associations pur- 
chasing farm supplies in Illinois. Its 
sales in 1936, including both trading 
and brokerage transactions were $6,- 
291,500 petroleum supplies represent- 
ing 87 per cent of sales and non-petro 
leum sales 13 per cent. 


Accorpinc to this report, about 
99.5 per cent of the business of the IIli- 
nois Farm Supply Co. was done with the 
county service or co-op oil companies, 
of which there were 62 in that year. 
The report for the twelfth fiscal year 
of the farm supply company ending 
last August, showed it serving 64 
county co-op companies then. 


The 62 county co-ops in 1936 served 
farmers in 99 of the 102 counties in 
the state; they operated 161 bulk 
plants, 50 retail service stations, 516 
tank trucks and served approximately 
49,000 member patrons and 28,000 non. 


’ | % _4—There must be more effective par- member patrons. All their supplies 
i Tires and tubes .............. 1.7 ticipation in co-ordinated state wide were purchased from or through the 
y Alcohol and anti-freeze....... 0.6 sales programs by the co-ops. Illinois Farm Supply Co. 
- | Pe ey eer ToT Teer iT 4.0 The relationship of the different 
Linseed oil and turpentine. .... 0.5 methods of sale by the co-op oil com- In 1936 gasoline represented approxi- 
er 0.1 panies, as shown in the report, differs  ™ately 60 per cent of the total sales 

“ BICONE ew oda ten de Seen’ 0.4 from that of other kinds of oil com- of the company, kerosine 11 per cent, 
e The report, prepared by John H. panies. In 1936, of the business of distillate and other fuels 7 per cent, 
i Lister of Washington, senior agricul. the county co-ops in Illinois, 77.2 per [Ubricating oil 10 per cent, grease 1 
f tural economist of the FCA, showed cent was rural sales delivered to farm- per cent and non-petroleum supplies 
e- an average gross trading margin on ers; 5.6 per cent was retail sales oh DOP 

this class of merchandise in 1936 by through company operated service sta- In that year, according to the report, 
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When Oil Co-ops Buy Their Merchandise 
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Seasonal variation of sales of principal petroleum and non-petroleum 

products by the Illinois Farm Supply Co. to its member county co-op oil 

companies. Based on five-year averages 1932-36. (From report on co- 

operative purchasing by the farm supply company by John H. Lister of the 
Farm Credit Administration, Washington) 
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the average cost of operation of the 
county co-ops was 2.52 cents per gal- 
lon or unit of product handled, which 
was said to be a reduction of about 
two-thirds of a cent from the operat- 
ing cost in 1929. For non-petroleum 
supplies, one unit is equal to the av- 
erage per-gallon sales value of petro- 
leum products. 


After dividends on preferred stock 
and reasonable amounts had been car- 
ried to surplus, the balance of the 
savings of $1,357,300 for the 62 com- 
panies in that year, or $1,070,052, was 
paid to members in the form of cash 
patronage dividends and averaged 
about $22 per member patron. 


The service which the Illinois Farm 
Supply Co. renders the member county 
co-ops is to purchase supplies for them 
at wholesale, either on a brokerage 
basis or by outright purchase for re- 
sale. The company maintains ware- 
house space in Chicago and St. Louis. 
It has exclusive distribution in the 
state for one brand of tires and one 
brand of batteries outside Chicago. It 
maintains contact with the county 
companies through field representa- 
tives and trains their salesmen and 
stimulates sales activities. Sales cam- 
paigns on certain products are con- 
ducted in the proper season, care be- 
ing exercised to time these campaigns 
to avoid conflict with the distribution 
of motor fuels during the peak farm- 
work seasons. These sales campaigns 
are described as follows in the report: 


“For example, the campaign meth- 
od is most effective in obtaining a large 
volume of orders for motor oil and 
grease from which the subsequent 
year’s requirements can be determined 
accurately. Upon this volume the II- 
linois Farm Supply Co.’s motor oil 
and grease contracts can be intelligent- 
ly based. 


“The customer is given an incentive, 
through savings in freight and de- 
livery charges, to place his ‘future or- 
der’ in the fall and early winter. De- 
livery is made in the spring. By this 
plan, 69 per cent of the company’s 
annual motor-oil volume in 1936 was 
delivered to the county companies be- 
tween Jan. 1 and April 30. 


“For sales campaign purposes, the 
state is divided into four sales districts. 
Spirited rivalry is encouraged among 
districts, companies in each district, 
and among salesmen. In the cam- 
paigns quota assignments based upon 
past performance and territory poten- 
tialities are assigned separately to 
each district, company, and salesman. 
At the close of the campaign, merchan- 
dise prizes are awarded both to win- 
ning salesmen and companies on the 
basis of quota performances. The II- 
linois Farm Supply Co. contributes 
half of the prize budget and member 
companies the other half. 


“Campaigns on fly spray and tires 
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are conducted during May and June 
and sales activity is centered on Soy- 
oil paint during July and August.” 





Sales of Principal Supplies Handled by 
the 62 Illinois County Co-Op Oil Com- 


used for the different supplies were 
as follows: 


Gallons 


Sales records of the Illinois Farm panies in 1936 High-test gasoline ..... 68,000 
Supply Co. show that it sold the great- Regular gasoline ....... 2,814,000 
est quantities of its petroleum sup- ———- Third-grade gasoline. . 1,537,000 
plies during the months of March to Volume Value sales Kerosine ceececes 2,450,000 
August; 60.8 per cent of the gasoline, p,Commoditice || Nanded’ ot sales Treat «—«Stillate ....... -+++e++ 1,822,000 
68.5 per cent of the kerosine; 68.9 per Gussie 52,745,656 6,499,092 59.6 Fuel oil .......... -- 589,000 
cent of the distillate and other fuel Distillate rete ETT OTG 62 “The cost of storage tanks varies 
oils. Of its lubricating oil sales, 52.6 oes Eaner ane — am 09 according to size and quality, and 
per cent were made in March to April, Lanenoationg’ ol 1'837,790 1,127,686 10.4 with the cost of transportation from 
when the county co-ops buy their oil Grease* 151,402 145,195 1.3 point of manufacture to place of in- 
and grease requirements for spring Total petroleum stallation. One company late in 1934 
and summer trade and 45.9 per cent sales 76,542,632 9,711,673 89.1 paid a total cost of $2932 for the in- 
of grease sales were made in the same Nonpetroleum supplies: hy a stallation of two 19,000-gallon tanks 
period. fe ele spn OR po and twelve 500-gallon tanks and two 
For non-petroleum supplies, it was panne ma os : : motor-driven ‘rotary pumps, together 
found that May through August was ae... 10,101 0.1 with the piping necessary for opera- 
the period of largest sales for tires ee, Ps Sen engeer ee our ans 0 tion, but not the meter equipment for 
and tubes. Paint, including roof coat- Sabecellanecus .. ay 131,221 1.2 measuring the flow of supplies to and 


ing, linseed oil and turpentine were 
sold between May and September - 
August being the heaviest month. The 
bulk of the sales of anti-freeze com- 
pounds was during September to De. 
cember, when the county companies 
purchased their winter requirements. 
Sales of batteries, containers, equip- 
ment and spark plugs were largest 
during the spring, summer and early 
fall months. 


The extent to which the county farm 
co-ops in Illinois have developed trade 
in their territory is also shown in 
figures presented in this report of the 
Farm Credit Administration, which 
shows 224,478 farm operators in the 
territory served by the co-ops, of which 
76,710, or 34.2 per cent, were co-op 
patrons. Of the total of farm operators, 
58,411 were farm bureau members and 
48,692 were member patrons of the 
co-ops and the co-ops also received 
business from 28,018 non-member pa- 
trons. The report describes the bulk 


plant operations of the county co-ops 
as follows: 


“Storage tanks used for motor fuels 
vary widely the number and the 
size of the tanks required depending 
upon the kinds of motor fuels handled 
and the volume distributed. At each 
plant there is at least one tank for 
regular gasoline, one for kerosine, and 
in most cases one for distillate. Each 


Total nonpetroleum sales 1,186,458 10.9 


Total sales 10,898,131 100.0 


*Calculated on the basis of 8 pounds per gallon 





plant requires pumping equipment also 
for unloading supplies directly from 
the cars to the tanks. Companies that 
handle a wide variety of supplies and 
operate several bulk plants require a 
larger number of tanks including one 
for each type of gasoline handled. 


“The capacity of gasoline and kero- 
sine storage tanks ranges from 10,000 
to 20,000 gallons. Most of them have 
a 19,000-gallon capacity, which is suf- 
ficient for storing the contents of two 
tank cars. Tanks used for high-test, 
stove, and light gasoline are usually 
small, ranging from 1000- to 4000-gal- 
lon capacity. These, as a rule, are 
placed underground in order to pre- 
vent excessive evaporation. Tanks used 
for fuel oil are usually of the 10,000 
to 20,000-gallon capacity; one company, 
however, has a _ 300,000-gallon tank 
and purchases its fall and winter re- 
quirements during the summer months 
and stores them until needed. The 
combined capacity of the 667 storage 
tanks belonging to the 161 bulk plants 
was more than 9,000,000 gallons. 


“The combined capacities of all tanks 


from the storage tanks. Costs of me- 
ters range from approximately $150 
to $225. A warehouse of frame and 
sheet metal construction with concrete 
floor and platform was used in con- 
nection with these facilities and added 
a cost of $724. The above figures rep- 
resent the initial cost of bulk plant 
facilities for the average-size com 
pany. 


“While truck salesmen are required 
to furnish and maintain their own 
trucks, the companies install and main- 
tain the tanks on their trucks, These 
truck tanks vary in cost with the size, 
the quality, and the number of com- 
partments. They have from four to 
six compartments. Smaller tanks with 
a total capacity of 300 gallons cost 
approximately $300; tanks of average 
size with a capacity of 500 to 700 gal- 
lons, from $400 to $700 installed. 
Larger tanks, some of which have 
capacities of as much as 1000 to 1500 
gallons, are proportionately more ex- 
pensive, costing from $750 to $1250. 


“In 1936 the 62 county companies 
operated 157 warehouses for storing 
lubricating oil, grease, and miscellane 
ous supplies. These warehouses were 
constructed in order to provide for 
the most efficient storing and han 
dling of the supplies. In most cases 
the ware-ouses are frame structures 
covered with sheet metal and have 





Number of Units of Petroleum and Non-petroleum Supplies Sold 


by the Hlinois County Service Companies 1929-36* 











Petroleum Supplies Nonpetroleum Supplies Total—— 

y 

‘ Other rotal Average ; 
motor  Lubricat- petroleum Amount per-gal. Amount Calculated Amount of ; 
\- Year Gasoline Kerosine Distillate fuels ing oil Greaset units of sales sales value of sales units} sales \ nits 
Gallons Gallons Gallons Gallons Gallons Gallons Number Dollars Cents Dollars Number Dollars Number 
‘ 1929 10,503, 303 4,406,958 12,283 410,288 24,155 15,356,987 16.04 17,428.28 a 181,362 87 15,465,612 
l 1930 14,191,451 5,967,381 203,599 530,029 39,745 20,932,205 15.68 46,002.28 3,328,657.62 21,225,5 1 
1931 8,288,723 457,936 776,075 60,992 30,810,443 3, 12.15 75,115.81 3,818,326.17 31,428, 72 ; 

0 1932 8,726,479 1,516,627 803,228 70,629 33,668,393 4,117,045.91 12.23 129,342.44 4,246,388.35 34,726,130 
1 1933 10,085,023 5,352 934,194 79,895 39,547,834 4,574,409.34 11.57 306,813.27 2,652 9 4,881,222.61 42,200,375 

, 1934 31,864,409 11,042,236 3, 854 1,2 97,427 18,575,407 5,963,351.62 12.28 582,762.31 1,746,981 6,546,113 93 53,322,388 
1 1935 42,384,107 12,241,965 , 906 656,971 1,6: 125,691 63,739,515 7.643,970.23 11.99 751,319.41 6,264,903 395,289.64 70,004,418 
1- 1936 52,745,656 12,080,374 8,317,506 1,409,904 1,8: 151,402 76,542,632 9,711,672.51 12.69 928,055.02 7,314,473 10,639,727.53 83,857,105 
le 
l- *Data for 2 companies were not included prior to 1933 because oil-department operations of those companies could not be separated from their feed-department 
2S : —_ 79 Oval 
eS perations These data do not include the feed-department operations of those 2 companies for the years 1933 to 1936 
er tEight pounds of grease equals one gallon. 

{One unit of nonpetroleum supplies is equal to the average per-gallon sales value of petroleum supplies. 

eS 
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Telephone: 
Wisconsin 7-4016 





We Buy and Sell 
Cargo or Tank Car Lots 


We are Exporters and Transporters of Petroleum Prod- 
ucts. Your inquiries are invited on crude oil and 
refinery oil products for domestic or export shipments. 


PETROLEUM MARKETERS COMPANY 


W. Baxter Brooks Mgr. 


152 West 42d St. 
New York, N. Y. 


Cable Address 
Bropeco 
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WAY TO KEEP 
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TOILETS CLEAN 








 sani-Fvush 
. CLEANS AUTO 
RADIATORS 











40 


| FOUND THE EASY 





















SANI-FLUSH cleans toilet 
bowls without scrubbing 


Station operators know that toilets 
should be home-clean—and it is easy to 
clean them the home way. Use Sani-Flush. 
. You don't have to scrub and scour. You 
don't even touch the bowl with your 
hands. Just sprinkle in a little Sani-Flush. 
(See directions on the can!) Then flush 
and the job is done. 

Porcelain sparkles like new. Stains and 
streaks vanish. Sani-Flush even cleans the 
hidden trap. Cannot injure plumbing con- 
nected with the toilet. (Clean out auto- 
mobile radiators with Sani-Flush. Direc- 
tions on can.) At grocery and hardware 
stores in 10c and 25c sizes. Also econom- 
ical 25-Ib. pails. Write for information. 
The Hygienic Products Co., Canton, Ohio. 





either concrete or plank floors. The 
height of the floor is the same as that 
of the outside loading platform—usu- 
ally about 26 inches above ground— 
so that supplies may be moved direct- 
ly from the warehouse to the delivery 
trucks. 

“The size of a warehouse depends 
upon the storage requirements of the 
company, the most common capacities 
being one to four carloads. Exclusive 
of land value, the less elaborate build- 
ings cost only a few hundred dollars, 
while some of the larger and more 
substantial ones cost as much as $2000. 
The average cost is about $1000.” 

The service station operations of the 
62 county co-ops in Illinois in 1936 are 
described as follows in the report: 

“Recently the county companies have 
undertaken a new venture in the op- 
eration of retail service stations—pri- 
marily as an extra service for members. 
Nonmembers, as well as members, how- 
ever, may purchase supplies at these 
stations. In 1936, 29 companies had a 
total of 50 service stations, 24 of them 
less than 2 years old. Most of the sta- 
tions are located in the larger trading 
centers or on principal highways. 

“Service stations vary widely in ap- 
pearance, size, amount of equipment, 
and cost. Most of them are inexpen- 
sively constructed, usually of brick or 
frame; a few, however, are of the com- 
plete-service type and represent sub- 
stantial investment. Cost ranges from 
a few hundred dollars to $10,000, with 
an average of approximately $3500 for 
the building exclusive of land. The land 
on which these buildings are construct- 
ed is generally owned by the county 
companies and averages about $1000 
per station. 

“The equipment used at company- 
operated service stations consists of 
electric computing pumps and under- 
ground tanks for the different grades 
of gasoline, high-pressure lubricating 
equipment, display cases for miscel- 
laneous supplies, and equipment for 
supplying air and water and for ren- 
dering various other services. Many 
of these stations are the best equipped 
in their respective communities. The 
average cost of equipment per station 





Condensed Operating Statement of the 
62 Illinois County Co-Op Oil Companies 
in 1936* 
Amounts Per cent 
in dollars of sales 


10,898,130.96 100.0 
7,701,449.82 70.7 


Sales ‘ ae 
Cost of goods sold 


Gross trading income 3,196,681.14 29.3 


Other operating income 32,289.19 0.3 
Gross operating income 3, 228,970.33 29.6 
Operating expense 2,135, 444.09 19.6 
Net operating income 1,093,526.24 10.0 
Other income 330,210.41 3.0 
Other expenses and deductions 66,420.71 0.6 
Income available for distrib. 1,357,315.94 12.4 
Dividends on preferred stock 71,969.71 0.7 
Patronage dividends 1,070,052.36 9.8 
Balance to surplus 215,293.87 1.9 


*Includes provisions for federal income tax 
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is approximately $1000. In all cases the 
equipment is owned by the county com- 
pany. 

“In several instances, companies own 
service stations but do not operate 
them. These stations are leased to 
private operators with the understand- 
ing that only Illinois Farm Supply Co. 
supplies may be sold and that these 
supplies must be purchased from the 
county company that owns the Sta- 
tion. Some stations are rented to pri- 
vate operators for rentals varying from 
a fraction of a cent to 1.5 cents per 
gallon sold. Other stations are rent- 
ed on a sliding scale with charges 
based on the quantity of supplies han- 
dled. ; Still other stations are rented 
at fixed rentals with the understand- 
ing that the station must be operated 
as a service to members and that the 
operator will receive the regular deal- 
er’s discount on supplies purchased 
from the companies.” 

The services offered at the 50 serv- 
ice stations of the Illinois county co- 
ops in 1936 and the number of stations 


offering each type of service was as 
follows: 


Air and water 


Pk aealaceaneeee 50 
We RED. es aceasakeneuns 47 
i , MOTE rere 40 
PE wieseedeweounwiniewwes 25 
BOTY CHATOING «oc eciceces 21 
P| ere rey 17 
A ere er 5 


Rural deliveries to farmers are by 
tank truck, the 62 county co-ops in 
1936 operating 516 trucks in this serv- 
ice. The salesmen use their own 
trucks. The average number of farms 
in the territory served by individual 
truck salesmen was 438, the actual 
numbers ranging from 197 to 1992 
farms. The average annual sales per 
truck salesman was given as $16,895 
to member patrons, those to non-mem- 
ber patrons $4349, making a total of 
$21,294. Regarding compensation to 
truck salesmen for the co-ops, the re- 
port states as follows: 

“Compensation to truck salesmen un- 
der the provisions of the uniform truck 
salesman’s agreement is conducive to 
efficiency in business methods and to 
wide extension of operations. Com- 
missions are paid on all supplies, and 
bonuses are paid for graduated annual 
quantities of lubricating oil, grease, 
and paint. The rates of commission 
vary with kinds and quantities of sup- 
plies, types of sale, and, in some cases, 
distance hauled. The average commis- 
sion on motor fuels is approximately 
10 per cent of the net selling price, or 
the price before the addition of the 
State tax. Commissions on gasoline 
range from as low as 5 per cent on 
sales to resellers within boundaries of 
the town in which a company bulk 
plant is located to a maximum of about 
14 per cent on sales to rural custom- 
ers purchasing only in small quanti- 
ties. 

“Commissions on kerosine, distillate, 
and fuel oil range from about 6 to 17 
per cent of selling price, depending 
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proximately 4 per cent of the value of 
sales in the case of reseller deliveries 
to 12 per cent on rural business. The 
average salesman’s commission and 
bonus on oils and grease is approxi- 
mately 9 per cent of the sales price. 
Commissions on nonpetroleum supplies 
sold to rural customers average ap- 
proximately the following percentage 
of sales before sales taxes are added: 


“Some companies allow a bonus of 
5 cents per gallon on paint if the truck 
salesman’s annual sales are in excess 
of 400 gallons. Commission rate on 
nonpetroleum supplies sold to dealers 
usually are equal to about one-half 
of the rates on rural sales.” 

In commenting on methods for re- 
ducing handling losses and shrinkage 
at bulk plants, the report lists the fol- 


Percentage 


: lowing devices as being of service: 
of sales : 5 = 
Nonpetroleum supplies: price “1. Bulk plant meters for measur- 
Tires and tubes ..........-+-> 10 ing supplies in and out of the storage 
Po og eee Ore Ct 10 tanks. These meters prevent inaccu- 











STEEL STANDARDS 
FOR SIGNS AND FLOODLIGHTING 


I contains illustrations and specifications for Steel 


Standards designed and engineered not only for these two 





services but for pump island and area lighting as well. 
Thousands of Union Metal Stee/ Stand- 


ards have been installed by oil com- 





panies from coast-to-coast. If you 
desire to improve both the appear- 
ance and quality of your sign and 


floodlighting installations— 


MAIL THIS 
COUPON 


TODAY 


Toe 2 fF of Ue he Ue Ue «aa 3 j _ a a: 


[] THE UNION METAL MANUFACTURING COMPANY, Canton, Ohio 


Mail me copy of Catalog No. 69 describing Union Metal Sigo and Flood- 
lighting Standards. 


Name _ 


Company 


Address ——— 


a 
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racies in measurements; but, unless 
they are periodically checkec with a 
master measure and kept in adjust- 
ment, they cause inaccurate measure- 
ments rather than prevent them. 


“2. Calibraied truck tanks to re- 
duce incorrect measurements. These 
calibrated tanks should be checked for 
accuracy and possibly recalibrated at 
yearly intervals. 

“3. Gage sticks, especially made for 
each truck tank, to reduce errors in 
measurement. These sticks are used 
at frequent intervals by the truck sales- 
men to check their tanks. 


“4. Measuring cans used by truck 
salesmen. These should be checked 
periodically with a master measure in 
order to correct inaccurate measure- 
ments caused by dents or bulges in the 
cans. 
tanks 


“). Storage equipped with 





Analysis of Operating Expense of the 62 Illinois County Co-Op Oil Companies 
for 1936 


Item 


Managers’ salaries and commissions 


Truck salemen’s commissions ............. 


Warehouse and plant SULATEOD «5.0.52 5% eae 
Service-station I i tence eae t cue arsiace 
Office salaries . 


Taxes ... 
Insurance and WOMGING <...... 0.1.22. ccsens 
Power, light, heat, and water 

Telephone and telegraph 
Postage and office supplies 
Bank service charges 
Advertising 
Sales promotion 
Oil inspection 
Managers’ auto and travel expenses...... 
CT er ea eer eee 
Audit and legal expense 

Meeting expense 
Plant and station repairs and supplies 
Bad-debt expense 
Depreciation 
Miscellaneous 


Total 


(1) Less than 0.01-cent. 


Directors’ per diem and expense ...........- 
A ee ee i ore meer aie ee 





Ready Now! 


NEW 
OIL PRICE HANDBOOK 
for 1938 








The 1938 OIL PRICE HANDBOOK (15th annual edition), as in 
previous years, is the most complete record of oil prices published. 
It contains all prices published in the weekly issues of National Petroleum 
News during 1938, plus monthly average and yearly average prices; 
oil statistics and refinery directory. 


73,887 oil prices and statistics under ONE COVER! 


35,360 Tank Wagon Prices 
15,050 Refinery Prices 
14,625 Export Prices 
5,550 Oil Statistics 
1,872 Aviation Gasoline Prices 
974 Crude Oil Prices 
456 World Retail Prices 


You will find the 1938 OIL PRICE HANDBOOK valuable for 
quick and handy reference to the past year’s markets. 
ORDER YOUR COPY NOW—to insure getting one of the first 


copies off the press. Only a limited number of the 1938 OIL PRICE 
HANDBOOK will be printed. 


Use the coupon below and mail it TODAY! 


NATIONAL PETROLEUM NEWS 
530 Penton Bldg., Cleveland, Ohio 


Send at once the OIL PRICE HANDBOOK for 1938 and Refinery Directory. 
Enclosed is check for $10. 


ae ca a rains 


NAME 


Street 


City-State 








A2 


Average per Percentage Cts. per 





Amount company of total unit sold 
Dollars Dollars Percent 

150,243 2,423 7.0 0.18 
1,181,072 19,049 55,3 1.41 
58,150 938 2.7 0.06 
99,484 1,605 4.7 0.12 
--o. 22580 1,993 5.8 0.14 
22,195 358 pe 0.03 
es 40,122 647 1.9 0.05 
23,137 373 43 0.03 
40,979 661 1.9 0.05 
19.310 311 0.9 0.02 
cee 19,291 311 0.9 0.02 
45,604 736 21 0.05 
eens 2,855 46 0.1 (1) 
29,559 A477 1.4 0.03 
aa ees 8,728 140 0.4 0.01 
ee 20,005 323 0.9 0.02 
29,448 475 1.4 0.03 
3,197 52 0.2 (1) 
ae 13,150 212 0.6 0.02 
ee 14,622 236 0.7 0.02 
; 51,013 823 2.4 0.06 
sere 13,639 220 0.6 0.02 
ure 107,648 1,727 5.0 0.13 
mates 19,013 307 0.9 0.02 
.... 2,135,444 34,443 100.0 2.52 





pressure vents, which trap and retain 
the vapors and thus reduce evapora- 
tion. 


“6. Under-surface truck tank load- 
ing spouts to reduce evaporation. These 
permit the entry of volatile fuels into 
the truck tanks below the surface rath- 
er than above it. 


on 


7. Storage tanks painted a light 
color in order to reflect the heat from 
the sun. Aluminum paint is common- 
ly used for this purpose, although a 
gray-white paint has been developed 
for storage tank use. 


“8. Occasional inspections of tanks, 
pipes, and valves to prevent sizable 
losses resulting from small leaks. 


“A large part of the success in re- 
ducing shrinkage has been due to an- 
nual shrinkage comparisons which the 
state company makes of the different 
companies and of local operating units 
of each company.” 


Will Head Supply Firm 


TULSA, Feb. 13. — An aftermath of 
the recent sale of the International 
Supply Co. to the Bethlehem Steel 
Corp. is announcement of two changes 
in the executive staff of the Bethlehem- 
International Supply Corp. 


A. E. Ballin, general manager, and 
former head of the International com- 
pany, has resigned, and will be suc- 
ceeded by G. S. Comstalk of Bethle- 
hem, Pa. 


Ballin, who negotiated the sale of 
the International interests to Bethle- 
hem when it decided to enter the oil 
field equipment manufacturing busi- 
ness, will engage in consulting and en- 
gineering work in Tulsa. A statement 
issued jointly by Ballin and G. A. 
Thompson, executive vice president of 
Bethlehem Supply Co., said that the 
former was resigning the general man- 
agership but remaining with the re- 
cently formed corporation in an ad- 
visory capacity. 
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NEWS 


NEW EQUIPMENT 
And the Manufacturer 


SALES CONFERENCE—rThirty-five 
representatives of the Union Metal 
Manufacturing Co., Canton, O., at- 
tended a six-day meeting at which the 
theme was: “Know Your Products and 
Your Prospects.” On the closing day 
the “students” were given a written 
examination covering the subjects dis- 
cussed. The papers were graded and 
each individual advised privately as to 
his grade. 


RUBBER ANNIVERSARY — Cele- 
brating the 100th anniversary of the 
discovery of vulcanization of rubber 
by Charles Goodyear in 1839 and the 
40th anniversary of The Goodyear Tire 
& Rubber Co., 2000 representatives of 
the Mechanical Goods Division from 
all parts of the world will participate 
as guests at the Akron plant Feb. 20-23. 
The celebration will include unveiling 
and dedication of a statue of Charles 
Goodyear in front of Akron city hall, a 
“rubber world’s fair,’ a civic dinner 
sponsored by the Akron Chamber of 
Commerce, and _ nationally known 
speakers. 


* * * 


NEW NOISE SILENCER — A total- 
ly Hew type of noise-quieting device 
which is non-acoustie and can be placed 
at any point in the intake or exhaust 
system of an engine or compressor, 
has recently been developed by the Ac- 
coustic Division of Burgess Battery 
Co., Chicago. 

Called the Burgess Snubber, the new 





device aims at preventing the sudden 
impact of a slug of vented gas with 
the atmosphere and also to stop the 
usual inrush of air into the exhaust 
pipe after discharge of the slug. It 
snubs the peak velocities and pres: 
sures and thereby produces a smooth 
flow of gas. 


* * * 


POCKET SCALE-—Graver Tank & 
Mfg. Co., East Chicago, Ind., is dis- 
tributing on request a versatile cellu- 
loid pocket scale containing on one 
side vertical tank capacities in gal- 
lons per foot and per inch depth for 
tanks ranging in size from six inches 
diameter to 100 feet, in six-inch steps 
to 50 feet diameter and one-foot steps 
from 50 to 100 feet diameter. On 
the other side is a temperature cor- 
rection table for Brix spindle, a Fahr- 
enheit-Centigrade conversion scale 
from —20 to 250 degrees F., and a 
brief weights-and-measure conversion 
table. 
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your electric bill is 
more than $50 a 
month, we _ invite 
you to ask us about 
this ‘‘Pay from Sav- 
ings’’ plan: You 
install a WITTE Dieselectric 
Plant and let your actual 
savings every month pay for 
it. Write today, giving your 
average monthly bill. No 
obligation. 


1500 
to 






Manual starting, 
Electric starting & Automatic control 


Price $825 f.0.b. K. C., Mo. 
|WITTE ENGINE WORKS | 


3702 Oakland Ave., Kansas City, Mo. } 
Makers of reliable products since 1870 


ee 
100°. PURE “® 
[PENNSYLVANIA 


7 


Sa 











52 
ISSUES 
$3 


News... Markets. . . Technical 

developments .... Wage-Hour 

Law rulings and decisions affect- 

ing oil... Proposed Oil Legis- 

lation . . . Merchandising ideas. . 
in 


NATIONAL PETROLEUM NEWS 
Every Week 








i 
| National Petroleum News ‘ 
1 Cleveland, Ohio : 

Send NPN to me for the next ' 
t 52 weeks. Enclosed is $3 for one 
{ year. (Canada $4, Foreign $4.50). t 
4 i 

ic nea ciatniateeneeakewgnew ee 
i” 1 
! MNOIRT, oo ok cdocnecesedenanenmawe 4 
| i 
a eer eer 2 


a ee 








“STRICTLY PERSONAL’ 


An European trip is planned for this 
spring by Mr. and Mrs. E. E. Smith 
and Mr. and Mrs. Stanton K. Smith 
of Rockford, Ill., of the Smith Oil & 
Refining Co. The Smiths plan to leave 
New York April 15. After visiting ports 
at the western end of the Mediterra- 
nean they will land in Italy, and be- 
gin a motor trip into Switzerland, 
Germany, France, England and Scot- 
land. They plan to be gone about two 
months. 


x * 


C. S. Bishop, formerly manager of 
the Dodge City Cooperative Exchange, 
Dodge City, Kans., has formed a part- 
nership with Harry Stark under the 
name of the Bishop Oil Co., with head- 
quarters at Dodge City. Bishop is a 
director of the Kansas Oil Men’s As- 
sociation. 


* % * 


Walter Haun, formerly advertising 
manager for Lion Oil Refining Co., El- 
Dorado, Ark., has been promoted to 
sales manager for the company’s Mis- 
sissippi division. C. R. Olson, formerly 
sales promotion manager has_ been 
made advertising manager. 


* * * 


W. R. McCain, who formerly op- 
erated the Purity Oil Co. at Spring- 
field, Mo., and was a director of the 
Missouri Independent Oil Jobbers As- 
sociation, has announced that he is 
starting a motor transport line. 


* * * 


Among the Indiana visitors at the 
Ohio petroleum marketers’ convention 
in Columbus last week were Walter 
McKee, Indianapolis, and George Hoy- 
mayer, secretary of the Indiana Inde- 
pendent Petroleum Assn. 


* * ok 


D. C. Wixon, assistant to vice presi- 
dent R. W. McDowell of Mid-Continent 
Petroleum Corp., is on a tour of the 
company’s various marketing  divi- 
sions. C. L. Dorris, manager of sub- 
sidiary marketing for the same cor- 
poration, also has started a 10-day trip 
to the subsidiaries. 


* % * 


Leland K. Whittier, director and 
vice president in charge of oil prop- 
erties of the M. H. Whittier Co., and 
Herman Phleger, San Francisco finan- 
cier, were recently elected members 
of the board of directors of Union Oil 
Co. Phleger is a partner in the law 
firm of Brobek, Phleger & Harrison, 
which represents American Trust Co. 
and the Matson Navigation Line. 


A1 


John H. Kane of Bartlesville, former- 
ly executive vice president of Phillips 
Petroleum Co., and Mrs. Kane have 
left for New York, to Sail for a six- 
weeks cruise in the Mediterranean. 


* * * 


At the annual meeting of the Inde- 
pendent Refiners Association of Cali- 
fornia, W. H. Morgan, R. R. Bush Oil 
Co., was re-elected president, Dewitt 
Knox, Macmillan Petroleum Corp., and 
R. E. Hines, Camino] Co., were re-elect- 
ed first and second vice presidents, re- 
spectively, and A. M. Lockhart, Envoy 
Petroleum Co., was again elected sec- 
retary-treasurer. W. S. Scully con- 
tinues as counsel and general man- 
ager of this organization, which was 
formed on the west coast three years 
ago. 

* * * 


W. B. Wylie of Los Angeles, execu- 
tive secretary of the Retail Petroleum 
Dealers Association, was recently elect- 
ed a director of the Commercial Board 
of that city. 


* * * 


F. E. Rehm was recently promoted 
from production manager, headquar- 
ters in Los Angeles, to manager of the 
labor relations department for Shell 
Oil Co., with headquarters at San 
Francisco. He joined the Shell in 1916 
and was one of the company’s oldest 
production employes, in point of serv- 
ice. He was made superintendent at 
the Ventura field in 1923 and trans- 
ferred to the company’s Los Angeles 
office in 1926. He was made produc- 
tion manager in 1934. Harold T. Wy- 
att, formerly assistant production man- 
ager, has been appointed to fill the 
vacancy made by the promotion of 
Rehm. 





F. E. Rehm 





William S. Haynes, maintenance en- 
gineer for the Continental Oil Co., 
Ponca City, Okla., is on a tour of in- 
spection of each of the company’s 
refineries. 

* * * 


Wilmer R. Schuh, president of the 
National Association of Petroleum Re- 
tailers, arrived in Los Angeles Feb. 
5 on an annual tour of dealer groups 
affiliated with the national association. 
He has addressed several meetings of 
the Retail Petroleum Dealers Associa- 
tion of California and will visit San 
Francisco before returning to the east 
late in March. 


* * * 


J. Edgar Pew of Philadelphia, vice 
president of Sun Oil Co., and Dr. C. B. 
Bazzoni, chief research geophysicist, 
spent several days recently inspecting 
the company’s properties in the Mid- 
Continent and Gulf coast areas. 


* * * 


Wilbur Harrison, vice-president of 
Apex Petroleum Corp., has been chosen 
president of the California Stripper 
Well Association recently formed on 
the west coast. He is also chairman of 
the Signal Hill curtailment committee, 
which is active in the drive to align 
California crude production within 
reasonable limits of demand. Neal 
Elder and A. D. Mitchell, were elected 
vice presidents of the association and 
Robert I. Plomert, was made secretary- 
treasurer. 

* * * 


Mr. and Mrs. J. F. Reidy of Chicago, 
of the Globe Oil & Refining Co. and 
their children have started a three 


weeks vacation at Fort Lauderdale, 
Florida. 


* * * 


Connected with General Petroleum 
Corp. for 14 years in important ex- 
ecutive capacities, Lloyd Bayly of Los 
Angeles has been appointed sales man- 
ager of the company’s southern di- 
vision. Bayly joined General Petroleum 
in 1925, at Portland, Ore., and was 
made assistant division manager in 
southern California in 1929. He held 
this position until 1934, when he was 
made general manager n the state of 
Washington, where he served three and 
a half years. Transferred to Los An- 
geles in 1937, he has served in adver- 
tising, sales promotion and sales ex- 
ecutive capacities. 

* * * 


W. H. Geis and G. A. Joslin, promi- 
nent west coast oil and mining men, 
respectively, will attend the annual 
meeting of the American Institute of 
Mining and Metallurgical Engineers, 
in New York. Joslin is chairman of 
the Southern California section of the 
society. 

* * x 


A son, their first child, was born to 
Mr. and Mrs. George F. Kurtz, Feb. 
9 at Centralia, Ill. Kurtz is jobber 
salesman for Continental] Oil Co. 
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E offer more than gasoline and 
motor oil of the highest quality— 
we provide a comprehensive, planned 


PUSH that SELLS them! 


Our 1939 sales-building campaign in- 
cludes ‘‘NEIGHBORHOOD NUG- 
GETS,”’ a dealer aid of tremendous 
profit possibilities; “BALANCED SELL- 
ING” and eight other dynamic business 
stimulants. Ask our representative to 
show you our “10-POINT PROFIT 
PLAN FOR DEALERS” and 
to describe our Travel Bureau 
\ service and other sales helps. 
} Write, ‘phone or wire for de- 
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TULSA, Feb. 13. — From refiners, 
brokers and some buyers came reports 
last week that gasoline available for 
immediate delivery was closely held. 
Jobber quotations reported by sup- 
pliers were generally unchanged. Sev- 


eral brokers said that in some in- 
Stances their buying prices had ad- 
vanced slightly. 

A Mid-Continent refiner, who said 
he had bought 25 cars of 67 octane 
gasoline, reported his buying price had 
increased 0.125 cent above what it 
was the first week of February. Ship- 
ments against contracts were said to 
be in good volume; no open spot sales 
were reported from any Mid-Conti- 
nent district. 

Grade 26-70 natural gasoline prices 
were reported unchanged at 2.5 cents 
f.o.b. Group 3 and Breckenridge. Few 
open spot sales were reported. 

Little activity was reported in kero- 
sine. Several refiners said they were 
discontinuing the kerosine cut and were 
making tractor fuel to supply spring 
demand. 

Pre-spring inquiry for lubricating 
oils was reported by some Mid-Conti- 
nent refiners. No open spot sales were 
reported. 


"abit ° 
LOS ANGELES, Feb. 11. Uncon- 
firmed reports that a cargo of Cali- 
fornia gasoline had been sold to 
French buyers at a net price to the 
supplier of “around 4 cents” a gallon, 
have aroused considerable speculation 
and discussion among the trade here. 

No other supplier could be found 
who would even talk of cargo gaso- 
line at this figure, although there was 
some belief that firm inquiry would 
develop prices slightly below previ- 
ous quotations. One large refiner 
was of the opinion U. S. Motor could 
be bought within the range of 4.375 
to 4.5 cents; a 400 e.p. blend under 65 
octane, at 4.5 to 4.625 cents; and a 400 
e.p. blend above 65 octane at 4.75 to 5 
cents, but that no quotations had been 
made on this basis, in the knowledge 
of the company. 

It was conceded that lower prices 
. Might be obtained on shipments des- 
tined for movement eastward through 
the canal, than on products for Pacific 
foreign delivery, but it was doubted 
that California suppliers were of a 
mind to become competitive with the 
Gulf in bidding on this Atlantic busi- 
ness. 

A part cargo of 44 w.w. kerosine was 
reported sold at 5.375 cents, although 
the top of this product was now be- 
lieved to be 5.25 cents. 


Cold weather in California citrus 


belts developed good demand for burn- 
ing oils and quotations remained un- 
changed. 
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N. P. N. Refinery Index 


The Refinery Index shown be- 
low is the calculated average re- 
turn from refining a barrel of 36 
gravity Mid-Continent crude into 
its various principal products at 
the current price of crude oil. 
The index indicates the following 
margins in cents per barrel (42 


gallons) between cost of crude 
and current selling price of 
products. 

Date Margin 
Eig paper ee meee, ae 34.4 
POU OO. 5 vixccivdenss 34.7 
ee rs re 36.7 























Eastein 


NEW YORK, Feb. 13. —- Wholesale 
gasoline markets along the eastern 
seaboard were unsettled during the 
week ended Feb. 11, according to re- 
ports of traders. 

Offerings of high octane gasoline 
0.125 cent lower at 5.875 cents in tank 
car lots, and 5.625 cents in barge lots, 
were reported at New York harbor Feb. 
10. Reports that this grade could be 
had at 5.75 cents and 5.5 cents, re- 
spectively, could not be confirmed. 

Boston and Philadelphia prices were 
said to be suffering from some shad- 
ing, but generally, quotations remained 
unchanged, reports indicated. 

Kerosine quotations were reduced 
0.1 cent by some suppliers at Boston 
and Providence, to new prices of 4.55 
and 4.65 cents, respectively. 

This product also was offered at 
lower prices at New York harbor, with 
offerings at 4.625 cents in tank cars, 
and 4.375 cents in barges, according 
to reports. 


Mid-Westen 

CHICAGO, Feb. 13. — Offerings of 
all grades of gasoline, particularly 62 
octane and below, were closely held 
in the Mid-Western market the past 
week, according to reports of traders. 
Continued large-scale major company 
buying and further cut-back in refin- 
ery operations were said to have been 











N.P.N. Gasoline Index 


Dealer Tank 
T.w. Car 
Cents per gal. 
Be: 23: «iiauxc- 9.42 5.38 
Month ago ...... 9.54 5.39 
Tear Bao... gas 10.17 3.90 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
| for regular-grade gasoline. \ 























factors in the firmness of the market. 
No changes in gasoline quotations were 
reported during the week. 

Straight run gasoline inventories 
were up 4000 barrels from the pre- 
vious week while stocks of 70-72 oc- 
tane gasoline increased 8000 barrels, 
Michigan refiners said. One refiner 
said he had advanced his quotation 
on straight-run gasoline for out-of- 
state movement 0.125 cent to 3.5 cents. 
No changes were reported in intra- 
state quotations. 

Jobber demand for kerosine in the 
Chicago area continued to lag, most 
resellers said. Quotations reported 
ranged from 3.5 to 4.375 cents. 

Michigan refiners reported a decline 
of 5000 barrels in kerosine inventories. 
One refiner reported reducing his quo- 
tation in 47-49 w.w. kerosine 0.1 cent 
to 5.2 cents. 


Pennsylvania 

CLEVELAND, Feb. 13. — A 1-cent 
advance in 25 pour test bright stock 
featured the western Pennsylvania re- 
finery market the second week of Feb- 
ruary. Fuel oil also was quoted higher 
in the upper field. Prices of all other 
products were reported unchanged. 

Two refiners who had been offering 
the key grade of bright stock at 14 
cents reported they had withdrawn 
from the market and, as the week end- 
ed, other quotations reported for 25 
pour test were: Eight refiners, 15 
cents; one refiner, 16 cents. 

Several large inquiries for bright 
stock were reported in the market from 
refiners who were said to be short. 
Open market movement also continued 
to be entirely through inter-refinery 
channels, refiners said. 

Fuel oil was reported scarce in the 
upper field. Two refiners who are 
normally sellers said they were out 
of the market for the balance of Feb- 
ruary. Only one upper field refiner 
said he was Offering 36-40 fuel and 
his quotation was up 0.125 cent to 
4.375 cents. 


Gulf 


NEW YORK, Feb. 13. — Confirma- 
tion of a shipment of California gaso- 
line to Europe, with the tanker Aba- 
dan lifting approximately 80,000 bar- 
rels of gasoline from El Segundo, 
bound for Le Havre, France, brought 
unexpected competition to Gulf refin- 
ers supplying the European market. 
It also lent weight to reports current 
last week that the same supplier had 
negotiated two additional cargoes of 
gasoline for shipment to France. 

Generally, prices in the cargo mar- 
ket at the Gulf were reported un- 
changed. The only exception was kero- 
sine which was offered 0.125 cent low- 
er at 3.75 cents. 

One cargo of approximately 25,000 
barrels of 61 octane, 390 end point gas- 
oline, was reported sold to a French 
buyer at 4.375 cents, f.o.b. the Gulf, 
for March lifting. 

Occasional reports that Bunker C 

(Continued on page 52) 
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Viking Rotary Pumps have Earned the STAMP 
OF APPROVAL throughout the vast Petrole- 
um Industry. Their big, rugged twin units can 
be found in practically every bulk plant the 
country over. This popular acceptance is 
based on service . . on records of service 
established through years and years of constant 
performance and unequaled economy. 


.. . TANK TRUCK 


In the transporting of petroleum products the 
Viking Truck Mounting Pump plays an ever 
increasing part. Its flexible casing, which 
completely eliminates ‘‘right’’ or ‘‘left’’ hand 
ports, cuts installation time. Designed for 
greater efficiency, this new Viking means 
faster loading and unloading . . . requires less 
servicing and is EASIER to service. 


. . ». MARINE TERMINAL 


But Viking is as much at home on water as 
it is on land. Wherever you find Marine 
Terminals you'll find Viking Cargo Pumps. 
Built upon the famous Viking principle of 
“only 2 moving parts’’ they require less costly 
attention. Compact in design they are easier 
to install. If you're anxious to solve a lot 
of expensive pumping problems install VIKING 
. . the pump specified and approved by the 
Petroleum’ Industry. 


VIKIN 


| 
AM. 
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in the BULK PLANT => 








of APPROVAL 















FIG. 14 
Twin Unit, 
Motor Drive 
Write for Bulletin 404-35 
























FIG. 120 
Truck Mounting Unit 
Write for Bulletin 1505-37 


FIG. 88 
750 Gallon Twin 
Write for Bulletin 2100-35 


PUMP COMPANY 


CEDAR FALLS, IOWA 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spol shipment (10 to 15 days) unless otherwise stated. Prices in cents 


per gallon, except heavy fuel oils in dollars per barrel of 42 gallons, wax and petrolatums in cents per 


pound in barrels, tank car lots, f.o.b. refineries in 


districts designated, except where otherwise noted. Inter-refinery and export prices not included unless so stated in the respective markets. Federal, state or 
municipal tares not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are deter- 
mined by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 





™ m . 
Gasoline 
Prices Effective Feb. 13 Feb. 6 
OKLAHOMA 
U. S. Motor: (Octane L-3) 
62 oct. & below.... 3.625- 4.25 3.625- 4.25 
63-66 oct... ... . 3.875- 4.50 3.875- 4.50 
67-69 oct... : 4.125- 4.625 3.875- 4.625 
70-72 oct. . 4.25 -— 5.00 4.125- 5.00 
60-62, 400 e.p.. $.25 = 3.75 3.25 - 3.75 


WESTERN PENNA. 
Bradford-Warren: 
Motor gasoline: 
U. S. Motor: 

Min. 65 oct 

Min. 70 oct 

“Q” gasoline 
Other districts: 
Motor gasoline: 


6.00 6.75 6.00 — 6.75 
(f)6.50 (£)6.50 
(f&g)6.50- 6.75 (e&g)6.50 


Prices Effective 


Feb. 13 Feb. 6 


CALIFORNIA (3c tax to be added if used in state) 


U. S. Motor: 


54-58 gravity, for in- 
state shipment..... 
54-58 gravity, for out- 
side state shipment. 
58-61 gravity, 375-400 
e.p., 65 oct. & above 


N. TEX. (b) 

U. S. Motor: (Octan 
62 oct. & below.... 
SL Serre 
67-69 oct...... 
70-72 oct.... 

60-62, 400 e.p.. . 


KANSAS 


6.75 - 9.25 6.75 - 9.25 

6.75 - 9.00 6.75 -— 9.00 

7.49- 9.7 7.75 -9.7 
L-3) 


3.625- 4.25 3 

4.125- 4.50 4 

4.25 - 4.50 4.25 -— 4.50 
4.375- 4.875 
(h)3.625 


(For Kansas destinations only) 


U. S. Motor: (Octane L-3) 


| 


Prices Effective Feb. 13 Feb. 6 


CENTRAL WEST TEXAS (Prices to truck transports) 
U. S. Motor Gasoline: (Octane L-3) 
62 oct. & below... .(h) 3.625-4.25 (h)3.625-4.25 
63-66 octane....... (e)4.75 (e)4.75 
66-70 octane (e)5.50 (e)5.50 


E. TEX. 

U. S. Motor Gasoline, (Octane L-3) 
ee (e)4.25 (e)4.25 
ct eee (e)4.50 (e)4.50 

60-62, 400 e.p...... (h) 4.00 (h) 4.00 

N. LA. (For shipment to La. & Ark.) 

U.S. Motor: (Octane L-3) 

62 oct. & below... . (h)4.125-4.375 (h)4.125-4.375 
oe SE oe (e) 4.375-4.625 (e)4.375-4.625 
Se ee (e) 4.625-4.875 (e)4.625-4.875 
co oS (e) 4.875-5 .375 4.875-5 .375 


ARKANSAS (F.o.b. Ark. plant of one refiner, for 
shipment to Ark. & La.) 


U.S. W Segre 62 oct. & below 3.875- 5.00 3.875- 5.00 U. S. Motor: (Octane L-3) 

; a J fotor (58-62 67-69 oct (h) 4.25 -5.50 (h)4.25 -5.50 

OS ade)” SS ee 4.25 -5.00 4.25 - 5.00 | phineg ae io oo. cane (h on. 6 ee 62 octane & below. . 4.00 4.00 _ 
“Q” gasoline.......(g) 6.25- 7.00 (g)6.25- 7.00 | 10-12 octane. . 4.625- 5.875 4.625- 5.875 OT-09' 006, 0s os oc 5.125 5.125 

CENTRAL MICHIGAN (a) W. TEX. (b) | OHIO (S. 0. Ohio quotations for statewide delivery 

Str.-Run Gasoline (c) 3.75 —4.50 (c) 3.75 -4.50 U. S. Motor: (Octane I.-3) | and subject to exceptions for local price disturbances) 

Str.- as ° )d.éo a SD. be 4.9 ° 

tt. © Slaten Cetene 8,2) 62 oct. & below 3.75 - 4.50 3.75 -— 4.50 Ri POU ch ce ces 7.25 7.25 
eee 63-66 oct (e)4.125 (e)4.125 Above 65 oct........ 7.50 7.50 
67-69 octane ; (e)6 75 ~ (e)6.75 | 67-69 oct 4.375- 5.125 4.375- 5.125 
70-72 octane .» €.25 7.75 4s2s =~ F.75 70-72 oct 4.625- 5.0 4.625- 5.00 | (Continued on next page) 





_(a) Prices f.o.b, Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. (f) Two suppliers quoting 
(g) To resellers holding licenses. i (i) No quotations reported. 


(h) Two refiners quoting. 





MID-WESTERN TANK CAR MARKET 


Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices located in Chicago and the 
surrounding territory. While the prices are quoted on a Group 3 (Oklahoma) freight rate basis, this is in accordance with the custom of the oil industry which 
uses Group 3 as a price basis for the ease of comparing prices even when the material originates in another refining district. Generally when prices are quoted in 
this Chicago market, the origin of the material is nol known at the time the quotation is given, oftentimes even with the quoting refiners who have refineries in more 
than one refining district. All other gasoline prices are given by and for the particular refining district where the material is made and from which it is shipped. 








oe | Prices Effective Feb. 13 Feb. 6 
Pri Effecti Gasoline Feb. ¢ | ao. pein co 90.35 $0.45(a)$0.35-$0.45 
rices Lffective feb. Ii Feb. 6 » P 1 U GLa Baers ) 2.50 -—2.875(a)2.50 -2.875 
U.S. Motor: (Octane L-3) I uel and Gas Oils | Range oil pie peewee M3 30 ~ 4.00 3.50 -— 4.00 
62 oct. and below. 3.25 - 4.00 3.25 - 4.00 Pci Effecti Feb. 13 Feb. 6 
63-66 oct 3.625- 4.50 3.625- 4.50 rices Effective eb. 1: eb. 
67-69 oct 5-48 275-458 |. i i Naphtha and Solvent 
70-72 oct 4.00 1625 4.00 4.625 | No.1 pw... 3.375- 3.875 3.375- 3.875 
| No. 1 straw 3.375- 3.625 3.375- 3.75 — e ave 
, ° No. 2 straw 3.25 - 3.625 3.25 -— 3.625 Stoddard solvent. .... 2-310 rp iss 
Kerosine No. 3 3.00 — 3.375 3.00 — 3.375 Cleaners’ naphtha. . . . 6.375 0.28 
. oe Gas : No. 5 a) $0.575-$0.65 (a)$0.575-$0.65 | V..M. & P, naphtha. . 6.375 6.375 
41-43 gravity, W.w. 3.50 8.8259 3.30 4.125 | Mineral ae 5.375 9.319 
42-44 gravity, w.w 3.625- 4.375 3.625- 4.375 | Rubber solvent... .. 6.375 6 375 
(a) Nominal. | Lacquer diluent... . 7.375 7.375 
. e . ° r T ry > 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended Feb. 10, 1939) 
U. S. Motor, (Octane Number determined according to L-3 Method , r . 
in Okla., Texas and Mid-Western Districts): Feb. 6 Feb. 7 Feb. 8 Feb. 9 Feb. 10 
62 octane and below: - ™ — 
Oklahoma....... Sees 3.625- 4.25 3.625- 4.25 3.625- 4.25 3 625- 4 > 3 625- + 25 
(b) North Texas. . 3.625- 4.25 3.625- 4.25 3.625- 4 25 3 625- 4 25 3 625- 4 29 
kt. ee 3.75 - 4.50 3.75 -— 4.50 3.75 -— 4.50 3.75 - 4.50 3 13 - 4.50 
Mid-Western (Group 3 basis) 3.25 - 4.00 3.25 -— 4.00 3.25 -— 4.00 3.25 - 4.00 3.25 - 4.00 
63-66 octane: ca ™ - 
Oklahoma... ... Sree 4 are 3.875- 4.50 3.875- 4.50 3.875- 4.50 3.875- 4.50 3.873- 4.50 
(b) Nerth Texas. . ase W 4.125- 4.75 4.125- 4.75 yee 73 4 cae 75 4 ae i) 
West Texas........ e)4.125 (c)4.125 (c) 25 (c)\4. 120 — Ao3. 2 
Mid-Western (Group 3 basis 3.625- 4.50 3.625- 4.50 3.625- 4.59 3.625- 4.50 3.625- 4.50 
67-69 ootane: = iaed ™ “ome 9- 
Oklahoma ner 3.875- 4.625 3.875- 4.625 3.875- 4.625 3.875- 4.625 3.875- 4.625 
(b) North Texas 4.25 - 4.50 4.25 -— 4.50 4.25 - 4.50_ 4.235 - 4.50. 4.25 - 4.50. 
West Texas.... 4.375- 5.125 4.375- 5.125 4 375- §.125 4 a en 
East Texas. . 3 is c)4.25 (c)4.25 (c)4.25 o> tea Ph ae 
Mid-Western (Group 3. basis ‘ 3.75 -— 4.50 3.735 - 4.50 3.75 - 4.50 3.75 — 4.50 3.75 - 4.50 
70-72 octane: a — 
Oklahoma hewee 4.125- 5.00 4.125- 5.00 4.125- 5 00" 4.125- 5.00 4.125- > .00_ 
(b) North Texas 4.375- 4.875 4.373- 4.875 4.375- 4.875 4.375- 4.875 4.375- 4.875 
West Texas eee 4.625- 5.00 4.625- 5.00 a 1 alae 4 a. hc 
East Texas ee c)4.50 (c)4.50 (c) 4.5 ; 04.9 ' —* 9+ 
Mid-Western (Group 3 basis 4.00 — 4.625 4.00 -— 4.625 4.00 - 4.625 4.00 — 4.625 4.00 - 4.625 
Motor Gasoline, 60-64 octane: m ae en ae a 
New York harbor.. a) 6.00- 6.23 (a) 6.00—- 6.25 (a) 6.00- 6.25 (a) 6.00- 6.25 (a) 5. 875-6 25 
Philadelphia district a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.59 (a) 6.00- 6.50 (a) 6.00- 6.50 
Baltimore district E a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 
Motor Gasoline, 65 octane & above: r 4 ” a 
New York harbor... a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6 50 (a) 5.875-6.50 
Philadelphia district a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00 a 6.50 (a) 6.00- 6.50 
Baltimore district. . 1) 6.00- 6.50 (a) 6.09- 6.50 (a) 6.00- 6.50 (a) 6.00- 6.50 (a) 6.00— 6.50 
U. 8. Motor, 58-62°: 
Bradford-Warren (Western Penna.) ce am canes eas : cos did 
Other districts (Western Penna.) 4.25 - 5.00 4.25 - 5.00 4.25 - 5.00 4.25 - 5.00 4.235 - 5.00 
Motor Gasoline, Min. 65 octane: ; “a ; idles 
Bradford-Warren (Western Penna.) 6.00 - 6.75 6.09 - 6.75 6.00 - 6.75 6.00 - 6.75 6.00 - 6.75 
Other districts (Western Penna.) cadbece |.) |) .<eeacees 0 WaWeeaONOe 8 9 “#iCeee Gy | Aeeeee 
Motor Gasoline, Min. 70 octane: " ri ; ‘a - e 
Bradford-Warren (Western Penna.) (f)6.50 (f)6.50 (£)6.50 (£)6.50 (£)6.50 
**O” Gasoline: . : = _ - 7° 
Bradford-Warren (Western Penna.) (c&d)6 .50 (d&f) 6.50-6.75 (d&f) 6.50-6.75 Se (d&f) 6.50-6.75 
Other Districts (Western Penna.) (d) 6,25- 7.00 (d) 6.25- 7.00 (d) 6.25- 7.00 (d) 6.25- 7.00 


(a) Nominal 
(c) One refiner quoting. (d 


e » price reported. 


(f) Two suppliers quoting. 


(d) 6.25- 7.00 


(b) For shipment to Texas and New Mexico destin ttions: Group 3 prices are quoted on northern shipment. 
To resellers holding licenses. 





ee 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). 
except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, f 


Prices in cents per gallon 


.0.b. refineries in districts designated, except where otherwise noted. Inler- 


refinery and export prices not included, unless so stated in the respective markets. Federal, state or municipal tares not included. Prices quoted 


apply on products made from legally produced crude. 


Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor method, 


A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 








Natural Gasoline 


(Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 
facturing district.) 


Prices Effective Feb. 13 Feb. 6 
F.O.B. GROUP 3 

Grade 26-70........ ‘ 2.50 2.50 - 2.75 
F.0O.B. BRECKINRIDGE 

Grade 26-70......... 2.375- 2.50 2.50 


CALIFORNIA (F.o.b. plants in Los Angeles basin) 
75-85, 350-375 e.p. for 


|) ee 6.50 - 6.70 6.50 - 6.75 
Kerosine 

WESTERN PENNA. 
Bradford-Warren: 
45 gravity w.w.......  5.125- 5.25 5.125- 5.25 
46 gravity w.w.......(e) 5.375-5.50 (e)5.375-5.50 
Other districts: 
45 gravity w.w....... 5.00 4.875— 5.00 
46 gravity w.w....... 5.125 § .125 
47 gravity w.w....... 5.25 § .125— 5.25 


CENTRAL MICHIGAN (a) 

47-49 gravity w.w..... 5.05 -— 5.20 5.05 - 5.20 
OKLAHOMA 

41-43 gravity w.w.....  3.875- 4.25 3.875- 4.25 
42-44 gravity w.w..... 4.00 - 4.625 4.00 - 4.625 
KANSAS (For Kansas destinations only) 

41-43 gravity w.w.....  (e)4.25 (e)4.25 
42-44 gravity w.w.....  4.375- 4.50  4.375- 4.50 
N. TEX. (b 

41-43 gravity w.w..... 4.25 —- 4.50 4.25 - 4.50 
CENTRAL WEST TEXAS (Prices to truck transports) 
41-43 gravity w.w..... (f) (f 

N. LA. (For shipment to La. and Ark.) 

41-43 gravity w.w.....(h) 4.00— 4.125 (h)4.00 —4.125 
ARK. (F.o.b. Ark. plant of one refiner for shipment 
to Ark. and La. 

41-43 gravity w.w..... 4.50 4.50 
CALIFORNIA 

40-43 gravity w.w..... 5.00 — 7.00 5.00 - 7.00 


Gas and Fuel Oils 
WESTERN PENNA. i 
Bradford-Warren: 


36-40 gravity........ 4.375 4.25 - 4.375 
Other districts: (Fxcluding Pittsburgh District Prices) 
36-40 gravity........ 4.25 4.25 
CENTRAL MICHIGAN (a) 

P.W. Distillate....... 4.50 -— 4.75 4.50 - 4.75 
No. 3 gas oil, Str 4.25 - 4.50 4.25 - 4.50 
U.G.I. gas oil $.75 6.25 3.73 oe 


Fuel Oils (Vis. at 100): 


500-700 Vis. 2.00 2.25 2.00 - 2.25 
300-500 Vis 2.25 2.50 2.25 -— 2.50 
100-300 Vis. 2.375-— 2.875 2.375— 2.875 


OKLAHOMA 


No. 1 prime white 

No. 1 straw... 

No. 2 straw... 

No. 2 dark. . 

U.G.I. gas oil. . 

28-30 gravity fuel oil.. ‘ S.2 
28-30 gravity zerofuel 2.875- 3.25 2.875- 3.25 
24-26 gravity fuel... . (e) $0.85-$0.90 (e)$0.85-$0.90 
14-16 gravity fuel (e)$0.70 (e)$0.70 

No. 5 fuel (e) $0. 60-$0 . 65 (e) $0. 60-$0.65 


No. 6.. : . Ch) $0.35-$0.45  (h)$0.35-$0.45 
Range oil...... vese Seee~ 4.60 3.875-— 4.00 
KANSAS (For Kans. destinations only). 

No. 1 p.w. fuel oil.... 3.75 -— 4.125 3.75 - 4.125 


10-14 gravity fuel oil.. $0.45 -$0 80 $0.45 -$0.80 

N. TEX. (b) 

No. 1 Prime white.... — (e) 4.00 

N. LA. (For shipment to La. and Ark.) 

20-24 gravity fuel .(e) $1.00-$1 05 (e)$1.00-$1.05 

16-20 gravity fuel... . .(e) $0. 80-$0. 85 (e)$0.80-$0 .85 

10-14 gravity fuel... .(e) $0.70-$0.75 (e)$0.70-$0.75 

CENTRAL WEST TEXAS (Prices to truck transports) 

38-42 gravity p.w. dis- 
tillate..... “PO (f (f) 


ARK. (F-.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La.) 


(e)4.00 


No. 2 fuel ; as 3.625 3.625 
28-30 gravity gas oil, 

zero..... os 3.375 3.375 
Tractor Fuel........ (j)4.25 (j)4.25 








Prices Effective Feb. 13 


CALIFORNIA 
San Joaquin Valley: 
Heavy fuel 


Feb. 6 


$0.55 -$0.75 $0.55 -$0.75 


Light fuel. . .. $0.65 -$0.85 $0.65 -$0.85 
Diesel fuel (per gal.).. 2.75 $.00 3.25 — 4.00 
Stove dist. (per gal.).. 3.50 5.00 3.50 - 5.00 
Los Angeles: 

Heavy fuel. ........ $0.50 -$0.90 $0.50 -$0.90 
Light fuel... .. ... $0.60 -$1.00 $0.60 -$1.00 


Diesel fuel (per gal.) 


l 
LU t 50 4.00 2.75 - 4.00 
Stove dist. (per gal.) - 5 


00 5.00 3.00 00 


San Francisco: 


Heavy fuel... . shee $0.95 $0.95 
Light fuel..... $1.05 $1.05 
Diesel fuel (per gal.) $50 4.50 
Stove dist. (per gal.) . . 5.50 5.50 


; Note: All above heavy fuels meet Pacific specifica- 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 
and stove distillate, spec. 100. 


Neutral Oils 


WESTERN PENNA. (Refiners report no open spot 
market sales being made to jobbers and give follow- 
ing as their quotations only.) 


Viscous Neutrals No. 3 col. (Viscosity at 70° F.)« 


200 Vis. (180 at 100°) 420-425 fl. 


Sr 17.50 17.50 
a eee 16.50 16.50 
LT” 16.00 16.00 
ye eee 15.00 15.00 —-16.00 


150 Vis. (143 at 100) 400-405 f1. 


0 p.t. e)17.00 k)17.00 
10 p.t. e) 16.00 (k) 16.00 
ID pt.... e)15.00 k)15.00 
25 p.t. 13.00 13.00 -—14.00 


SOUTH TEXAS 
Vis. Color 
Pale Oils: (Vis. at 100°F.) 


100 No. 14-24%..... 4.50-5.00 4.50 - 5.00 
200 No. 2-3.. 6.00 6.25 6.00 — 6.25 
300 No. 2-3 cock Cone 6.75 6.50 -— 6.75 
500 No. 24-3 \.. 7.50 -—7.75 7.50 -— 7.75 
750 No. 3-4... 8.00 8.25 8.00 8.25 
1200 No. 3-4 8.375—- 8.75 8.375-— 8.75 
2000 No. 4 8.50 9.25 8.50 9.25 
Red Oils: 

200 No. 5-6 . 6.00 — 6.25 6.00 — 6.25 
300 No. 5-6.. . 6.50 6.75 6.50 -— 6.75 
500 No. 5-6. . 7.50 — 7.75 7.50 - 7.75 
750 No. 5-6 8.00 -— 8.25 8.00 -— 8.25 
1200 No. 5-6. 8.375- 8.75 8.375— 8.75 
2000 No. 5-6. 8.50 -— 9.25 8.50 - 9.25 


Note: Red oil prices cover oils with green cast: blue 
cast red oils are slightly lower in some cases. 


MID-CONTINENT (Vis. at 100° F.: F.o.b 
basis). 

Pale Oils: 
Vis. Color 
60-85—No. 2 5.50 


Tulsa 


(0 to 10 P.P. 


5.50 
86-110—No. 2 6.00 6.00 
150—No. 3.. 9.00 9.00 
180—No. 3 9.50 -10.00 9.50 -—10.00 
200—No. 3 *10.00 -10.50 10.00 -10.50 
250—No. 3 11.00 -11.50 11.00 -11.50 
280—No. 3 12.50 12.50 
300—No. 3 13.00 13.00 
Red Oils: 
180—No. 5 e)9.00 e)9.00 
200—No. 5 9.00 —-10.00 9.00 -10.00 
280—No. 5 11.50 -11.75 11.50 -11.75 
300—No. 5 e)12.00 (e) 12.00 


Note: The following oils, of 15 to 25 p.p., are 
generally quoted these amounts under 0-10 p.p.; 
viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
(150-300 vis.), No. 4 color, generally are quoted 
0.5¢ above No. 5 color oils. 


CHICAGO (Vis. at 100° F. 
Pale Oils 0 to 10 p.p. 
Vis. Color 


60-85—No. 2....... 4.00 7.3 
86-110—No. 2 4.40 4.40 
150—No. 3... 9 00 9.00 
180—No. 3.. 10.00 10.00 
200—No. 3 10.50 10.50 
250—No. 3 11.50 11.50 





Prices Effective Feb. 13 Feb. 6 
CHICAGO (Continued t 

Red Oils: 

180—No. 5...... ; 9.00 9.00 
200—No. 5 9.50 9.50 
250—No. 5 10.50 10.50 
280—No. 5... ‘ 11.50 11.50 
300—No. 5.. 11.75 11.75 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5¢ 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.25c per gal. 


Cylinder Stocks 


MID-CONTINENT 
Bright Stocks: 


F.o.b. Tulsa basis 


190-200 Vis. at 210° D. (e)19.00 (e) 19.00 
150-160 Vis. at 210°D: 
@ to 10 pp...... 14.25 -16.00 14.25 -16.00 
10 to 25 p.p.. 13.50 -15.00 13.50 —-15.00 
25 to 40 p.p. (h) 13.25-13.50 (h)13.25-13.50 
150-160 vis. at 210° E. 12.50 -14.50 12.50 -14.50 


120 Vis. at 210° D 
0 to 10 p.p. h) 13.75-14.50(h)13.75-14.50 
25 to 40 p.p. (e) 12.75 e)12.75 
600 S.R. Dark Green r) 
600 S.R. Olive Green. . (h)7.00 -—7.50 (h)6.50 —7.50 
631 S.R.. e)12.50 (e) 12.50 
Black Oil 3.50 t.00 3.50 4.00 


CHICAGO (Viscosity at 210° 
Unfiltered Steam Refined: 


140 joeuees 9.00 9.00 
160... , , 10.00 10.00 
200.. . . . LL.OU 11.00 


Bright stocks, 160 vis. at 210. No. 8 color: 
0 to 10 p.p.. 


15.75 13 ...40 

15 to 25 p.p.. , 14.75 14.75 
30 to 40 p.p.... 14.25 14.25 
E filtered Cyl. Stock. 13.50 13.50 


Note: To obtain prices delivered in Chicago, add 
0.25c per gal. 


WESTERN PENNA. (Refiners report no open =< 
market sales being made to jobbers and give fol- 
lowing as their quotations only.) 


600 S.R. filterable . 8.00 -— 9.00 8.00 
650 S.R...... 9 00 —10.50 9.00 
GOO Mak cses : 10.50 —12.00 10.50 
GOES <'s eaxe 13.00 13.00 


Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 
8 color: 


10 p.t.. ‘ 17.00 -19.00 17.00 —19.00 

15 p.t 16.00 -18.00 16.00 -—18.00 

25 p.t. 15.00 -16.00 14.00 -16.00 
Petrolat ; 
etroiatums 


WESTERN PENNA. (In bbls., carloads; in tank 
cars, 0.5¢ per lb. less. One refiner reports he equalizes 
freight with nearest refinery to destination) 


Snow White. . . 5.875- 6.125 5.875- 6.125 
Lily White... 4.875- 5.125 4.875- 5.125 
Cream White 3.875- 4.125 3.875- 4.125 
Light Amber. . 2.50 2.50 
Amber a 2.25 2.25 
Red 3 e)2.125 e)2.125 


Wax 


WESTERN PENNA. (Refiners report no open spot 
market sales being made to jobbers and give following 
as their quotations only. In bbls., carloads, New York) 
122-124 A.m.p., w.c. 


ee k) 2.45 —-2.50 (k)2.45 -2.50 
124-126 A.m.p., w.c. 
scale eae F 2.50 = 2.55 2.50 


OKLAHOMA In bbls. or burlap bags, carloads) 

124-126 A.m.p., w.c. 
ae h)2.50 (h)2.50 

CHICAGO (In bags, carload lots. Melting points 

are E.M.P. (A.S.T.M.) methods; add 3° F. to convert 

into A.m.p.) 

Fully refined: 





t.00 4.00 
i)4.10 (4.10 
14.45 (i) 4.45 
14.75 (i)4.75 
15.00 (i)5.00 
5.75 (i)5.75 





(a) Prices f.o.b. Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 


New Mexico destinations: Group 3 prices quoted on northern shipments. 


c) Excluding Detroit shipment. (d) Nominal. (e) One refiner quoting. (f) No price reported. (g) To 


resellers holding licenses. (h) Two refiners quoting. (i) Same prices quoted in bags or slabs loose. (j) For shipment to Ark. points only. (k) Two suppliers quoting. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 


foo!note. Gasoline tazes, 
wagon prices also do nol include taxes; 
footnotes. 


These prices in effect Feb. 13 


shown in separate column, 


where levied, are indicated in footnotes. 


include le federal, and state taxes; also city and county tares as indicated in footnotes. 
kerosine tares, 


Kerosine tank 


Discounts to various classes of buyers also are shown in 
1939, as posled by principal markeling companies al their headquarters offices, but subject to later correction. 





Ss. O. New Jersey 
Essolene 
(Regular Grade) 


Consumer Gaso- Kero- 








Tank Dealer line sine 
Car : Taxes T.W. 
Atlantic Pg Node. 29 es 4 8 
*Newark, : . 6.9 8.7 1 8 
Annapolis, Ma 7.85 9.35 5 9.5 
Baltimore, Md 1.22 8.75 5 8.5 
Cumberland, Md 8.65 11.15 5 10 
Washington, D. C. 7.5 9 3 9.5 
Danville, Va 8.45 6 12.9 
Norfolk, Va 7.25 6 13.5 
Petersburg, Va 7.55 6 1 ey 
Richmond, Va Loe 5 6 8.7 
Roanoke, Va 8.75 5 6 11 
Charleston, W. Va 8.05 5 6 12.6 
Parkersburg, W. Va... 7.35 35 6 12.2 
Wheeling, W. Va... 8.35 5 6 iz .2 
Charlotte, N. C. 8.65 12 .u5 7 12.1 
Hickory, N. C 9.15 1L.65 7 2.5 
Mt. Airy, N. C. 8.95 11.45 7 12.3 
Raleigh, . eee . 8.25 10.75 7 11.6 
Salisbury, A, & x 8.75 11.25 7 12.2 
( tharleston, S. C. 7.20 9.75 7 10.6 
Columbia, 8. C. 8.25 10.25 a 11.6 
Spartanburg, S. C. 8.95 1L.45 7 12.4 
Discount to undivided dealers: thru territory, except 
New Jersey points, which see in ‘Note’ below: 


Dealer t.w. price less 0.5¢ per gal. 
*Effective Dec. 1, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.2c thru New 
Jersey, except Trenton area and Cumberland county. 
Note: While the above — prices continue at 
Atlantic City and Newark, J., dealers will pay a 
net price of 8.2c per gal a Essolene. Dealers 
he iving pumps marked only Esso, Essolene and 
“Standard” White gasoline will pay 7.7c per gal 
for Essolene 
Price basis to commercial consumers on motor fuels, 
in tank wagon delivery: To contract accounts, purchas- 
ing at least one full compartment at a time by hose 
connection: Effective March 12, 1937, in New 
Jersey, and March 8 in Maryland, District of Colum- 
bia, and in Arlington and Fairfax Counties in 
Virginia, on yearly purchases: from 2,500 to 100,000 





gals., consumer t.w. price at time and place of 
delivery; 100,000 gals. per year consumer tank car 
price, plus 0.5¢ per gal. Generally consumer t.w 
price in foregoing states is equivalent of dealer t.w. 
price, less 0.5¢ per gal.; and 

Effective May 15, 1937, on Essolene and Esso 
(by tank wagon) in West Virginia and Virginia 
except Arlington and Fairfax Counties, which see 
above), commercial consumers taking deliveries of 
50 gals. (West Va. 100 gals.) or more at one time 


will be billed at the posted consumer t.w. price. 
Deliveries less than 50 gals. (West Va. 100 gals.) 

will be billed at 4c per gal. over posted consumer 
t.w. price. Generally, posted consumer t.w. price 
will be equivalent to the dealer price less 0.5c per gal.; 
and 

Effective Jan. 16, 1939 in North 
Jan. 23, 1939 in South Carolina, 
of 50 gals. or more, consumer 
single deliveries of less than 50 gals., 4c per gal. 
over consumer t.w. price. Generally, posted con- 
sumer t.w. price will be equivalent to dealer price 
less 0.5c per gal. 

Kerosine Discount: 1c off t.w 
or more, under contract thru 
City contract not necessary 
state of New Jersey 


Carolina, and 
on single deliveries 
tank wagon price; 


25 gals., 
Baltimore 
no discount in 


price for 
territory 
except 


Socony-Vacuum Oil Co., Ine. 
(3; a: York Division) 


Socony Mobilgas 
(Regular Grade) 


New 





Con- ‘**Split’’ 
—— Deal- Gaso- Kero- 
lank er li i 
Car T.W. Taxes T.W. 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brooklyn (Kings and 
(Queens 6.5 8 4 5 8 
Borough of  Rich- 
mond (Staten Is.) 6.5 8 4 5 8 
Albany, N. ¥ 65 85 5 7.5 
Binghamton, N. ¥ 7.5 95 5 8.50 
Buffalo, N. ¥ 4 7.5 5 7.5 
Jamestown, N. ¥ 7.1 8.4 5 7.5 
Plattsburg, N. ¥ 7 9 3 5 9 
Rochester, N \ 7.0 85 5 8 
Syracuse, N. Y 7 8.5 5 8.5 
Danbury, Conn 7.20 9 3 1 8 
Hartford, Conn 6.75 8 8 t 605 
New Haven, Conn 6.75 7.5 t 6 
Bangor, Me 6.75 9 5 8 
Portland, Me 65 8.5 5 7.5 


Socony-Vacuum Oil Co., Cont’d 
Boston, Mass , 6.25 8.3 1 6.75 
Concord, N. H ake 9.5 5 8.25 
Lancaster, N. H . 8 10.5 5 9.5 
Manchester, N. H. oe 9.1 5 8 
Providence, R. I . @25 8.3 4 Z 
Burlington, Vt | 9.2 5 9 
Rutland, Vt ey 2 9.5 5 8 


*Plus 2% city sales tax computed at 
each sale 


Discount to undivided dealers: split” 
dealer t.w 

Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, pay consumer tank car price at point 
of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 
wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal 


time of 


0.5¢ less than 


Atlantic Refining 


Atlantic White Flash 
Gasoline 
(Regular Grade) 
Commer- 


cial Gaso- Kero- 
Tank Dealer’ line sine 
Car T.W. Taxes T.W. 
Philadelphia, Pa 7 8.5 5 10 
Pittsburgh 8 9.5 5 10.5 
Allentown ee | 9 5 10.5 
"Erie 8 8.5 5 10 
Scranton 69 7.4 5 10.5 
Altoona f 10 5 10.5 
Harrisburg 7 8.5 5 10.5 
Williamsport 7.5 9 5 10.5 
Dover, Del 8.5 5 10.5 
Wilmington 8.5 5 9.75 
Boston, Mass 8.5 1 7.5 
Springfield, Mass 9 1 7.5 
Worcester, Mass 9 1 (eS 
Fall River, Mass 8.5 \ 8 
Hartford, Conn 8.9 1 7 
New Haven, Conn 7.9 1 7 
Providence, R. 1 8.5 1 7 
Atlantic City, N. J ee 8.2 4 8 
Camden, N. J. : 7.6 1 f 
Trenton, N. J . ; 8.2 4 8 
Annapolis, Md ; 9.35 5 9.5 
Baltimore, Md , 8.75 5 8.5 
Hagerstown, Md 9.85 5 10 
Richmond, Va j 10.05 6 ae 
Wilmington, N. C. Etats 9.85 7 10.8 
Brunswick, Ga : kos 9 z *10.5 
Jacksonville, Fla ae 8 8 10.5 


*Georgia has kerosine tax of le per gal., not in- 
cluded in above price. 

Discount to undivided dealers: Dealer t.w. less 
0.5¢ per gal. except in Georgia and Florida, dealer 
t.w. and undivided dealer price is same. 

Price basis to commercial consumers: consumers 
under contract, in Penna. and Delaware, effective 
Mar. 11, 1937, on yearly gasoline purchases taking 
full compartment hose deliveries, using 100,000 
gals. or more per year, tank car price plus 0.5c¢ per 
gal.; consumers taking less than 100,000 gals., un- 
divided dealer price. Consumers under contract 
and not under contract, taking less than full com- 
partment delivery, and consumers not under contract 
taking full compartment delivery, get divided dealer 
price. Consumers taking less than 25 gals., t.w. 
delivery, get 4c above undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 


on t.w. deliveries of 25 gals. or more at one time. 
‘ . 
S. O. Ohio 
Sohio X-70 Gasoline 
(Regular Grade) 

Con- tDiv- Gaso- Kero- 
sumer ided line sine 
T.W. Dir. Taxes T.W. 

Ohio Statewide ll 10 5 *12 


Counties where some prices are below statewide, 


affecting all or larger portion of county: 


Ashtabula, Mahoning, and Trumbull: 
8. 5 ee 
Ashland, Butler, Pickaway, Pre sble, Warren and 
Wayne 
10.5 9.5 5 
Allen, Auglaize, Clark, Clinton, Defiance, Fair 


field, Franklin, 
Montgomery, 
Washington, 


Fulton, Greene, Hancock, Logan, 
Paulding, Shelby, Stark, Tuscarawas, 
and Williams: 


10 9 5 
Hamilton 11 9 5 
Knox 10.5 9 5 
Columbiana 10.5 8.5 5 
aicas 9 1a 5 


S. O. Ohio Cont’d 
Renown Gasoline 
(Third oe 
Ohio Statewide....... 10.5 9.5 5 


Counties where some pelenn 3 are off statewide, affect- 
ing all or larger portion of county: 


Allen, Auglaize, Ashland, Clark, Greene, Han- 
cock, Logan, Montgomery, Pickaway, Shelby, 
Washington and Wayne: 

: . 10 9 5 
Columbiana. . 10.5 eo 5 
Clermont, Darke, and Miami: 

° - e ‘ ” . 
Clinton, Defiance, Fairfield, "Franklin. Fulton, 
Paulding, Stark, Tuscarawas and Williams: 

».% 8.5 5 
Hamilton. » x 9 5 
Ashtabula, Mahoning and Trumbull: 
2S acetal a (oie sis susceacee Sa nee 8.5 5 
Rr 8.5 5 
Lucas 8.5 7 5 

Kerosine Prices 
(Off Statewide Level) 


Kerosine prices are off statewide level in the fol- 
lowing counties: 


Allen, Auglaize, Champaign, Columbiana, Darke, 
Geauga, Greene, Hardin, Logan, Mahoning, Mercer, 
Preble, Putnam, Shelby, Trumbull and = Van 
MUM areas oes Diistalgetas ata saeiaee - "Ee 
Paulding... .. flere 61a Arata ee acPiciase arta m eats cae 
Ashtabula ; *10.5 
as Madiso yn, Pic kaway, Portage and Summit 
Cae *8.5 
"+This price also to authorized agents, "exclusive 
of 0.5c¢ rental. Discount to undivided dealers: 0.5c 


less than divided dealer t.w. 

*Ohio has kerosine tax of le per gal. not in- 
cluded in above prices. 

Commercial Tank Wagon Q.D.A. to contract accounts: 

Effective Oct. 20, 1937, thru Ohio except in counties 
listed below, on monthly purchases, off posted con- 
sumer t.w. price: 0 to 999 gals., 0.5c; 1,000 to 19,999 
gals., 1.5c; 20,000 gals. and over, 2.5c. The counties 
where ODA. differs from statewide are: Allen, 
Ashtabula, Auglaize, Butler, Champaign, Clinton, 
Columbiana, Cuyahoga, Darke, Defiance, Erie, 
Fulton, Geauga, Hamilton,Hancock, Hardin, Henry, 


Highland, Lake, Logan, Lorain, Lucas, Mahoning, 
Mercer, Ottawa, Paulding, Putnam, Sandusky, 
Scioto, Shelby, Trumbull, Van Wert, Warren, 


Williams and Wood. 

Sales tar: Ohio’s 3% sales tax, effective Jan. 27, 
1935, is added ‘‘where assessable, to regular posted 
prices,’ S. O. Ohio says. 

On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on statewide level. 


S. O. Kentucky 


Crown Gasoline 


(Regular Grade) 


Con- Gaso- Kero- 

sumer Net line sine 

Tews Dir. Taxes T.W. 
Covington, Ky 5 8.5 6 9.5 
Lexington, Ky. 13 10 6 10 
Louisville, Ky. 2.5 8.5 6 9 
Paducah, Ky.. 12.5 o:5 6 9 
Jackson, Miss 10.5 7.5 7 *9 
Vicksburg, Miss 12 9 7 *8.5 
Birmingham, Ala 12 9 *8 8.5 
Mobile, Ala artis 12 9 *9 8.5 
Montgomery, Ala 12 10 *9 *9 5 
Atlanta, Ga 35 8.5 7 aif 
Augusta, Ga i2.5 9.5 7 *9 
Macon, Ga. .. 11 8 7 *9 
Savannah, Ga.... 12 9 7 *7 
Jacksonville, Fla 12 9 8 8 
Miami, Fla io 8.5 8 8 
Pensacola, Fla 12 9 *9 8 
Tampa, Fla il 8 8 8 


Kyso Gasoline 


(Third Grade) 


Covington, Ky 10 : ie 6 
Lexington, Ky. » ERS 9 6 
Louisville, Ky. : 10 1.5 6 
Paducah, Ky....... 10.5 8 6 
Jackson, Miss. ... . 8.5 6 7 
Vicksburg, Miss. ... 10 Zo 7 
Birmingham, Ala 10 7.5 *g 
Mobile, Ala 10 1S *9 
Montgomery, Ala ll 8.5 *9 
Atlanta, Ga 10 Y ie 7 
Augusta, Ga ll 8.5 4 
Macon, Ga. 8.5 6 7 
Savannah, Ga 9.5 7 7 
Jacksonville, Fla 10.5 8 8 
Miami, Fla 10 1.3 8 
Pensacola, Fla 10 7.5 *9 
Tampa, Fla : 9.5 7 8 








Above prices include these inspection fees on both gasoline 


Arkansas, | 


Alabama, 1 40c¢ on gasoline, | 2c on kerosine; 


in lots up to 2 5 bbls.; 2/25c per gal. in lots of 25 bbls. or more; Kansas, 1 50c, (3 50¢ 
sota, 1 25« ; item 3. 100c: Nebraska, 3 100c; Nevada, gasoline, | 20c; North Carolina, 1 4c; North Dakota, 
bbls., 1 * in lots less than 50 bbls.; South Carolina, | 8c; South Dakota, | 10c; Tennessee, 2 5c; and Wisconsin, 


Kerosine inspection fee only: Lowa, 3 50¢ 


Michigan, | 


and kerosine unless otherwise — per g 
Se per gal. in a single barrel, 


Se per gal 


gallon, figured on basis of 50 gallons per barrel: 
20c per gal. in bulk; Florida 1 8¢; 
can be c hi urged to meet —_— tion department e > peony 


Illinois, 3 100c; Indiana, | ‘5c per gal 


: Louisiana, 1 /32c; Minne- 


20c; Oklahoma, 2 25e per gal lots of more than 50 in 


3. 100c. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 


footnote. Gasoline tares, shown in separate column, include \c federal, and state lares; also city and county taxes as indicated in footnotes 
wagon prices also do not include taxes; kerosine taxes, where levied, are indicated in footnotes. 


footnotes. These prices in effect Feb. 13, 


Kerosine tank 


Discounts to various classes of buvers also are shown in 
1939, as posted by principal marketing companies at their headquarters offices, bui subject to later correction. 





Discounts to all tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
er: gal. below consumer t.w. price; on Kyso, 2.5c 
velow, regardless of quantity purchased, per month 

*Tares: In the tax column is included these city 
and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, le city; Montgomery, 
le city and le county; Pensacola, le city. Georgia 
and Montgomery, Ala. have kerosine taxes of le 
per gal., and Mississippi 0.5c, not included in above 
prices. 


S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown —~————.Gaso- Kero- 
Cons. Red Stano- line sine 
- Crown line Taxes T.W. 


Chicago, Ill be 8.1 6.4 4 10 

Decatur, Ill re. 8.6 8 4 10 

Joliet, I... « Be 8.6 8.4 4 10 

Peoria, Ill... .. + 9.1 8.5 4 10 

Quincy, Ill 10.9 8.9 6.7 4 8.7 
Indianapolis, Ind 11.8 103 89 5 *10 

Evansville, Ind 11.6 10.1 8.5 5 *10.5 
South Bend, Ind Ss i. x a 2. 5 *9 

Fes Mich 9.1 7.6 7%.) 4 a 
Grand Rapids, Mich. 10 85 8 1 9.7 
Saginaw, Mich. . . 11.8 10.3 88 1 9.3 
Green Bay, Wis 11.9 10 9 5 10.3 
Milwaukee, Wis 99 8.4 7.3 5 10.2 
La Crosse, Wis 1.5 10 95 5 10.4 
Minneapolis-St. Paul 11 95 $5 § 10.4 
Duluth, Minn... M.S 14 %€.9 5 10.8 
Mankato, Minn 11.5 10 95 5 8.9 
Des Moines, la 10.9 9.4 a 4 *9 8 
Davenport, la 11.1 96 9.1 4 *10 

Mason City, Ia 11.306 9.8) «9.3 4 *10.2 
St. Louis, Mo 10.2 8.7 7.5 *4 8 

Kansas City, Mo 10.4 7.9 6.4 *4 7.3 
St. Joseph, Mo. . 10.4 t.a@ 6 *4 9.3 
Fargo, N. D... .% BO. §e.7 4 11.6 
Minot, N. D.. 14 12.5 12 4 12.9 
Huron, 8. D. 12 10.5 10 5 10.9 
Wichita, Kans. . 99 6.6 $:5 1 7.3 


*Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and ig Louis, lc city tax. Kerosine 
taxes: Indiana has Iowa 3c per gal. state tax, 
not included in Toon prices. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1.5¢ off t.w. on Ethyl and Red Crown, and 
le on Stanolind (latter effective June 9, 1937 
Minimum delivery is 25 gals. 


S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- Kero- 
ne sine 


T.W. Dealer Taxes T.W. 





Omaha, Neb tS 8.5 6 10.3 
er ere 33.5 9.5 6 10 
Norfolk... Sete | 8.9 6 16.7 
North Platte......... i.3 9.4 6 ll 
Scottsbluff. ........ ll 8.9 6 11.2 


Discounts to commercial consumers: for tank wagon 
deliveries covered only by Standard Commercial 
Consumer Contract, effective January 1, 1935. 


S. O. Louisiana 
Fssolene 
(Regular Grade) 


Consumer Gaso- Kero- 


Tank Dealer line sine 

Car iA 2 Taxes FW. 
Little Rock, Ark 7.29 9.75 7.5 3 
Alexandria, La 6.75 9 25 8 "11.5 
Baton Rouge, La 6.75 9.25 8 *9 5 
New Orleans, La. 6.75 9.25 *10 *9 
Lake Charles, La 6.75 9.25 8 711.5 
Shreveport, La 5.5 8 8 *10 
Lafayette, La... 7 9.5 8 *11.5 
Bristol, Tenn 10.25 9 8 14.5 
Chattanooga, Tenn 95 12 8 i4 
Knoxville, Tenn 10 12.5 8 14.5 
Memphis, Tenn 8 10.5 f 12.5 
Nashville, Tenn 9 11.5 8 12 


*Taxes: New Orleans gasoline tax includes 7c 
state, le federal, and 2c parish tax. Louisiana has 
kerosine tax of le per gal.; in addition New Orleans 
has le parish tax, none of which are included in above 
prices. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
May 15, 1937, thru territory except New Orleans: 
commercial consumers taking 50 gals. or more at one 
time will be billed at posted consumer t.w. price; 
those taking less than 50 gals. at one time will be 
billed at 4c per gal. over posted consumer t.w. price. 
Generally, the posted consumer t.w. price will be 
equivalent to the dealer price less 0.5c per gal. 
In New Orleans, effective Dec. 12, 1938: On these 


single deliveries: less than 50 gals., consumer t.c 
price plus 2c per gal.; 50 to 199 gals., consumer t.c 
plus le; and 200 gals. and over, consumer t.c. plus 
0.5¢ per gal. 


Humble Oil & Refining Co. 


Humble Motor Fuel 
(Regular Grade) 
Gaso- Kero- 
line’ sine 
‘TW. S.S. Taxes T.W. 
Dallas, Tex 6 


10 5 8 
Ft. Worth, Tex 6 10 5 7 
Houston, Tex 8 12 5 8 
San Antonio, Tex 9 13 5 8 


U. S. Motor Gasoline 
(Third Grade) 


Dallas, Tex 5.5 ; 5 


§ 

< y 
Ft. Worth, Texas. . 5.5 8 5 
Houston, Tex 6 5 
San Antonio, Tex 6 5 


Thriftane 
Leaded, 67 Octane, Purple Gasoline 
Houston ; 7 10 5 
San Antonio 8 Ll 5 
*Price is t.w. price to all classss of dealers and 
consumers 


Continental Oil 


Conoco Bronze (Regular Grade) 
Demand (Third Grade) 


Dealer Prices Gaso- hero- 

Conoco De- line sine 

Bronz-z-z mand Taxes [T.W. 

Denver, Colo 10.5 95 5 11.5 
Grand Junc., Colo Ll 10 5 15 

Pueblo, Colo 8 7 5 10.5 

Casper, Wyo 12 ll 5 LL.5 
Cheyenne, Wyo 10 9 5 13 
Billings, Mont 12 10 6 13 

Butte, Mont 3.5 10.5 6 8S..5 

Great Falls, Mont 12 10 6 15.5 

Helena, Mont 13 il 6 15.5 
Salt Lake City, Utah. . 11 10 5 16 
Boise, Ida 13 10.5 6 18 
Twin Falls, Ida 1S.5 12.5 6 lf 
Albuquerque, N 9.5 7.5 16.5 10 
Roswell, N. M 8 6.5 t6.5 8 

Santa Fe, N. M 9.5 8.5 «7 10.5 
Muskogee, Okla g 6 5 7 
Oklahoma City, Okla... 5.5 1 > 6 
Tulsa, Okla 5 1 5 6 

Ft. Smith, Ark 8.25 5.75 5 7.5 
Little Rock, Ark 9.25 4.625 +.0 9 
Texarkana, Ark 7 6 5 t 


tIncludes city tax of 0.5¢ 

*Includes le city tax 

t Prices are in t.w deliveries to consumers and 
dealers 


S. O. California 


Standard Gasoline 
(Regular Grade) 


Gaso- Kero- 
; line sine 
rw SS. Taxes T.W 


San Francisco, Cal 


is.3 14.5 i 11.5 
Los Angeles, Cal 13 14 1 10 
Fresno Cal 14.5 5.5 1 12.5 
Phoenix, Ariz 15.5 16.5 6 12.5 
Reno, Nev 15.5 16.5 5 13.5 
Portland, Ore 14 15 6 13.5 
Se: ittle, W: ish 14 15 6 83.5 
Spokane, Wash 17 18 6 16.5 
Tacoma, Wash 14 15 6 13.5 


Flight Gasoline 
(Third Grade) 


San Francisco, Cal 12 13 1 
Los Angeles, C cn. 5 1 
Fresno, Cal 13 14 1 
Reno, Nev 14 15 5 
Phoenix, Ariz 14 15 6 
Portland, Ore 12.5 13.5 6 
Seattle, Wash 12.5 13.5 6 
Spokane, Wash 15.5 16.5 6 
Tacoma, Wash 12.5 13.5 6 


*Arizona has kerosine tax of 5c per gal., not 
included in above prices 

Discount to dealers, thru lerritory: on gasoline, off 
t.w. price on Standard Ethyl and Standard Gasoline, 
to 100% dealers, 3c; to split dealers in California 
only; Se: on Flight gasoline, 100% dealers, 2c; and 
split dealers in California only; 2c¢ 

On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over. Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., le per gal. above 
posted t.w. price. Discounts on kerosine: in tank 
cars, 3c is tank truck price; plant deliveries to 
jobbers, 2.5c below tank truck price. 


™ 
Canada 
PRICES OF IMPERIAL OLL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 
Regular Grade Kero- 


Casoline sine 
rw. Taxes Tews 
Hamilton, Ont 15 6 15.5 
Toronto, Ont 15 6 15.5 
Brandon, Man | 7 22.3 
Winnipeg, Man 0.5 7 20.7 
Regina, Sask 19 ré 21 
Saskatoon, Sask } i r' 23.3 
Edmonton, Alta 19.5 7 21.5 
Calgary, Alta 16.5 7 18.5 
Vancouver, B. C 16 7 23 
Montreal, Que 14 6 14.5 
St. John, N. B 33.35 10 17. 
Halifax, N.S. 13.5 10 17.5 


Discounts to undivided dealers, le off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory 


Aviation Gasoline 


Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 

Ss. O. OHTO 


Thru Ohio 
Esso Aviation 


Consumer Casoline 
rw 


a Taxes 
74 octane 1S. > 
80 octane 16.5 5 
87 octane i.e > 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below consumer posted 


t.w. price, shown above 
Ss. O. INDIANA 


Stanavo Ethyl Aviation Gasoline 
73 Octane Number 


Chicago, Til 14.9 1 
Detroit, Mich 16.5 \ 
Milwaukee, Wis 15.1 > 
Minneapolis, Minn 15.3 5 
St. Louis. Mo 14.5 i] 
Kansas Citv, Mo 14.2 *4 
Fargo, N. D 16.5 1 
Huron, S. D 15.8 ) 


‘Includes le city tax 
HUMBLE OIL & REFINING CO. 


Aviation Gasoline 
Tank Car 
Baytown, Tex 8.5 
CONTINENTAL OTL CO. 


Conoco Special Gasoline 


Dealer Gasoline 
Price Taxes 
Denver, Colo 14.5 a 
Cheyenne, Wyo 15 > 
Helena, Mont 16 6 
Salt Lake City, Utah. . 17.5 > 
Albuquerque, N. M 14 "6.5 


*Includes city tax of 0.5¢ 
Ss. O. CALIFORNIA 


Stanavo Aviation Gasoline 


r.wW 
Phoenix, Ariz 17.5 6 
Los Angeles, Cal lb 1 
San Francisco, Cal 13.5 1 
Ren», Nev 57.5 5 
Portland, Ore 16 6 
Seattle, Wash 16 6 
Spokane, Wash Lo 6 


Note: For discounts, ete., see note under Standard 
and Flight gasoline above 


Naphtha (In Tank Wagon) 
Ss. O. NEW JERSEY 
Posted Tank Wagon Prices 


Mineral 
Spirits V.M.&P. 


Newark, N. J 1105 4.3 
Baltimore, Md 15.5 
Washington, D. © 15 


Discounts Buyers taking following quantities 
at one time, get these discounts: Newark, 2c per gal. 
on 200 gals. or more; less than 200 gals., 0.5c higher 
price. Baltimore 2c off on 25 to 100 gals. and 3c on 
over 100 gals. Washington, 2c off to contract buyers. 

SOCONY-VACUUM OIL CO. 


Buffalo, N. Y. ; : 10.5 12 
*New York City. 9.5 10.5 
Rochester, N. Y. 12 12 
Syracuse, N. Y. 12 14.5 
Boston, Mass 11 ll 
Bridgeport, Conn LL 11.5 
Hartford, Conn 10.5 1 
Providence, R. I.. 11 12 


*Prices apply to consumers only in_ quantities 
over 1,000 gals. annually. For quantities under 
1,099 gals. annually, add 0.5c per gal. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, 
however, include inspection fees as shown in general footnote. Gasoline tazes, shown in separate column, 


include 1c federal, and state taxes; also city and county tazes as indicated in footnotes. 


Kerosine tank 


wagon prices also do not include taxes; kerosine taxes, where levied, are indicated in footnoles. Discounts 


to various classes of buyers also are shown in footnotes. 


These prices in effect Feb. 13, 1939, as posted 


by principal marketing companies at their headquarters offices, but subjectj to later correction. 





ATLANTIC REFINING CO. | 


Philadelphia, Pa............ iS 12:$ 
ee eee 13 14 
Pittsburgh, Pa............. 2.5 14.5 


Note: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha 

Ss. 0. OHIO 
S.R. V.M.&P.- 
Solvent Naphtha 
INE UNIS ss laisse winyieiniae ike 12.5 13.5 


Note: V.M.&P. Naphtha prices also apply on Dry 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers off t.w. price; 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to | 
4,999 gals., 1c; 5,000 or more gals., 1.5c. | 





S. O. INDIANA | 
(Prices include state and federal (azes) | 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 


Chicago, Ill......... 16.2 16.5 15.9 | 
Detroit, Mich...... 19.2 18.2 19.7 | 
Kansas City, Mo... 13.9 14.9 14.4 
St. Louis, Mo...... 14.2 15.2 12.9 
Milwaukee, Wis.... . 18.8 19.8 19.3 
Minneapolis, Minn.. 19 20 17.7 | 


_ Note: All prices, with exception of Missouri points, 
include state tax. *rices shown are base prices, 
before discounts. } 
| 
| 


Price Changes 
Dates and amounts of changes. 
See table for full current prices. 
S. O. New Jersey— Kerosine: 
Richmond t.w. cut 3c, Feb. 8. 


Oil Mobilgas: 
Consumer t.c. and dealer t.w. prices re- 


Socony-Vacuum Socony 


vised generally thru eastern New 
York and thru New England, Feb. 
10. At points published in NPN, re- 
vision ranged from cut of 0.05¢c to 
0.5ec on t.c., and on dealer t.w., cut 
of O.1lec to 0.7c, with Danbury t.c. 
up 0.15¢c and dealer t.w. up 0.2c. Un- 


changed entirely were Buffalo, James- 
town, and Rochester. Dealer t.w. was 
unchanged at all New York points ex- 
cept Albany, which was cut 0.3c; and 


dealer t.w. was revised at all New 
England points, except New Haven 
unchanged. 


ls. O. 


1.90. 





Kerosine: 

Albany t.w. cut 0.5c, Feb. 9. 
Rochester t.w. up 0.5c, Feb. 9. 
Boston t.w. cut 0.25c, Feb. 9. 

Atlantic Refining—White Flash Gasoline: 
Philadelphia dealer t.w. up 0.5c, Feb. 10. 
Dover dealer t.w. up 1c, Wilmington up 

0.5c, Feb. 10. 
S. O. Ohio—xX-70 and Renown: 


Ashtabula, Mahoning and Trumbull 
counties: Dealer prices cut 0.5c, Feb. 
&. 
X-70 Gasoline: 
T.w. and dealer prices cut ic, thru 
Logan county, Feb. 9. 
Renown Gasoline: 
T.w. and dealer prices cut 0.5c, thru 


Logan county, Feb. 9 
S. O. Kentucky—Crown and Kyso Gaso- 


lines: 
T.w. and dealer price cut 1c, Birming- 
ham, Feb. 1. 


Kerosine: 


Macon t.w. cut 1c, Feb. 3. 

Indiana—Red Crown: 

Grand Rapids t. w. cut 0.8c, 
Dealer price cut 1c, Jan. 28. 

Milwaukee t. c. cut 1c, Jan. 25; cut 0.4¢c, 
Jan. 28. 


Jan. 31. 


| Stanolind: 


Evansville dealer price cut 0.6c, Jan. 28. 
Nebraska—Red Crown Gasoline: 
Omaha dealer price cut 1.5c, Feb. 8. 
North Platte dealer price cut 1c, Feb. 
4. 
Humble Oil & Refining—Humble Motor 
Fuel, Thriftane, and U. S. Motor Gasolines: 
Houston t.w. and s.s. cut 1.5c, except 
U. S. Motor t.w. unchanged, Feb. 8. 


Humble Motor Fuel: 
Ft. Worth t.w. cut 1c, s.s. cut 2c, Feb. 
4. 
U. S. Motor: 


Ft. Worth t.w. cut 0.5¢, s.s. cut 1c, Feb. 
4 


Continental Oil—Conoco Bronz-2-z: 
Pueblo dealer price cut 1.5c, Feb. 7. 
Oklahoma City dealer price cut 1c, Jan. 

oO” 
aw. 
Muskogee dealer price cut 0.5¢c, Jan. 30. 

Demand Gasoline: 

Pueblo dealer price cut 0.5c, Feb. 7. 
Albuquerque dealer price cut lc, Feb. 
: & 


Kerosine: 
Santa Fe t.w. cut 1.5c, Feb. 1. 
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TANK WAGON MARKETS, HEATING OILS 


Prices in Effect Feb. 13. 1939 


Following are posted lank wagon prices of various grades 


of heating oil at the points shown in various territories. 


Prices are in cents per gallon. 


No. 1 No. 2 No. 4} 
Ss. O. NEW JERSEY 


Atlantic City, N. J. bate . 8.0 6.0 6.0 | 
Newark..... ; pacts 8.0 6.0 6.0 
Aememolin, Md... . <2... access ; *§ pad 
Baltémore......cccccceccscsves 7.8. 6.3 6.0 
Washington, D.C........... 7.25 6.75 6.751 
i. | Seaeaaaa 7.0 6.0 6 
4 7.25 6.25 . 
Richmond............. 7.20 6.25 6.25 
Charlotte, N. C......... 1 ¢ ae ge ¢ 
Tp ee er in eee 
SCE ee pier 8.75 7.25 
Charleston, 8. C........ 8.5 7.0 
OO ES ae 9.5 8.0 
Spartanburg............. 10.2 8.7 
SOCONY-VACUUM OIL CO. INC. 
(S. O. New York Division) 

No. 2 No.3 No. 4 
New York City............... 5.75 8.75 5.751 
REO INS Bsc Sccas<daceccces® S200 O60" 6.004 
eR i 6.50 6.50 6.50} 
Boston, Mass.......... i . &.75 5.75 5§.75 
Bangor, Me............ ; . 6.50 6.50 6.50] 
Manchester, N. H............. 6.50 6.50 6.50 
Burlington, Vt....... rere ae a ee 
Hartford, Conn........... 6.00 6.00 6.00) 
New Haven, Conn............ 6.00 6.00 6.00) 
Providence, R. I.......... ove Byte “Byae. Ste 


Note: Prices for No. 1 .ues iu Gocony- Vacuum 
territory same as for kerosine which see in tank 
wagon table for various cities; prices change with | 
kerosine. 


No. 1 No. 2 No. 3_No. 4 
ATLANTIC REFINING Cont’d 


Philadelphia, Pa........ 7.75 6.00 6.00 6.00 

Allentown, Pa.......... 8.50 6.50 6.50 6.50 

Wilmington, Del........ 7.75 6.00 6.00 6.00 

Springfield, Mass....... 7.5 6 coke Oe 

Worcester, Mass........ 7.5 6.00 6.00 
| Hartford, Conn......... 7.00 6.00 6.00 

S. O. OHIO 
Columbus Division and 
ee eae 7.50 7.50 7.00 
City of Lima........... 8.00 8.00 7.00 
Rest of Ohio 8.00 8.00 7.50 


Note: S. O. Ohio prices are for full compartment 


| hose dumps, bucket dumps are 0.5¢ per gallon higher. 


S. O. INDIANA 


Stanolex Fuel and Furnace Oils 

No. 1 Stanolex 

Fuel Furnace 
Chicago PPC TE eee (a)6.75 6.75 
SOLA. 0s 6in5 os vanas eas ies (b)7.8 
SIE in dc) d Kale Walkie be Sta eas soa Tt. 
IMDS cn vs nnn Seekers 8.4 tat 
PRMUDOGION . 0 ccccs cess esecnes 7.8 7.8 
MANES sicdc sack oa eweh vies re (c)6.7 
Re CAN kaka x cbse esenete 6. 6.8 


: 8 
(a) For 400 gals. and over; 150 to 399 gals.,7.25c; 
1 to 149 gals., 8.25c. 

(b) Excluding 4c state tax. 


(c) For 400 gals. & over; 100 to 399 gals., 7c; 1 to 


99 _ 8c. 
ote: Small-lot deliveries of light fuel oils range 
up to 2c higher than above quotations. 


ing 














Gulf 


(Continued from page 46) 


fuel oil was available in cargo lots 
at under $0.675 per barrel could not be 
confirmed. Diesel oil, ships’ bunkers, 
was reduced 10 cents per barrel to a 
new price of $1.45 at Gulf Ports. 


Fuel Oil 


NEW YORK, Feb. 13. — Further re- 
ductions were reported in New York 
harbor and Boston wholesale fuel oil 
prices the week ended Feb. 11. 

Prices at New York for No. 2 fuel 
in tank cars were down 0.125 cent to 
a low of 3.875 cents, while barge lots 
of this grade were offered at upwards 
from 3.75 cents, according to reports. 

Boston prices dropped 0.1 cent on 
Nos. 1 and 2 oils, to 4.55 cents for the 
former, and 3.9 cents for the latter. 

Tank wagon prices of domestic heat- 
ing oil were reduced 0.25 to 0.75 cent 
in the Metropolitan New York area 
Feb. 9. 


* * * 


TULSA, Feb. 13. — Shipments of 
light fuel oils increased in volume last 
week as colder weather depleted stocks 
at some bulk plants, according to re- 
ports in the Mid-Continent. Increased 
business, refiners said, was mostly 
against contracts; few open spot sales 
were reported. Quotations to jobbers 
were reported unchanged. 

One refiner said he had noted a 
slight pickup in purchases of heavy 
fuel oil by railroads. For the most 


(Continued on page 56) 








Group 3 Freight Rates 


To Division Headquarters 
Points of Standard Oil 
Co. of Indiana 


Gasoline- Distillate-Gas 
Kerosine Oll-Fuel Oil 
Cents Cents Cents Cents 
per pergal. per per gal. 
Cwt. 6.6Ibs. Cwt. 7.4 Ibs. 
Chicago, Ill. .... 40 2.640 32 2.368 
Decatur, Ill..... 39 2.574 31 2.294 
womet, Th. .s.065 40 2.640 32 2.368 
Peoria, Ill. ..... 39 2.574 31 2.294 
Quincy, Ill. . 36 2.376 29 2.146 
Indianapolis, Ind. 48 3.168 39 2.886 
Evansville, Ind.. 46 3.036 37 2.738 
South Bend, Ind. 53 3.498 42 3.108 
Detroit, Mich.... 64 4.224 51 3.774 
Gd. Rapids, Mich. 62 4.092 50 3.700 
Saginaw, Mich... 66 4.356 53 3.922 
Green Bay, Wis.. 51 3.366 41 3.034 
Milwaukee, Wis.. 43 2.838 34.5 2.553 
LaCrosse, Wis.. 46 3.036 37 2.738 
Min’ap'ls-St. Paul 46 3.036 37 2.738 
Duluth, Minn.... 52 3.432 41.5 3.071 
Mankato, Minn. . 46 3.036 37 2.738 
Des Moines, Ia.. 36 2.376 29 2.146 
Davenport, Ia. 39 2.574 31 2.294 
Mason City, Ia.. 42 2.772 33.5 2.479 
St. Louis, Mo... 33 2.178 26.5 1.961 
Kansas City, Mo. 28 1.848 22.5 1.665 
St. Joseph, Mo.. 28 1.848 22.5 1.665 
Fargo, N. D. .. 4.158 50.5 3.737 
Minot, N. D.... 83 5.478 66.5 4.921 
Huron, S. D. 53 3.498 42.5 3.145 
From Ponca City 13 0.858* 13 0.858t 
Wichita 
From Tulsa .. 21 1.386° 21 1.386t 
From Cushing. 19 1.2§4° 19 1.264t 
*This rate also includes distillate rate at 
6.6 lbs. per gal. 
tThis rate is exclusive of distillate which is 


based on 6.6 lbs. per gal. from Ponca City, 

Tulsa and Cushing, Okla., to Wichita. In- 

cludes only gas oil and fuel oil. 

—™ There is no Group 3 rate to Wichita, 
ans, 


























NATIONAL PETROLEUM NEWS 





























Ws 


Al MAR 
prices T 
spol on thi 
a, es opin publish S, EX 
on erm av er’ 
rapt rir PO 
method, rer fg ee b ve: in —— of open me T 
M.D-357 legally po wot cael gallon, — quolali N 
Easte 7-33T; and << pore ng ae seg tae or sales, f 
(Inter-refi rn Don ubricating . — Rad gp in "Joll spol shipme A 
— ‘ 
efinery and 1estic specif bidione di noted, — or stall 2d ——s (10 fo 15 da TW 7 
Prices E MOT export : Pri : eves ths pron po epee fa Sa tank rng s). In car | 
s Effecti OR CG prices ices E accordi 21e rali not lots irgo n | 
' ective GASOLIN not includ | In Shi iffective ing to A.! ST) are a d. ine b. reff ao. | 
Vistri AINE ided.) fs Ships” Bu ' MVM. ermir rices qt eries o | 
a ct: > ' (j) Di unkers Fet meth ved b toled 4 
N. Y. hart Feb. 13 | Gy ieee! fuel oil s, or deep Peabo 13 . rods, pros em cP. € epply 
y ) ade C e ‘ols » oto 
ON. Y. ae a a)60-64 O ye Cased " C fuel oil | $1.35 ols, per bbl.: eb. 6 rwise mene | | 
ge s ; 87s ¢ ct. Oct r 65 US Goods: (P. il... $0 = $1.55 $1 .. Prices E } 
i ; 95 -& 4 : (Per cs i nb dae ™ -s E 
Baltimore forte te | MS Mou, 20 $0.90 B80 $0.90 nn soon | 
Witine Cae a 6 = - 6 - 625 ¢ 50 Pa 65 -p. blend, “andl . $1.40 -$ 70 -$0.90 ‘xport Shipm Feb. 13 
harle on, N. 6s - 6 - 00 25 75-40 1... aer $1.5 ent: ; 
st Cc. 50 - 7 50 - 68s 0 ee 50 : : 
Gavarnn on, 8. C. 6 0 > 00 6.00 —- : 50 65 oct. e.p. ble a . $1.50 $1.40 -$1.5 (4 gravi hy Feb. 6 
Jackso oa . op a 6.50 - 7 50 (h) 40-43 & above $1.60 50 pe ya + he KEROS 
Portl nville 50 - 7 65 7.00 ke gravi $1.50 a gravity, Ve. SINE 
the 6 7.00 0-7 ros ty, $1 $ 41-4 ity , 
} Bos and . 50 pl 65 - 7.00 Ke ine. w.w. 60 -~$1.7 1.60 S gravits ww. a) 4.125 
ga: + ye ae 50 — 7.01 rosine, p.w...... 70 $1.6 ity, p.w ,4.125- 4-25 (a) 
| rovidence 6.75 -7 00 66 50 - 7 00 — $1.30 -$1 50 -$1.70 ca 3 i> — 4.00 a) 4. 125-4. 25 
; 00 - 6 00 6 50 - 7.00 $1.25 -$l = $1.30 -$ F cas an 75 - 4.00 ; pas. £125 
0 50 i - 7 35 30 -$I or E S AND BU 3.875 25 
Distri WATE 0 - 6.50 ¢ 25 - 6 00 Cc New y $1.25 -$1 >. Ga ae Shi >» BUNKER 4.125 
| N.Y et -R WHITE 5.25 - 6 rs (Cente pe ork E , s Oil (m): pment: OILS 
|b) N ge TE KEROSIN = 4 CYLINDER in bbls. F uxport ey 43 di 
| Pr N.Y. he .. --4.625-5 SINE Bri ‘ oR s. F.as. N 43-47 lis iesel i 
| tiladel arbor 625-5 .00 ight ™ OILS ss. New Y 18-52 diesel i ndex ; 
| Balti phiz 4.375 € ock: (Pe v York) 18-52 die: inde 3.375 
are - 4 23 4 875 seuhones. Light, 25 p.t. , wach tye 53-57 one index. 3 50. 3 50 3 37 
Wilia, a 5.00 5 bo en ; . 5.25 | Neutral oil: eau a Product ssa be eo index. 3.50 3.625 3 375- 3.50 
ington, N. ce 00 5 95 — 00- 25 = 3 oa ; 22.50 . For Do sailed : 625 3 = 3 +4 3.625 
+5 00-5 os mee d 5 _—" pe 3 pr 25 p.t.. 21.50 -22.5 Diesel penne or Ex 3.625- 3 875 3 625 : 625 
roviden -- & 55- 475 65 8.F., eine p.t.. - 22.50 =.00 Grade ~ Ship's |! ‘xport Shi 79 3.625- : 75 
(c) FUE ce 4.65 aa 90 s.r., U - tered ac 20.5 99 ps C. bur i okrs ) ipment: 3.875 
3 EL OILS a. ae = f., - unfiltered . 15 - 2 50 auto — o) $1.45 : 
1. . | : 8 soeee $ e 20.50 “g - Dt rs.. . « ee 
No. > N.Y | BE eeeeeees 18 oe . 50 es mnker oil, in $0.75 $55” 
, ‘0. 4.. 4.625 fe és hea ty . poke » 00 6.50 ‘ n = 
Ne. eeeeeeeeee 3875-4 ” a — Wax, D en 18.00 MID-CO 90.675-90.70 $ shes 
eeeeeeeeeees ie ee 95 375- 4.875 , 20.5 : -CONTIN ).675 
sees 75 — 4.25 3.75 87 9 or 30 (Ce INEN’ 675-$0.7 
(s) 4.2: 75 - 4 125 A n “ ents pe NT LU 0.70 
= 15 5 3695 ; 125 SS S.T.M. Tests. estic and per gal. at Gul LUBRICATIN 
No.1 . 2 ues oe Melting points, Rien | “3 sn Bn, fain bal 
Nos. 3-3..... ie otk eels | ew Y prices, oa s, how 200 vi ninals) | -a.s.; in t 
|” Sea a. di | ¢ ork f.o.k xport ever, stoc is. D. 2 yulk 
+ 4..... cee 4.75 - a Balt. di pore allowed fo ts in rete ie a Leger ones Se } 150 —= z - 210 brt. (p) _ Feb. 13 , f.o.b 
No. 6 TAPES. 4.25 5.00 - na elow Seal shi ae carloa — tite oads 0-10 is. D 210 21.50 arrels ; 
A a ee 4 ro - 495 4 os” 25 Prices Eff cale sold: ul in co with 0.20 di = | 15 x 25 + a brt. aan 92 50 17 a. 
e < 4 : exe rr > tee ‘.0) 
$0. = 400-42 ective y refined, erg yo eae vie. ik > es 00 -18.25 0 -17.80 
N ? $1.15 > a in t re 12 ock. 210 brt 7.50 -17 25 i3.¢ 
No. 1 - $095 124-6 ‘ite nags) 20 Ok. oe Re oo 2S an ara 
i - 24-6 Y . . ’ ‘ . 17.95 <9 ‘ 
No. “ere = ee dist 122-4 Y.C. scal Do New Y tock 210 brt £.20 17.5 14.25 
No. 4. egies : oe ie out Prov. di 124-6 wc aan : : —— ork lo aad 50 13.00 -1 
No. 6 een eE aaee . oe ~ 4.25 4.65 - re 123-5 Fully scale 2 ie -2.50 2 Export 7.25 -17.50 1: 4.50 
$1 3.4.25 7: ae ‘aes Fully _ 2.40 - 2.50 .< - 2.50 180 vis. N 5 3.00 -14.50 
Pi 25 28-30 F r — 2.5 <: 0-25 | s. N x 7 2 
$0.95 0 — 4.25 130-2 F Fully r 0 - 2:50 2.40 - 2.50 0-10 pp 3 color ne a 
D $1 2F fd > p. 1 ulk 
istrict: $ 1S 133-5 ully rfd.. 3.90 $375 50 15-30 eas utral: 1 Feb. 6 
N.Y : dB 0.95 ot Fully i (14.00 3 50 375 | 900 vi sinus 9 80 Bulk 
Philadelphia Cc ar 7 Fully ved <i 4 $5 +2 - 3 625 a = No. 3 sie 9.50 ns 508 80 
males phi ca e ; = 465 , 3.75 - ; neutré ( - 
Nowfoln shot a Sh (d) Diesel O 14.90 PP” nig j eskan, an... eo" 10 9.50 10-00 
Cc “ iy (£)$0.95 (g) si il ht tl 4.5 | aa, anaeen --+ 10.30 : 0 
a gaits (£)$0.95 es 124-6 Y.C N = 5 ro 600 s.r. a“ green... . 9.50 . 50 10.3 
jt emnon cgKets ee ons (e)$1 > to: Wo scale enenen Citiaun r green. -- 9.00 7 00 9 a 10.50 
aviise ; .90 = 24-6 W.C. scale 2.4 fe ; --- 7.00 25 50 -10 
am se (e)$ $1.65 123-5 < ; 0 - Ex 9 25 9.00 .00 
ewe APN ahaheng ( 0.90 $1 . 23-5 F . scale 23 2.50 port SOUT - ~ 11.25 
eae e 6: 95 ull 2.30 - 2.5 2 ’ ITH . 7.00 25 
Reston Pes (o)30.85 = 785 125-7 Fully fd 2.5 2's $s . 30 - 3.3% (Vis. at 100° TEXAS LUBR — 
avideine.... ies Ne $1.05 1.785 130-2 Fally rfd... 3.75 . o an 2.50 | cold t : ICATING 
eres Steet oan ee $1,785 ttt Ae 5 ag 3.90 - 2.50 Unfillered est 0, bulk ING OILS 
. .95 $1 5 Ful d. (D4 3.37 Vi ed Pale Oi termi expe S 
$095 ‘eigl $1 85 lly rfd....... Oe sa : 50 z > ai t Carlee e Oils: minals. ) ort shipment, f 
$1.65 4.65 3.65 - 3.75 | 100 No anes 
Ga : “ 4.00. is’ 
N. Y 2 s Oil 4.40 300 No. 3 
. . = b 15 
P hart 8-34 Die 5 | . 4.50 e No. 3 50 ae 
Philadelphin : Gravity _ Oil | (F.o.b. shi Gulf Cc 500 No. 3 ; 6.00 $75 4.5 
siianee a dis 4 ore .b. ship, G oO 750 Ms. " gunce 25 50 om 
“ oO t. oC a N 50 4 
No re di ‘4 Pla p, Gulf oi st 12 0. 4 a 67 6.00 75 
tenet a oo neg Pri repres: oil termi 1200 No. 4 : : —" |) 00 - 6.25 
| ee a wtp 4.25 4.00 tae Effecti enting — minim re No. 4.. a ~ §.25 50 = 6.75 
etetite alice a 425 +ini | For Dx vi aders’ mum 20,0 | Red Oi ve. 8 48 8 7.50 
ille dist... .. oes waters omestic shipm Feb eal sameeren: Vis on 8.50 > = 8 37 - 8.25 
me a cae 5 ent: vide . - Col 0 375- 8 
4.25 59 oct. & MOTOE a Feb. 6 | 100N “ 830 - 9.00 
P 4.25 be aaa below % GASOLIN | 200 No. 5-6 00 
wae on 567 octar ; 4.25 ANE 300 Yo. 5-6 ; 45 
i) acific E 68-70 panne 4 25 4.50 | 500 i .4.. 6 z ‘75 
——— xport — 4 50 - 4.625 4.25 - 4.5 750 No. 5-6 6 a. 2 25 $.50 - 4.75 
cents as are at 8 N ni 875 - 4.875 4.25 sq | 1200 No C4... 50 — 6 25 600 - 6 25 
P per gal., eabo No. 1 ttm sa 4.625 1200 No. 5-6 : 7.50 Saae 25 
ric e ard 7 FU > > 50 > 2000 N 6. g 50 —- 5 
U. es Effecti xcept sr Senay Angel No. 2 EL OILS 295 4.875 4.875 oe No. 5-6 . 8 00 8 25 - — 
| ~ ve ere ¢ eles, i . ; i 3 75- 5 on T Jot 375 25 8 5 
cease Feb otherwise n cargo : fos oe 625 1 0 - oon ts Red “oil 8 <0 — 8.75 8 00 os 
400. oo ae under -13 noted.) 41-43 gravi KER 375-3 re 3.625 a" blue prices cc 7.8 375- 8.75 
| 40 = in ne Feb. 6 oe tee EROSINE 4.00. | 7 oe on sore nee te 9:00 
o e. : er vio- 4 50 + port Shi evee 3.75 4 . 3.625 e sligh t 1 gree 
& ‘ep. biend 65 oct. 4.50 4.625- 4.75 U.S bipment: F 4.00 3 slit in —_ 
— mavite. . 4.625 4.75 - 1 - 8. Motor Gasol eainine 13 875- 4.125 T me 
e ia a 5 - | ee eee SOLINE . 25 ; 
ay I ala 4 a ane guarantee on —- | (Approxi anker R 
k ravity, w.w. od “i 875- 5 I shilli oximate : ¢ 
44 erosine. yY, W.w. 4.295 - 4.5 5- 5.00 ; « V uillings ar freight ates 
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ames ny ¢ diesel $0 .875-$1 0S , 05 -$1 = pig 4375 : 65 : tig 4 60 : 375 hy Gall-U K Paid Owners I Sicie & jor 
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(For har nominal. rs $0.60 33 69 pre 4 873 00. : pr ‘ 875 : 623 ; 70 (aot E Ped ” 8/9 8 t)12/ 11 /-12 
a r a 7 720 octe he 125 (95-5 00 ¢ 29- 4.75 Hvy ». of N.Y 8 /-8 /-12/ 
ca G) Pack add 5 (b) In ba - + tne a . os 4 87k. 442 4 625- 4 72 ae Crude. “7: 6 69/6 
pe bbl. fermi Speci A sd kt (c) F —_ = os = S 00 poe 10 to 19. 10/3 
e rate; addition: ificati obi. ( uel a (n) 5 7 75— 5.125 ravity) 29 
r al ion 2 g) o 1 00 e 2.12 Licht C 
~~ he ampico , at some ( 200. (k) nif — meet spec es 50 __(n) 5 Fight Sa ge on 
Conentinn: © SHould ha Se te a wry Specil add 6.5¢ oy ations of U. altar Shas Gasoliz Light as se 17.5¢ 
Feces ihe been eo Soe aan oo | < S. Cor n) aie ghter) 15.5e 15 
price on Des. 19.1 jon) Law 00." Shipment eit mmorcial Stand Light Fuel “ 
( » > e 
1938. his gasoline + pond oe — =. in te point. “Gl ds CS12-35 alia ile l6e 
>» . ne r (b>) 
25c, instear 4 ys tenon sity, - ports - - in bulk. ~~ San ‘Fra, (d) In shi l7e + 
ad of 4.37 price 5 gen nge b m); Le ancisco ips’ bu 18e Tc 
75c as sh cbt repo! rrally qu ve poy B ss than cargo p nkers. E 18c 
n thru ee oa oted at ordeau ¥ of 19 rices, add (e) For t ° 
sleri this date $1.25. x and } %o sulfur. d 5c pe varging 
cal error ind Thru (t) Correc tamburg, be (n) No = bbl. to ca -_ 5c pe 
Dac cle tior »th price: rgzo per bk 
. 21 is rical err 1: Correc inclusiv s reporte ‘d prices sk »bl. 
sue, page 52 a price poh a tok eels tad Detiien 
~, as ». € zu ng 
and in Dec. show n in Feb as 10 - loading, 
28 issue ». 8 isst (u) Ce 
, page 1e, r= 
page 29. page 41. 











FR 
UARY 15. 19 
’ 39 


























CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Feb. 1, 1939, except Corning 
Jan. 24, 1939) R 
Penna. Grade Oil in Southwest Penna. Pipe 
RANE ot ia et 7 —e 
Penna. Grade Oil in Eureka Pipe Lines (West 
WOU) oop coe cieuieGe oC pss Neste eet 
Penna. Grade Oil in Buckeye Pipe Lines - 
Ce. a, Ce ee ee eee i 
Corning Oil in Buckeye Pipe Lines (Ohio). .$1.02 
Posted by Other Companies 
Tide Water Associated Oil Co. 
Bradford-Allegany district 
. Y.) (Effective Feb. 1, 1939)....... oxo O88 
*The Pennzoil Co.: (Effective Feb. 1, 1939) 
Penna. Grade Oil in National Transit Lines *1.81 
*The Pennzoil Co. posts $1.81 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields, prices in 
other lower districts range down to $1.76 per bbl. 


at well. 
MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (Oct. 14, 1938)... 
Posted by Simrall Corp. 
(Effective Jan. 6, 1939) x 
Crystal, Greendale, Porter and equal grades. . $0 .925 
Beaverton, Buckeye, Bentley, Edenville..... $0.90 
EE eee ee rere $0.82 


(Penna. and 


$0 .925 


West Branch, Arenac, and equal grades... .$0.70 
CENTRAL STATES FIELDS 


Posted by Ohio Oil Co. 
(Effective Oct. 13, 1938) 


Illinois and Princeton... . $1.05 
Illinois Basin.......... ; : ore | tS 
Owensboro, (Western Ky.) ..$1.10 


fo (| ao Prong ; .. $0.90 
Posted by Sohio Corp. 
Illinois Basin: 
Beecher City (Effective Oct. 13, 1938). $1.15 
Centralia Field: 
Congested District (Effective Oct. 1, 1938) .$1.15 
Area Outside Congested District (Effective 
Oct. 13, 1938) LARS: ae. 
Posted by Carter Oil Co. 
(Effective Oct. 14, 1938) 
Louden, Fayette County, II. ‘ $1.15 
Posted by Ashland Oil & Transportation Co. 
(Effective Oct. 14, 1938) 
Somerset Oil in Ashland Lines, Kentucky: 
Big Sandy River oe ; ; . $1.12 
Kentucky River : is $1.20 
Posted by Stoll Oil Refining Co. 
(Effective Nov. 10, 1938) 
Stoll Pipe Line Oil (Ky.) $1.00 
Posted by Fordsville Gathering Line, Inc. 
(Effective Dec. 24, 1938 


Birk City Field, Ky. res 
(Effective Oct. 13, 1938 
Owensboro District, Ky... $1.10 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Oct. 25, 1938 
Petrolia ge ee $1.90 
Oil Springs Piauere - ‘ $1.97 

Alberta—Turner Valley 
Prices f.o.b. field tankage 
Effective Jan. 5, 1938 
Crude Oil 
14 53- 


40-40 .9° 53-53 ..9 $1.40 
41-41 .9 1.16 54-54.9 1.42 
42-42 .9 1.18 55-55 .9 1.44 
43-43 .9 1.20 56-56 .9 1.46 
44-44. 9 1.22 57-57 .9 1.48 
45-45 .9 1.24 58-58 .9 1.50 
46-46 .9 1.26 59-59 .9 1.52 
47-47 .9... 1.28 60-60 .9 1.54 
48-489... 1.30 61-61 .9 1.56 
49-49 9 1.32 62-62.9 1.58 
50-50 .9 1.34 63-63 .9 1.60 
51-51.9 1.36 64-64.9 1.62 
52-52.9.... 1.38 
Crude Naphtha, 65 grav. & above $2.14 
Absorption Gasoline 
90% Rec., 20 lb. Reid v.p. $1.94 
90% Rec., 17 lb. Reid v.p.. $2.08 
MID-CONTINENT 
Oklahoma-Kansas 
*(Effective Oct. 11 to 22, 1938 
Carter Conti- 
Magnolia nental 
3:0. Sinclair Texas 
Indiana Shell Co. 
Below 21°.. $0.70 $0.60 
21-21.9.... 72 63 
22-22 .9, 74 66 
23-23 .9.. 76 .69 
24-24.9.. 78 72 
25-25.9 80 73 
26-26 .9. 82 78 
2 7. 84 81 
28-28 .9 86 84 $0 86 
29-29 .9 ; 88 87 88 
30-30 .9 90 90 90 
$1-31.9... 92 92 92 
32-32 .9 94 94 94 
33-33.9 96 96 96 
34-34.9.. 98 98 98 
35-35 ..9 1.00 1.00 1.00 
36-36 .9 1.02 1.02 1.02 
37-37 .9 1.04 1.04 1.04 
38-38 .9 1.06 1.06 1.06 
39-39 .9 1.08 1.08 1.08 
40 & above. 1.10 1.10 1.10 


*Effective by Carter Oil, Oct. 13, posting in 
Okla. only; Continental Oil, Oct. 11, with lowest 
grade below 29; Magnolia, Oct. 12, posting in Okla. 
only; Shell, Oct. 22; Sinclair-Prairie, Oct. 14, with 
lowest grade 21-21.9; S. O. Indiana, Oct. 17; The 
Texas Co., Oct. 12. 








North-North Central and Central Texas 


*Texas Co. 
*Conti- 
Stano- Sinclair- nental 
lind Prairie *Magnolia 
Effective Oct. 17 Oct. 11 
1938: 
Below 21°.. $0.60 = 
21-21.9.. .62 S33 — 
22-22.9.. 64 pa sans 
23-23 .9.. .66 anna ar as 
24-24.9.. 68 $0.76 $0.79 
25-25.9.. 70 or for 
26-26.9.. 72 oil oil 
27-27.9.. 7 below below 
28-28 .9.. 7 29°. 29° 
29-29 .9.. 7 .78 81 
30-30 .9.. 80 .80 83 
31-31.9.. 82 .82 85 
32-32.9.. 84 .84 7 
33-33 .9.. 86 .86 89 
34-34.9.. 88 .88 91 
35-35.9.. 90 .90 93 
36-36.9.... .92 .92 95 
37-37 .9.... .94 94 .97 
38-38 .9.... .96 .96 .99 
39-39.9.... .98 .98 1.01 
40 & above. 1.00 1.00 1.03 


*Effective Oct. 11, by Continental, in North Tex.; 
Oct. 12, by Texas Co. in North & North Central 
Texas. Texas Co.’s lowest grade is 28-28.9, at $0.79; 
by Magnolia, Dec. 3, in N. and N. Central Texas. 


Jefferson County, Texas 
Posted by Magnolia Petroleum Co. 


Beaumont 
(Effective Oct. 12, 1938) 

Below 20° ... $0.79 30-30 .9 $1.08 
20-20 .9... scar, Pao 31-31.9 1.10 
85 AS 1.12 
88 33-33.9.... Bae he 
91 $4-34.9........ 1.16 
94 35-35 .9 . 1.18 
97 36-36 .9 , tee 
1.00 37-37 .9 . hoes 
1.02 38-38 .9 . 1.24 
1.04 39°39.9........ 2.26 
1.06 40 & above... 1.28 


*For below 21°. 

Oct. 11, °38, Stanolind Oil & Gas Co. posted same 
gravity and price schedule in West Beaumont field 
as Magnolia 

TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
*West Central Teras) 
Effective Dec. 3, 1938) 


24-24.9... $0.7 +e aes .$0.89 
25-25.9... : 73 ee OL 
26-26 .9..... ‘ Me i ea .93 
27-27 .9 3 "4 36-36.9.. , 95 
28-28 .9 ; .79 oo. .97 
yo, : 81  - - Ae .99 
_ 83 Np Par es. 
S131. 9... 55: 40 & above..... 1.03 
S2-BE sD ikcae : .87 


*Includes Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young counties. 

Note: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 


*East Central Teras 
(Effective Oct. 11, 1938) 


23-23 .9... : $0.78 32-32 .9. ere 
24-24.9 ; . 80 a 
25-25.9... 82 34-34.9.......+ EO 
26-26 .9 84 emer 4 
27-27 .9 . ,86 $6-36.9...... . 1.04 
28-28 .9 .88 Cy rr 
29-29 .9 90 SG-S5.9.....5.. 0.08 
30-30.9 : BPrOo DP cccccce Bede 
$i-31.°9., .... 94 40 and above... 1.12 


*Including Anderson, Cherokee, Limestone, Na- 
varro counties. 
PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
Effective Dec. 3, 1938) 


Gray Carson- 
County Hutchinson 

28-28 .9 $0.72 $0.67 
29-29 .9 on 74 .69 
30-30 .9 ; .76 yf 

31-31.9 bss Pa eg 
32-32.9 ; . 80 By i 
33-33 .9 .82 77 
34-34.9 a late 84 Pe 

35-35 .9 erry . 86 .81 
36-36 .9 ; eahen . 88 83 
37-37 .9 ike sen Ress wee 90 .85 
38-38 .9 ‘ : 92 .87 
39-399 ia rere 94 .89 
40 & above gee ee .96 | 


Effective Dec. 3, 1938, above Panhandle prices 
met by Magnolia. 


EAST TEXAS 
(Effective *Oct. 11, 12, 13, 1938) 
Gulf, Humble, Magnolia, Stanolind, Texas Co., 
Tide-Water Associated...............0c000- $1.10 
*Effective Oct. 11 by Humble and Stanolind; 
Oct. 12 Magnolia, Texas, Tide Water; Oct. 13 
by Gulf. 
Shell also posted on Oct. 11, 1938, in Livingston 
area, Polk County, Texas, $1.10. 








NORTHEAST TEXAS 
(Posted by Humble, Oct. 11, 1938) 
Talco 
(Posted by Magnolia, Oct. 12, 1938) 
Cass County and Panola County, Tex.: 
Same gravity and price schedule as S. O. Louisiana 
posts for N. La.-Ark. Crude, which see under that 
company. 
(Posted by The Texas Co., Oct. 12, 1938) 
Came Gam. iad ekki 2 chs pee os as BRS RO $1.05 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Oct. 11, 1938) — 
(Including Andrews, Crane, Crockett, Ector, *Gaines, 
Glasscock, Howard, *Reagan, Upton, Winkler and 


*Yoakum Counties, Texas and Lea county, New 
Mexico). 


Below 20....... $0.53 90-30.9...4..:. $0.75 
PCD cekeskclc’ ae Eee Bey § 
yey Seale o, Gae > A i er ee .79 
22-22.9.. 59 pa 81 
4 .61 AD Seer .83 
24-24.9.. .63 » | Pr .85 
25-Z9:.9.. .65 Se .87 
26-26.9.. .67 ok & See .89 
27-27.9 ‘ .69 _ "|, See 91 
eer 71 SS. See .93 
+ OE Sree 40 & above..... 95 
Pectin, Went TR iio. kk sccccce cgasce tet es $0.7 


*Added to this posting, Aug. 29, 1938. 

Oct. 12, '38, Magnolia met Humble in Crane, 
Glasscock, Howard, Mitchell, Upton and Winkler 
counties, except that its lowest grade is below 25 
at $0.63. 

Oct. 11, '38, Shell Petroleum met Humble jn Crane, 
Ector, Glasscock, Howard, Upton and Winkler 
counties, Tex., and Lea county, N. M., except 
that its highest grade is 36 & above, at $9.87. It 
met Humble in Pecos, and in Pecos county Yates 
shallow pool, posted $9.65. | 

Oct. 11, °38, Stanolind Oil & Gas Co. met Humble 
in Hendrick field, Winkler, except that its lowest 
grade is below 26 at $0.65. 

Oct. 12, '38, The Texas Co. posted in Ward and 
Winkler counties, Tex., and Lea county, N. M., 
same prices as Humble in West Texas, except that 
its lowest grade is below 26, at $0.65, and its highest 
grade, 36 and above, at $9.87. 


Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Artesia, Jackson and Maljamar pools, New Mexico: 
gravity schedule beginning with below 29, at $9.61; 
29-29.9, at $0.63; plus 2c differential for each gravity, 
up to 40 & above, at $0.85. 
COLORADO 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Ft. Collins and Wellington 


Below 29.......$0.81 35-35.9........$0.95 
29-29.9......... .88 36-36.9........ 97 
30-30.9..... . .85 a eee 99 
SURED occu c. 287 RENN Oc. os ROOD 
32-32.9..... a S0280'9.;.2.... 1.03 
na 10 & above..... 1.05 
8-94.59). 5.65.04... 98 

Canon City and Florence, Col............... $0.90 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below Posted by Humble Oil & 
efining Co. oo 

(Effective Oct. 11, 1938) 
Carroll, Clark, Darst Creek, Hilbig, Salt Flat and 


= 


SO CNN a's. Soc s os cook bee eek keRE $0.96 
MUR CLUOD cis Pos coww nae kee ceaeewaE vena $0.93 
CANOE i toe code cowe ee eee $1.27 

(Effective Dec. 3, 1938) ‘ 
NE EME ooo Srcrks C2 cn se OCD ak cae an $1.23 


Oct. 12, °38, Magnolia met Humble in Darst Creek; 
posted $0.87 in Luling; $0.99 in Lytton Springs; 
$1.44 for Cleveland, and $1.02 in Hardin, both in 
Liberty county, Tex. 

Oct. 12, '38, The Texas Co. met Humble in Darst 
Creek. 

*Anahuac and Dickinson 


(Effective Dec. 3, 1938) 


Below 20°...... $0.74 a df Ee $1.03 
OED ccecsneen  <ee oS. 1.05 
21-21.9.. .80 oo er 1.07 
22-22 .9.. 83 Se ee 1.09 
23-23 .9.. 86 Le LEPC TCe 1.11 
24-24.9.. 89 Sr 1.13 
25-25 .9.. 92 36-36.9.... 1.15 
26-26.9.. 95 7 er ie yf 
27-27 .9.. 7 OE ere 1.19 
28-28.9.. .99 2S. 1.2 
29-29.9.. 1.01 40 & above..... 1.23 


*Includes Cedar Point, Fairbanks, Gillock, Hull, 
Pierce Junction and Raccoon Bend (shallow sand). 


Raccoon Bend (Deep sand crude) Tomball and Satsuma 
(Effective Dec. 3, 1938) 


22-22 .9.. . $0.95 - & See $1.15 
23-23 .9.. . te + a fe ET 1.17 
24-24.9.. ee oan at ee Cog 
25-25 .9.. 1.01 35-35.9...... a 
oS eee 1.03 Se ee 1.23 
io & Fee 1.05 io. 7 1.25 
28-28 .9.. 1.07 Ce eS ee 1.27 
29-29 .9.. 1.09 » a al ee 
30-30.9.. 1.11 40 & above..... 1.31 
Se 1.13 


Dec. 3, Magnolia met above price and gravity 
schedule in Tomball. 


(Continued on nert page) 
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CRUDE OIL MARKETS (22:7'2:: 
| preceding page) 
| 
] | 
| Posted by Humble Note: S. O. Louisiana prices in all La.-Ark. fields, Oct. 12, 1938, The Texas Co. posted for Texas & 
; *Mirando effective ( Oct. 5, 1938, are on 100% tank table basis. La. Gulf Coast crude: $0.82 for below 21 plus 3c 
J | (Effective Dec. 3, 1938) | ae Buckner, ge ey o_ V net pests. te 26-26.9, wy is $1; frome Se on, 2c, to ob 
; \h » 3 u es elds: aton ouge, ayou, above, which is $1.16. n Refugio, same as other 
Below 20°...... $0.74 30-30.9........$1.03 | Choctaw, Cheneyville, Darrow, Jeanerette, Lirette, Gulf Coast, except highest oars is 28 & above, 
eae a CX eee 1.05 N. Crowley and Roanoke. $1.04. 
Oe pO Sk See 1.07 } 
i aan's. : .83 _ . 4 Ae 1.09 Posted by Continental Oil Co. 
23-23.9.. 86 34-34.9 1. (Effective Oc 938) 
24-24.9. "89 $5-95.9........ he | « a ny nna diay . 
25-25.9.. 92 36-36.9 RE aR 1.15 | epetate anc ille Platte, La......... $1.03 ROCKY MOUNTAIN FIELDS 
~ ° ee ~7o x eFeeeversese ° ‘ 
27-27.9.. 97 $0-98.9........ 1.19 | (Effective Jan. 1, 1939 Posted by Stanolind Oil & Gas Co. 
+ li “a pe? SOR oo Abbeville, La. (Effective Oct. 11, 1938) 
: lp a ae OPI AS +A Staighel tt ai | Below 36....... $0.92 38-38.9.. $0.98 Salt Creek Tenslh de), Mid i 
* 38-. g r , (except Tensleep crude), Midway anc 
Ze ne age og Hogs, a Wells, ty — | 36-36.9......... 94 es, ae Oe ee 1.00 Dutton Creek, Wyo., same schedule as Stanolind 
aa counties, lex. an eyser an acedo SP iesesecics ce 40 & above..... 1.02 osts in Oklahoma-Kansas, ranging from $0.86 to 
Oct. 12, 1938, Magnolia Petroleum and The 1.10, which see under Mid-Continent crude on 
Oct. 12, '38, Texas Co. posted for Duval-Mirando, Texas C ~ F agesons same gravity and price schedule previous page. 
$0.77 for below 21 , plus 3c differential to 26-26.9, as S. O. osts in N La.-Ark. in these fields: T s \ 
$0.95; 27-27.9, $0.97; 28 & above, $0.99. SS ee ae eee Haynes- ig > epee 90.646 
Dec. _3, Humble’s Mirando “schedule met by ville, Pine Island, and Rodessa, La., and Eldorado — lig t, Col. ’ 0.38 
Magnolia. and Rainbow, Ark.; Texas Co. in N. La. Both also Ek on i ie Seppe ; he 
| met S. O. La. in Smackover. Texas Co. posted $1.24 G pe ap ioht. . "0°90 
. aie | for Garden Island, La. and $1.04 for Lafitte, La. aa * 0'85 
LOUISIANA-ARKANSAS r a — SEE se 
7 ro rass Creek, heavy... : 
Posted by Standard Oil G&. of Louisiana eoneiinen ov, Wyo.... " 0°35 
(Effective Oct. 5, 1938) Frannie heavy. . 0.42 
tColumbia 
= ~ a tSouth 
rk. Ark. Muisiana a —_ — » 
Below 21°. $0.73 $0.66 $0.7 “GULF COASTAL FIELDS = Posted by Ohio Oil Co. 
21-21.9... Fie foo 71 Posted by Humble Oil & Refining Co. 
22-229... oil oil 80 | +(Effective Oct. 11, 1938) (Effective Oct. 11, 1938) 
23-23 .9.. Below Below 83 | Bel 20 0.79 30-30.9 1.08 , , 
24-24.9.. 25 95° 86 20- —. $ 82 31- 31 9 > 10 Elk Basin, ad veer Tee ‘ $0.90 
25-25.9... $0.75 $0.68 89 | 91.919 85 39.39 9 112 | Grass Creek, light. . . . 0.90 
26-26.9... 77 7 92 | 39.99 9 88 a ~ ae 114 Rock Creek........ , : eer 
27-27.9... 79 72 94 | 23-23.9....... ‘91 34-34.9... 1.16 Lance Creek. ........... teeta - 0.77 
90-29.9. 83 4 “O8 | 24-24.9....... 94 35-35.9...... 1:18 | Dry Creek, Mont... 2.0.2.0. 0s eee cesses 0.92 
29-299... 7 ee 97 36-36.9 1.20 
a8. ss 85 .78 1.00 26-26 9 1.00 37-37 .9 i 2a 
MERewecs 7 .80 1.02 27-27 .9 1.02 38-38 .9 24 “ffecti ) 
32-32.9... 89 82 1.04 28-28 9 104 Pt ee “a (Effective May 1, 1938 
$3-35.9... 91 .84 1.06 29-29 .9 1.06 40 & above. 1.28 Grass Creek, heavy..................-.-.$0.50 
at SF Z = : = TE ffect tive Dec. 3, 1938, gravities up to 45 & 
36-369. ay 97 “90 112 above discontinued in Refugio, Saxet, Greta, Effective N 16. 1937) 
37-37.9... 99 99 14 | O’Connor-McFadden, Taft, Plymouth and Tom (Effective Nov. 16, 1937 
38-38.9... 1.01 04 1.16 O'Connor fields. Senet THE oak ose eee waiecs .. .$0.90 
39-39.9.. 1.03 96 1.18 *Humble’s prices apply in these Texas fields 7 
40 & above. 1.05 98 1.20 Amelia, Clear Lake, Goose Creek, Mykawa, Sugar- 
: z | land, Thompsons, Webster and West Columbia; 
(Effective Oct. 5, 1938) | also Refugio, Saxet, Greta, O’Connor-McFadden, Posted by Continental Oil Co. 
| RR MN ch ets ot ilg Vogt ada $0.73 Taft, Plymouth and Tom O'Connor fields. ; 
Urania, La. (Ark. Fuel Oil Co., Jan. 28, '37). .$1.02 Oct. 11, 1938, Stanolind posted in Clinton, Hast- (Effective Oct. 11, 1938) 
*Includes Bunkie, Caddo, Carterville, DeSoto, ings, High Island, So. Houston, and Spindletop, 
Homer, Haynesville, Rodessa, Sabine and Sarepta, same prices as Humble in Texas Gulf Coast fields, Ce CE nic cskoecceumeannwemen $1.10 
in N. La.; El Dorado and Miller County, Ark. except that Stanolind’s lowest grade is below 21, Big Muddy, Wyo... . 0.98 | 
(latter is Ark. part of Rodessa field). at $0.82. De Cs WE eek ot vn cacevnesaecs « Ooms 
CALIFORNIA, Posted by Standard Oil of California 
All gravilies above those quoted take Saaee rice offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hiils effective June 22 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
Wilmington, Oct. 15, 1937; Greeley- Canal, July 9, 1938; Sania Maria Valley, by Union Oil, Oct. 15, 1938. 
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| TAlso McKittrick, Kern River. Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. 
ty tWilmington prices differ on gravities below 18.9. Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 
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This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errora of omissions. 





Acheson Colloids Corp. 

American Flange & Mfg. Co. 

American Telephone & Telegraph 
Co. ; ; ; 


Bakelite Corp. 
Battenfeld Grease 
Berry Sons’ Co., 
Blackmer Rotary Pump Co. 
Bowser & Co., Inc., S. F. 
Bradford Oil Refining Co. 
Brodie Co., Inc., Ralph N. 

.. .Second 
Buc keye ‘Tron & Brass Works 
Butler Manufacturing Co. 


Canfield Oil Co. 


Champion Spark Plug Co. 6 
Champlin Refining Co. 


Cins 


& Oil Corp. 
James B. .. 


Covel 


Chevrolet Motor Division, General 
Motors Sales Corp. : 

Chicago Bridge & Iron Co. ... 

Chiksan Oil Tool Co., Ltd. : 

Cities Service Oli Co. .....%..++%. 8 

Columbian Steel Tank Co. 

Conewango Refg. Co. ......-. 


Curtis Pneumatic Machinery Co. 


Davis Welding & Mfg. Co. .. ate 
Deep Rock Oil Corp. Fourth Cover 
Dodge-Division (Chrysler i 

du Pont de Nemours & Co., E. I. 12 
Dyestuffs & Chemicals, Inc. : 


Edwards & Co., Vincent ........... 
Electric Storage Battery Co. 
Erie Meter Systems, Inc. 
Ethyl Gasoline Corp. 

Exide Batteries 


Third c over 


Flexible Metal Hose & Tubing Insti- 
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Freedom Oil Works | ae 
Fruehauf Trailer Co. DR riety Pe 


General 
Corp. 

General Motors Truck ‘& Coach Di- 
vision ‘ 

Giant Tire & 


American ssearnendiinieat ion 


Rubber Co. 


SIFIED 





Situation Open 


Business Opportunities 





WANTED 


a thoroughly experienced chief Engi- 
neer capable of assuming complete 
charge of Petroleum Refinery Design 
Department for concern specializing in 
the building of modern Refineries of 
all types. State fully first letter 
complete detail of experience, age, 
salary desired and how soon services 
available. 
Address Box 92 


Care National Petroleum News 











For Rent 


DESIRABLE WATER FRONT BULK PLANT, 
Westchester County, adjacent Long Island 
Sound, storage tanks, garages, office, ware- 
house, long lease, reasonable rental. Ad- 
dress Box 91, National Petroleum News. 


For Sale 
STEEL DIESEL TANKERS—Capacity 
hundred to seventy-five hundred barrels, 
diesel tugs and barge tankers, used marine 
slow turnimg diesels fifty to seven hundred 
and fifty HP. Great Lakes Marine Report- 
ing Co., Port Huron, Mich 
j 


four 





GAS AND OIL 
DISTRIBUTORSHIP 


includihg equipment, real estate, sev- 
eral retail stations, etc.; in business 
for thd past twenty years, selling one 
of the best advertised standard brands 
of gasoline in Western New York 
Present galionage for fuel oil and 
gasoline will average 6,000,000 yearly 
Owners age necessitates disposal of 
same. This proposition requires 
$350,000.00 and strictest investigation 
is welcomed. 

For , further information 
Jacob Gross, Ince., 245 
Rocheyter, New York. 


address 
Powers Bldg., 


‘ 





Wanted to Buy 





Cc raciyponess GASOLINE PLANT 


To buy Casinghead Gasoline Plant 
now oper: ting and producing from ten 
to twenty thousand gallons per day. 
Prefer Arkansas, Louisiana or South 
Texas; Give specifications of equip- 
ment, location and price. 


|) Address I. Rudman 


Box apis, Tyler, Texas, 








DESIRES NEW ACCOUNTS 


Well established manufacturers 
agency, covering oil industry in Gulf 
Coast area, desires one or two addi- 
tional accounts on commission basis. 


Address Box 76 
National Petroleum News 











Professional Services 





ACCURATE LABORATORY TESTS 


GASOLINE OIL 
Standard ag a loyed 
Octane Ratings by A. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 
Telephone Bigelow 3-4020 





Miscellaneous 





WHAT IT COSTS 


“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border— 10 
cents a word. Minimum charge, $3.00. 

“Position Netenngg Bers cents a word. 
Minimum charge $1. 


Advertisements set <* special — 
or with border—$4.00 per column in 
Copy must reach us not later than 
Saturday preceding date of issue. 
All advertisements carried on this 
page are payable in advance. 
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Granberg Equipment, Inc. 

Gulf Oil Corp. ‘ 
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Humble Oil & Refg. Co. ....... : 
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International Harvester Co. 
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Lion Oil Refining Co. 


McDonald Mfg. Co., A. Y. 


Master Biecttic O6.. «.6..6siswcuss 35 
Miller Tires Sida wie 
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National Petroleum News ....... . 42 
National Pumps Corp. 
Neptune Meter Co. . 
New York Lubricating Oil Co. 


Ohio Oil Co. i ne ee 
Oil Equipment Mfg. Co. 


Paraflow 

PATECRC «i++. Nettie pace a arententoee 
Patent Chemicals, Inc. 

a eT a ee eres are 
Petroleum Marketers Co. 
Phillips Petroleum Co. . phy 
Pittsburgh or Meter Co. .. a! 
Pure Oil ©o. ... : 


Republic Oil Co. ie ere ee ee 
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Rotary Lift Co. 

Shand & Jurs Co. 
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Skelly Oil Co. os ocd Deon ee 
Smith Meter Co. rh cher aees 9 
Standard Oil Co. of N. eh coe ce 
Standard Steel Works 
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Texaco Development Corp. 

Tokheim Oil Tank Co. ............ 
Union Metal Mfg. Co. ............ 41 
U. Ss. Air. Comprespor Co. ........ 3 
Universal Oil Products Co. ........ 35 
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Wayne Oil Burner Corp. : 

Wheaton Brass Works, A. w. 

Wheeling Corrugating Co. ........ 
Witte Engine Works ......... 5 ae 


FUEL OIL 


(Continued from page 52) 


part, however, reports indicated heavy 
fuel deliveries were below normal. 
* OK * 

CHICAGO, Feb. 13. — Near zero 
temperatures stimulated jobber de- 
mand for all grades of light fuel oil 
during the past week, according to 
tank car marketers here. Despite 
favorable burner fuel weather, stocks 
of light fuel continued to be burden- 
some, it was said, and reports of price 
shading were encountered occasionally. 
A refiner reported reducing his quota- 
tion on No. 1 straw fuel 0.125 cent to 
3.625 cents. 

Movement of industrial fuels in the 
Chicago area and from central Mich- 
igan refineries was fairly active, ac- 


cording to most traders, and no 
changes in quotations were reported. 
Wax 


NEW YORK, Feb. 13. — Export and 
domestic wax prices were reported un- 
changed in the week ended Feb. 11. 

Lower prices for the high melting 
point fully refined grades were report- 
ed, although other grades of fully 


refined wax were unchanged, it was 
said. 
White crude scale wax continued 


to be quoted at upwards from 2.4 
cents, sellers said. 


NATIONAL PETROLEUM NEWS 








NE ' 





COMPANY- 


NW SAPER loading Kide - 


Haulers Coast-To-Coast “GO FOR” NEW BUTLER 
“MULTIFLEX MOUNTING” Weight Saving and Strength 


“Multiflex Mounting” is just another in a steady parade of 
improvements to make liquid-load hauling safer. Its purpose 
is to reduce the stresses on the tanks produced by load 
surges; cut down vibration; and lessen the possibility of 


More and more, truck tank fleets 
are turning to Butler for greater 
safety, weight savings and the smart 
styling that makes good “highway 
advertising” for you. 





factor. 














Live-rubber cushions between sills and 
sill saddles absorb some stresses, help 
distribute others, reduce shocks and 
torque on tank and integral supporting 
frame. 





Reduces Concentration of Stresses 


Relieved sill section directly under frame 








Drain Sump — Full Length of 
Compartment 


Combined with sills that slope 
to rear, provides complete 


SECRET OF “FLOATING RIDE” drainage —another safety 


FREE! write for estimate, giv- 
ing us type of tank needed, gal- 
lonage desired, make of truck, 
length behind cab. No obligation. | 


cracking. Combined with Butler’s new flange-reinforced 
gusset mounting and turret dome, it adds to the safety, 
stamina and deadload weight saving which you, too, want in 
the truck-tanks you buy. 


en enap ca nena gE 
ne I 


Troe ee 


— 


—— 


> | 





Exclusive Butler Safety Expansion Dome 


Won fame for Butler! Gives each compartment, re- 
gardless of length, expansion space in direct pro- 
portion to capacity. Adds strength by functioning 
as load-carrying over-member. 


Flange - Reinforced Gusset Mounting 


Made integral with side-frame projecting heads, 
partitions and body to give greater strength. Elim- 
inates running pipe lines through cross cradles. 






BUTLER MANUFACTURING COMPANY 
1241 Eastern Ave., 
Kansas City, Mo. 








Without obligation to me, please furnish estimate on 
compartment truck tank for 








cross-members gives greater flexibility. 
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KANSAS CITY, MO. 
MINNEAPOLIS, MINN. 









Make of truck and year 
Length behind cab 


Name 





941 Sixth Ave. S. E. 
Minneapolis, Minn. 


Address 
Town 
ON A TT — AUER! RSENS RMAC 
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Climaxing a career that began at the bottom 16 years ago, Walter 
@ C. Pew has been appointed general sales manager of Sun Oil 
Co. From Massachusetts Institute of Technology in 1922, Pew en- 
tered the company’s service as an oil scout in Mexia (Texas) field, 
then to Sun shipyard at Chester, Pa., as a mechanic and later in the 
marine department. He went to the sales department in 1924, begin- 
ning as a station manager at Ardmore, Pa., working up through posi- 
tions as station supervisor, and district sales manager to become 
general supervisor of stations in the Philadelphia district. In 1934, 
he was made co-ordinator of sales for the company. 


Mr. Pew is married, has four children. He is a nephew of J. 
Howard Pew, company president, and a brother of Arthur E. Pew. 
Jr.. a Sun Oil vice-president. 
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